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Although the allotment was cut down from £45.0 to £48.8 
millions, last week’s average tender rate rose fractionally 
to 18s. 1.484. per cent.; compared with’ 17s. 9.99d. per 
cent. the week before. ‘‘ Hot ’’ Treasury bills were 
quoted on Thursday at }# per cent., while the banks were 
buyers of June bills at 4 per cent., July bills at 44 per 
cent. and August bills at } per cent. Three months’ bank 
bills were quoted at 1-1} per cent., and standstill bills at 
1}-23 per cent. 





% * e 


Apart from a turnover of a few millions from Bankers’ 
Deposits to Public Deposits, the main changes in the Bank 
return are due to the Bank’s sales of devisen and pur- 
chases of gold, for Other Securities are reduced by £4.5 
millions, and gold inereased by £3.1 millions. This brings 
the Bank’s total gold acquisitions since the purchases first 
began on May 14th to £10.9 millions. Some curiosity 
has naturally been aroused as to the origin of this gold, for 
from May 12th to June 2nd net imports into England only 
amounted to £3.8 millions. In actual fact there is reason 
to believe that the Bank’s gold purchases have involved 
no physical movement of gold into the Bank at all. As 
previously stated in the Economist, part of the gold’s 
acquisitions probably represent purchases from the Trea- 
sury, and here it is pertinent to record that from April Ist 
up to May 12th there was a net importation of gold into 
the country of £9.9 millions—though possibly part of this 
figure represented unsold Cape gold which remained in the 
ownership of the South African Reserve Bank. It is also 
possible to relate the Bank’s gold purchases to recent ear- 
markings in Paris and New York, especially as there have 
lately been shipments from New York to London of gold 
previously held under earmark. Even here, however, it 
is possible that London is only the first destination of the 
gold, and the fact is that now that the earmarking system 
means that gold is held in one centre and owned in an- 
other, it is practically impossible to reconcile physical 
shipments with changes in the holdings of central banks. 
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In view of the fact that the balance of the Paris 
Treasury credit. falls due for repayment in August, some 
doubt has. been expressed as to whether the Bank has been 
turning any of its holdings of francs into gold. It is per- 
fectly true that the Bank has probably decided to keep at 
least sufficient francs in hand to meet the sum due. _ If, 
however, the Bank's france holdings have been consider- 
ably in excess of this amount, there is no reason why part 
of them should not have been sold for gold. For the last 
few months the Bank return has shown large holdings of 
devisen, and, apart from the risk of loss, they have begun 
to inflate the Bank's total earning assets to a point which 
might hamper it in the execution of its policy. 

* 


The nature of the Bank's monetary policy is now becom. 
ing clear. At present it is limited mainly to making short 
money cheap and plentiful. This is shown, not only by 


still more by its constant open-market hases of bills 


weeks around £75 millions. The Bank, however, probabl 
els that there is nothing to be gained by infusing fresh 
dit inité the country until the country is ready to absorb 
id that this depends upon a restoration of confidence, 
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The bank’s cash has risen from £214: bid pom) 
millions, while call money is practically mane 
vestments show .an_ increase. from £296.6. mill; 
£309.3 millions, and discounts..from. £2889 p 
£244.6 millions. Advances are reduced from $869 
millions to £855.7 millions. The main lesson of the retumy 
ig that while credit is becoming more plentiful, there i: 
no better demand for it. , as) 
& * & * 
The outflow of gold from New York conti i 

ments reported between June 8rd =~i Jase 
amounted to $55 millions. $21.7 millions wentté' Prime. 
$14.9 millions to Switzerland, $13.9 millions to Holland, 
and $4.1 millions to Belgium. Imports from Uruguy 
($1,000,000), Australia ($631,500) and other cour 
amounted to nearly two millions, ‘but ae 

foreign account increased by $87.4 millions, hn 
understood that .space.is booked up in } 
steamers for many weeks to come. Even so, deapite gil 
losses Of over $800 millions since September, Gpinia’ 
holds that the United States will succeed in maintainig’ 
the gold standard and in meeting all foreign demands i) 
gold. Many rates are unchanged, with call money 
per cent., and open market rates on 90-day banker 
acceptances at 1-3 per cent. 
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The Foreign Exchange market was very quiet this weet 
and no great changes occurred, although at one tim 
Continental currencies were dearer in terms of 
New York went from 3.68} to 3.68 after 9.66), a 
Montreal from 4.20 to 4.284. Paris, after touching 9%, 
was. unchanged on balance at 937%. Brussels was a 
changed at 26%, as were also Milan at 71} and saan 
445. Amsterdam gained two points at 9.07, and ; 
eleven points at 15.47. Switzerland was a little better 
18.80. Of the Scandinavian currencies toe ve 
weaker at 19.50 against 19.42, Oslo gained three fi 
20.02, while Copenhagen lost a point at 18.90:; S 
America the imposition of further restrictions a 
Argentine made it impossible to quote Bo Mee 
except nominally ; Rio improved by 4d. to 5d., 

i at 204d. In the Far aon Oo) 
improved by pd. to 1s. 534d., the yen lost es reat 
and Batavia was two points worse at 9.17. In 
market dollars, were more offered at wo BS 
discount, as were francs at wider dsicounts | 
remained at par for Te 


Belgas 
Milan was weaker at fy and % lira 
Madrid ati} peseta, and § pesets decom, Ante 
stood at 4 cent and 1 cent premium. at i 
zerland was unchanged at 1 centime premnieal . 
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next week, under the captaincy of the Prime 
ge and former Labour Premier, @ very representa- 
paises, ‘sh includes among its numbers the chief 
je tons Protectionist of Great Britain in the person 
(uservolr® Chamberlain and three distinguished 
d Mr. Ministers in Sir John Simon, Mr. Runciman and 
ibe! Samuel, who between them undoubtedly 
the great bulk of middle opinion in this country, 

set forth to the | -awaited Conference at Lausanne. 
fle great task to which this galaxy of talent are setting 
; is, in the words of the invitation, “* to agree 
Igsting settlement of the question raised in the report 
“the Basle experts and on the measures necessary to 
aire the other economic and financial difficulties which 
responsible for, and may prolong, the present world 
‘i There is no need, at this moment, to insist on the 
importance of this task. But this is not the first time 
has been attempted; and the experience of confer- 

ee alter conference has been so disappointing that it 
is of surprising if the world has become thoroughly 
sale of anything resulting from these elaborate dis- 
In the present case there is, indeed, more ground than 
wuil for anxiety. It is a perverse Fate which has plunged 
fe world into the greatest crisis in its history and com- 
ys all to face the necessity for prompt action and 
dmstic revision of preconceived ideas at a moment 
wun the great democracies of the world seem to have 
ibn paralysed by one general election after another. In 
. ip of the need of haste, a series of delays has brought 
iMaaly Germany, but many other nations to the brink 
idthe precipice, so that solutions which might have been 


ee 


ive twelve, or even six, months ago are now in- 


bat 


| Butif the difficulties are great, the need and the oppor- 
fuity are greater still. Compared with so short a time 
1990, the trade of the chief countries of the world 
bs faller by one-half, and, according to a computation 
#8 Economic Committee of the League, the number 
a She ial unemployed is some 25 millions—a figure 
mich, with dependants, represents a population not far 
iat of the total white inhabitants of Great Britain and 
ee cut off entirely from economic activity—while 
sai larger agricultural population, scattered in all parts 
Me world, is in dire economic straits. The very severity 
Me crisis has, however, done much to bring about a 
Seaterably wider understanding than heretofore of the 
¢ principle 7 which the welfare of the world 
ends. is open to those who hold that the 
Masses of the people learn by experience rather 
oe ottation to maintain that in certain cases— 
xample—it is ible to-day to obtain agree- 
@ courses which would have been politically impos- 

we the shoe had begun to pinch. 
megation will have as their French colleagues the 
# Government which has been put into power 
- was a clear instruction from the peop 
ever ig necessary to restore the shattered for- 
= World and to alter the course of naticnal 
PSeinitely in the direction of peaceful inter- 
eperation.” There will also be present in the 
mber the representatives of Italy, whose 
/our own, is vitally dependent on inter- 
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its prospects of survival. Although the ch at the 
Wilhelmstrasse is undoubtedly due to the 8 
delay in getting to grips with the critical situation w 
developed a year ago, it is idle to disguise the disquiet 
aroused in Europe by being faced at this critical moment 
with a Government drawn largely from the class and the 
party which lead Germany into the Great’ War. But even 
Prussian Junkerdom cannot have come unchanged 
through the ordeals of the last two decades, and the new 
Cabinet has strengthened itself by drawing in some of 
the ablest officials in Germany’s service. It can at least 
be said with confidence that if terms can be made with 
the present Government of the Reich, ‘it is not conceiv- 
able that there is any section of opinion in Germany that 
would repudiate them. 

In fact, the German delegation can take no other 
position than that which has been frankly stated by Dr. 
Briining from time to time. They are unlikely to adopt 
a truculent attitude, but will say that Germany obviously 
cannot now resume any reparations payment at all, in 
view of the extreme difficulty of maintaining the payments 
needed to carry on her economic life, and that to arrange 
for any resumption in the future would imperil the re- 
covery of world trade generally. Seeing that this recovery, 
which is the second but more constructive purpose of the 
Conference, is of vital importance to every country, the 
delegation will press for the policy of complete cancellation 
in the general interest. 

With the Conference thus set against its background of 
growing crisis, and with the attitude of Germany at least 
predictable with some exactitude, what is to be the policy 
pursued by the other participants? So far as Great 
Britain is concerned, we have already expressed repeatedly 
in these columns our considered and unalterable views. 
Except perhaps for a final payment, negligible in com- 
parison with the full Young Plan schedule, which Ger- 
many might be asked to make after a long moratorium in 
complete liquidation of the account for war damage, it is 
clear that, on any realistic view of the facts, reparations 
must be written clean off the map. , It is also crystal 
clear that unless Lausanne ends with a final definite 
settlement, Germany’s foreign creditors on both long- and 
short-term commercial account stand in the gravest 
danger of losing the whole of their capital at stake. Mere 
prolongation of a reparations moratorium in Germany's 
favour, or even a formula of settlement hedged with 
reservations dependent on other contingencies, would 
completely fail to lay the foundations for the necessary 
re-establishment of confidence in the future of Central 
Europe. Finally, it is beyond dispute that, failing a pre- 
vious agreement on the liquidation of the political debts 
arising out of the war, any conference which may be 
summoned to deal with the problems of world economic 
reconstruction will be stultified. 

To these hard facts the British delegation must invit 
their French colleagues to address themselves. Not all 
the ingenuity of expert devisers of formule can get the 
Lausanne Conference anywhere unless the statesmen of 
the Creditor Powers are prepared, without more ado, 
to accept the unpalatable fact that the Young 
Plan Humpty Dumpty has fallen from the wall and that 
all M. Herriot’s horses and men cannot put him back 
again. In this situation, however, there is a further factor 
to be considered which may well be brought to the mind 
of the assembled statesmen by the recollection that at this 
Conference there will be one absentee guest : there will be 
no chair for Mr Hoover. Yet much will turn for good or ill 


on the way in which the European creditors orientate their 


policies with their eventual repercussions on the psycho- 
logy of the United States kept clearly in sight. We have 
heard the argument put forward that, since few reason- 
able people in Europe any believe that there will be 
a resumption of any substantial inter-Governmental pay. 
ments on war account, the simplest way out of 

impasse would be to make things easier for M. Herriot by 
acquiescing in the adjournment of Lausanne without any 
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- iy : ibed for the provincial councils; 

is wb presen special constituencies which are to be 

te A pour; certain members of the depressed 

eqated fot special franchise qualifications may be 

gasses 108 and income-tax payers. The effect of these 
to 


a ‘ill be to increase the provincial electoral roll 
ape : over 36 millions—of whom 29,382,000 
1 nillio a 6,620,000 women—and to enfranchise 
ot per cent. of the total population and about 
st gent. of the total adult population. The Com- 
. aimed at securing in the electorate a propor- 
one woman to four men; and, in addition to 
‘goteased female electorate, the Report recommends 

ee aweation for women, during the first ten years, of 
ot cent. to 5 per cent. of seats in the provincial 


“nthe Federation the Committee endorses the allocation 
s seats in the Federal Legislature as between the several 
Jadian Provinces, that has been made already by 
tie Federal Structure Committee. As regards the Senate, 
i agrees in recommending that senators shall be elected 
x the provincial legislatures, and it would leave these 
fe to choose, from among their own members or from 
whoever they think would make the best repre- 
of the province in the Senate. As for the 
federal Assembly, the Committee recommends direct, 
not indirect, election for this as for the provincial 
by 3; but it proposes a more restricted franchise, 
, the franchise now in force for provincial legis- 
sils, supplemented by an educational qualifica- 
x both men and women—in both cases on a higher 
‘than for the provincial legislatures, though here 
standard is to be less exacting for the women 
iin for the men. The Report further proposes that all 
ismen enfranchised under the literacy qualification for 
ie provincial councils should be added to the first Federal 
wembly electoral roll. On this basis, the Committee 
‘forward to an electorate of approximately 84 
iliens; about 1,500,000 women and about 6,800,000 
fen. It also proposes that each provincial legislature 
miteturn one woman member to the Federal Assembly, 
ba king @ total of nine. 
“tes bare summary of the main recommendations gives 
me totion of the amount of evidence and the amount 
biught and experience that has gone into the Indian 
iaaenise Committee’s work. It can truly be said that 
stud ‘of the Report repays the labour, if only for the 
ewe a encouragement with which the reader is inspired 
vu A this moment, when the outlook is dark every- 
met, and in India not least, it is a pleasure to read the 
mot of a really constructive piece of political investi- 
pen and g. The cause of Indian self-government 


a well served by Lord Lothian and his colleagues. 
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@OLD AND THE ORISIS. 


™ Report, whose text will be available in London 
ead, presented by the Gold Delegation of the 
‘ations ig a disappointing document. Pub- 
eS time when it would have been of great value for 
— « ie peaentied with clear and unanimous 
a whose basis sound future monetary policy 
‘constructed, the Report is calculated to 

in sduoate public opinion, The original 
ence to the Delegation, which was appointed 
ago; were that they should report on the causes 
= Suctuations in the purchasing power of 
csition being that the restored post-war gold 

ié to function and that the Delega- 

onsider the need for any modifications 

‘that its normal functioning would be 

Bi » however, had the Delega- 
'@'series of developments, now pain- 

perate on the world’s monetary 

‘the countries now remaining 

d‘can be counted almost on 
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md’ trade, which is threatening to 
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destroy the foundations of civilised life. That the Report 
under these circumstances must deal, not micall 
with questions germane to a now non-existent gold 
standard system, but practically with the immediate 


lems of the crisis, was recognised by the Delegation ; but, 


unhappily, the distinguished experts forming its member- 
ship have failed completely to agree, not merely on thé 
objectives of future monetary policy, but on the very 
causes of the crisis itself. The chairman, M. Janssen 
(Belgium), together with Sir Henry Strakosch and Sir 
Reginald Mant, has signed a note of dissent which con- 
stitutes virtually a Minority Report; in a separate 
memorandum of dissent Professor Cassel aligns himself 
generally with the Minority; while the Majority Report 
represents the views of the representatives of France, 
Czechoslovakia and Poland, together with those of Hol- 
land, Germany, Italy and the United States. 


Memoranda on developments and policy in the monetary 
sphere do not lend themselves readily to summarisation, 
and we can do little more in our available space than indi- 
cate briefly the main lines of cleavage between the 
Majority and the Minority of the Delegation. The 
Majority Report prefaces its examination of the break- 
down of the international monetary system with the gene- 
ral statement that no international currency standard can 
work successfully for long if the principles on which it is 
conducted vary widely between countries, and that when- 
ever the general level of prices in any important country is 
either out of gear with world values or insensitive to 
monetary influences, there is a danger of a strain being 
placed on the international monetary standard which it 
may prove unable to support. The inference that 
‘* rigidity ’’ has been the underlying cause of the present 
crisis permeates the whole of the Majority conclusions. 
The war, it is suggested, and the post-war inflations left 
troublesome legacies and maladjustments in the world’s 
economic system. New gold parities were selected which 
involved the necessity for readjustments whose realisation 
proved unexpectedly difficult. In almost all countries 
there was a vastly increased accumulation of State debt 
and other international indebtedness which demanded the 
ultimate transference of wealth from one country to 
another on an unprecedented scale. The flow of capital 
investment, notably from the United States, was irregu- 
lar; much of this investment was placed, not in the de- 
velopment of countries with untapped natural resources, 
but in Europe ; and much of the investment was not care- 
fully controlled. The unstable situation thus created was 
intensified by the world’s failure to accept the need for the 
drastic changes in national economy demanded by such 
developments as the production of synthetic nitrates, the 
expansion of cotton textile manufacture in the Far East, 
and the extension of wheat-growing in North and South 
America. Up to 1929 there was rapid economic progress, 
but there was also ‘‘ a considerable credit inflation which 
was superimposed upon the real measure of progress that 
had been achieved and introduced many unsound elements 
into it.’’ Cartelisation, schemes of price control, etc., on 
the one side, and inflexible wages, on the other, all tended 
to make the whole chain of prices unduly rigid; and re- 
sistance to change was further stiffened by State interven- 
tion in the form of tariffs, bounties and other artificial 
props. When the industrial and speculative boom in the 
United States collapsed in 1929 andthe flow of America’s 
foreign investment dried up, selling pressure in the face of 
growing world stocks broke the commodity price structure 
and led to growing strain in debtor countries. The expe- 
dient of borrowing on short-term served only to delay the 
day of reckoning. When the final crisis culminated with 
the insolvency of the Credit Anstalt, the gold standard had 
already begun to succumb to a combination of economic 
forces too malignant for it to bear. 

So much for the causes of the crisis. For the future 
the Majority record their belief that, at the present stage 
of world economic development, the gold standard remains 
the best available monetary mechanism. Its restoration, 
therefore, should be the immediate objective of Govern- 
ments, but such restoration demands, first, the realisation 
of certain conditions, namely, (1) there must be a reason- 
able degree of freedom once more in the movement of 
goods and services; (2). there must be a satisfactory 
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solution of the problem of reparations payments and war 
debts ; (3) there must be international agreement that gold 
movements will not be prevented in future from making 
their influence felt both in the country losing gold and in 
the country receiving it. If these conditions are realised, 
and if, in addition, individual countries take the necessary 
steps to restore and maintain equilibrium in the national 
economy by balancing their Budgets and adjusting costs 
of production and living to the international economic and 
financial position, there is no reason, in the Majority’s 
view, why the international gold standard should not again 
‘* spread its beneficial working over a gradually extending 
area.” 

From these premises the Majority proceed to examine at 
length the causes and effects of variations in the purchas- 
ing power of gold, and to consider methods for improving 
the functioning of the gold standard itself. Their conclu- 
sions throughout are so hedged with reservations that they 
carry caution to the point of timidity. They recommend 
the reduction of percentage reserve ratios as a means, 
inter alia, for economising the use of gold, and they give an 
excellent analysis of the harmful effects of falling prices 
upon international trade. But they seem more alive to 
the limited efficacy of monetary policy than unanimous as 
to its proper objectives. They regard a rise of prices from 
their present level as being desirable in order to lessen the 
real burden of fixed charges ; they are confident that such 
a rise will occur when business confidence returns and in- 
dustry revives ; but, though they admit that, where credit 
contraction has been carried too far, it is proper for a 
central bank to endeavour to check *‘ excessive *’ contrac- 
tion, they do not look to monetary policy alone to adjust 
the price level, which is influenced by many non-monetary 
factors. Nor are they inclined to go further than to suggest 
that, when prices have recovered, monetary policy should 
aim at “‘ relative ’’ stability of wholesale prices; short- 
term fluctuations cannot be eliminated and slow move- 
ments of the long-term trend should be accepted as neces- 
sary for the development of a ‘‘ dynamic "’ society. In 
any event, monetary policy can always be stultified by 
non-monetary policy, and the Report ends by reverting to 
the necessity for international economic co-operation. 

From this somewhat inconclusive statement of diagnosis 
and prescription, the Minority dissent with emphasis. 
They admit that the war and its aftermath created certain 
disequilibria and intensified others that existed before the 
war; but they point out that, between 1925 and 1929, 
world production and trade showed steady economic pro- 
gress incompatible with the supposition that there was a 
parallel growth of maladjustments. They find the domi- 
nant cause of the crisis in the maldistribution of monetary 
gold reserves, which began in the early part of 1929 as a 
result mainly of the influence of reparation and war debt 
payments and the unwillingness of the receiving countries 
to take payment in the form of goods and services. This 
maldistribution set in motion, in countries other than 


gathered fatal momentum ; while in the two gold-accumu- 
lating nations the inflow of bullion was not allowed to pro- 
duce its normal corrective in the form of a rise of prices. 

Differing thus from their colleagues in defining the crisis 
as predominantly a monetary phenomenon, the Minority 
dissent _— equal P ae bono the ee Ses 
influence which it can exercise. Though they 


confidence as a ter of higher ee 
The sequele of deflati oe 
world’s trade. ee 

It is, we repeat, very unfortunate thes H. . 
Gold Delegation should have ended in auch 
opinion. For our own part we are Pulte al | 
truth and sound judgment lie mid-way 1 am 


ings and recommendations of the Maier ween find. 
Minority, though, pragmatically, the latter, 
claim that their proposals are a more positie. .. 
to the solution of a crisis in which bold asin 2 
tive if civilisation is to survive. Ing ection ig , 
so catastrophic and of such magnitude as thos trea, 
sent crisis, it is almost impossible to distinguia 
absolute accuracy between causes and effect, “Wet 
with the Minority that the breakdown of the pld act 
was predominantly a monetary 
the forces culminating in 1929 set ¢ wen ea 
to work, and that monetar ic 
part in getting the world out of — : oa ae a 
same time, it is now crystal clear that, between ie. 
1929, the great flow of foreign investment was ul 
** papering over ’’ cracks in the structure which were 
the less threatening because outwardly all ela’ 
well. We suggest that, in their diagnosis of the mie 
lying causes which led up to the final crisis, the Ming 
have minimised unduly—at least by implicati 
equilibria produced by non-monetary factors, 
they state specifically that reparations and war debt 
ments (which the Majority are inclined to ¢ wer 
a dominant influence in creating the conditions in whid 
a monetary *‘ crash ’’ occurred. We do not believe, wha 
all is said, that any concerted monetary policy on the 
of central banks could have adjusted economic 
in various countries to the situation required to ens 
these payments to have been effectively made by meas 
of goods, or could have nullified the effects of th 
malignant influence of economic nationalism, , 
The future, however, is of greater practical importans 
than the past. We have repeatedly urged in the 
columns that a substantial rise of wholesale price i 
essential if the world is to survive the crisis without ie 
reaching disaster. Though we are less confident than te 
Minority signatories that monetary action can greatly» 
fluence recovery without international economic ¢ 
tion in the wider sphere of fiscal policy, and though tt 
Majority, in our opinion, have done well to empha 
again and again the need for such co-operation in genenl 
and in particular that for freedom of trade, we are leh, 
after perusal of the recommendations of the Majonty 
Report, with a feeling of disappointment that these 
tinguished experts in monetary theory should 
to point out that this crisis is eminently 
occasions—which they admit sometimes 
central banks should properly encourage & 
credit. In effect, they have said to Governments: 
you create the conditions of confidence and freedom 
lead to fresh profitable enterprise and 6 ~— 
recovery of prices, central banks may properly be Bhi 
not to block the road by their monetary policies. 
central banks must always act positively of cal 
and even to avoid obstruction means that mee 
definite steps. If they agreed, in face of |  woal 
collapse of prices, to act all in the same direction, 
undoubtedly influence the course of events. 
aaa 


IMPERIAL PREFERENCE: CANADA. : 
Tue first Dominion whose position we turn to examise 
the light of the general discussion of ngening ed 4 
which we oe wane ~ Cunatites 
the Ottawa ce WwW 
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they a at the 1980 Imperial Confer- 
called down Mr eae — 

’*? ypon his proposals—to prefer- 
3 ising tariffs against foreign — There 
however, that the inevitable failure of the 
Test ” policy to meet the forces of depression, 
with pressure from the agricultural West, has 
Mr Bennett's viewpoint, and that Canada’s 
: may have changed somewhat in the past 
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ye ual improvement in the attitude of both 
‘aa has been added during the past year an 
ive in the direction of increased trade 
and the rest of the Empire. With the 
Britain from the gold standard, the 
depreciated in New York to an extent 
handicapped United States sales in the 
t. Partly in consequence of this, the pro- 
ian imports which came from Empire 

from 21.9 per cent. in 1930 to 24.2 per cent. 

the proportion during the first eleven months 
fiscal year was 25.3 per cent. At the same 
in Canada is anxious to a on ee 
agreements in such a way as would jeopardise 
| bargaining power vis-d-vis other countries. Mr 
Yedensic King, for example, who has been the most 
Yigrous denouncer of the ‘‘ Canada First ’’ policy, is 
emphatic that. there must be no attempt to replace 

‘¢aith on “ Empire First’? campaign which would ruin 
ee Canadian industries which market a large proportion 

‘products outside the Empire. Moreover, Canada, 

os country, is obliged to cultivate external 
‘gabela, both British and foreign, in order to balance her 


- Inforecasting Canada’s demands, two main issues must 
Seborme in mind: first. the vital importance of the wheat 
'mblem; and second, the fact that Canada is no longer a 

seneer country which lives by exporting primary products 
ae fhange for manufactures, but a manufacturing 
« ity, many of whose industries have reached the stage 
: s markets are indispensable. In granting 
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sions to British manufactures she is therefore 

(to have always in mind the effect both on the 

ie market and on foreign markets for her own 
ucts 


following table. shows the division of Canadian 
ween the principal markets, in 1925 and 


- Exports or Canapranw Propvuce. 
i dollars.) 


_ 
3 
_ 
Boy 


SPOT ys 2°: 
DAVIADOAL! 


8 
.~-) 


ee 
Ber oeg 


POPs oveceeveccece 


-_ 
woo 


Poeesecceseeves 


a Seeeeeocecce 


OHM ONNIMDHHOWD 
DANWOHOohadne 


£| SsS5EpseRe5 | ¢ 
So 
| Breas 


Fé 
reel 
Fi 


Imperial and Parochial 


Soundness of rests 
upon an ability to coamhtns thatcaee ae? 
with the bird’s-eye view. To 3 
the wide angle, the Westminster Bank 
issues a periodical ‘Review’ of current 
trade conditions, with surveys based on 
local reports drawn from all over the 
country. Readers of The Economist may 
obtain copies monthly, without cost, on 
addressing a request to the 


WESTMINSTER BANK 


LIMITED 
44 LOTHBURY, LON DOR, B.C.8 


market has become as important to Canada as those of 
the entire British Empire put together, and it is therefore 
evident that the Dominion will have to walk warily at 
Ottawa for fear of offending her powerful neighbour. The 
most important of all Canada’s manufacturing industries, 
the pulp and paper industry, for example, depends upon 
the United States for over 80 per cent. of its external 
market. Over this six-year period there has been a decline 
in the proportion of exports to the Empire, though a 
recovery began last year. 

By far the most important export which is likely to be 
considered at Ottawa is wheat. The difficulties of the 
world wheat market in general and of Canadian wheat 
producers in particular are too well known to need re- 
capitulation here. Suffice it to say that in 1980-31 Canada 
exported 267} million bushels, or 84 per cent. of the world 
total, and still increased her carry-over to the record figure 
of 141 million bushels. In spite of the rise in unsold 
stocks, it was agreed at a representative Conference in 
Montreal last. November that the statistics of production 
and consumption of wheat over a period of years justify 
Canada in maintaining her position as a wheat producer, 
and a crop of 400 to 500 million bushels has been fore- 
cast for this season. The Ottawa Conference will there- 
fore have to reckon with a Canada whose crying need is an 
expanding market for her wheat. 

The problem, however, is not a simple one. Last year 
Great Britain imported 222 million bushels of wheat, of 
which only 50 million bushels came from Canada, while 89 
millions came from the Argentine and 21 millions from 
the United States (some of which was probably Canadian 
wheat shipped from the United States winter ports). Thus 
at first blush it appears that there is considerable scope for 
the enlargement of Canadian sales in Great Britain by 
Imperial preference or quota, but the figures of exports 
from Canada reveal a different side of the problem. Of the 
195 million bushels exported in 1981, 107 million bushels 
were consigned to Great Britain (though, according to 
British statistics, only about half that quantity seems to 
have been landed here, the remainder being doubtless 
“orders ’’ cargoes actually delivered elsewhere), 4.2 
million bushels to British South Africa, less than one 
million each to the Irish Free State, New Zealand and 
Malta, and the rest to foreign countries, Thus even the 
substitution of Canadian wheat for our entire purchases in 
the Argentine would not rid Canada of the necessity of 
selling part of her crop in foreign markets and thus of 
accepting the world price for the whole of it, while inter-. 
national competition might thereby be disastrously inten- 
sified. This view is accepted by les representatives 
of the Canadian grain trade and of the Western farmers 


themselves. 
Exports of agricultural products other than wheat ere 
likely to be pushed increasingly, especially if the move- 
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ment towards mixed farming gains headway. For animal 
products, Great Britain and the United States are the best 
markets, and it is probable that Canada will ask for pre- 
ferential aid in developing still further the British market 
for her butter, bacon, cheese and hides. Apples also offer 
a promising field: Great Britain already takes the major 
share of the Canadian export, and could probably take 
more, while the other apple-producing Dominions harvest 
their crops at a different season and would probably be 
glad to develop a reciprocal trade. 

The extractive industries offer a very promising field for 
discussion at Ottawa. Many British countries have as 
urgent a need to import non-ferrous metals as Canada has 
to export them. The United Kingdom already takes more 
than half Canada’s aluminium, most of her copper and 
zinc, and a large share of her lead and nickel, though the 
United States are also a large purchaser of these latter. 
But except in the case of nickel the figures are compara- 
tively small. At the same time, Canada’s proportion of 
Great Britain’s imports of copper in 1930 was negligible, 
and she only provided one-eighth of our imported lead, 
one-sixth of the aluminium and rather over a quarter of 
the zinc. In all these cases most of her leading com- 
petitors are foreign countries, though Australia surpasses 
even the United States as a source of this country’s 
imports of lead; but as the whole Canadian output would 
not fill more than a small fraction of British. needs, the 
process of encouraging Canadian imports without use- 
lessly penalising British consumers would require very 
considerable ingenuity. 

Among Canada’s manufacturing industries, the motor 
industry is particularly anxious for export markets. 
Canadian motor-cars are hardly likely to find an enthusi- 
astic welcome in this country, but with assistance from a 
preferential tariff they might secure some of the Empire 
markets hitherto dominated by the United States. 

What has Canada to offer in return for the advantages 
she is likely to ask in British markets? That the Cana- 
dian market is at present almost completely dominated 
by the United States is shown by the following table of 
imports :— 


CANADIAN Imports BY COUNTRIES OF ORIGIN. 


(In millions of dollars.) 
1925. 1931. 
United Kingdom...............++. 151-1 109-5 
British West Indies ............ 14-9 11-6 
British East Indies............... 12-9 7:2 
British Guiana.................0006 6-9 4-2 
A Aah: sthinscnbepedbecdasbeoccots 2°6 6-3 
British South Africa ............ 0-1 4-4 
Other British countries ......... 6-5 8-8 
Total British Countries ...... 195-0 152-0 
United States .........ccccsssceees 509-8 393-8 
_— ahediaiindenbeadsasohestbrennes as. 22 
apan ja covencce COOc cncccccsecececcsoses ° - 
Germany ..........ecseereeesereeees 6-8 12-0 
Switzerland ........0...ssesseeeeees c. ae 
aaa ame 5 3-9 
Other Foreign Countries ...... 41-8 34-0 
Total Foreign Countries ...... 601-9 476-1 
Total importe ........ eoeccece ee 796-9 628-1 
Though the United States lost some ground in the 
Canadian market last year, they still were responsible 
for over 60 per cent. of Canadian imports. This predomin- 


ance is due partly to the immense amount of United 
States investment in Canada and partly 


United States products. Moreover, in some of the indus- 
tries in which Great Britain is most anxious to ensure 
an extended marten Se bee ee eee 

equ ¢ ineering, a large share 
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market is not unassailable j + inthe Cosa a 
fact that their mre of oa + Bgges q 
65.5 to 62.6 between 1980 and 1981, whi Ri 
centage rose from 26.6 to 27.9. The Canon us 
ment is known to be in favour of encourase umm fa Ge ne? 
trade in iron and stee) products, and dy ot | rare ol 


this trade, notably rolling-mil] 
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smaller, has been better maintained 6 on | 


of the United States. In ma _ 

leather, clay products and chemical ate ti 
keen competition, and any preference for 8 there iy 
would be bound to make a considerable Britah gi 


however, many of these industri ok 
oped in Canada, and have ben ahaa yes 
manceuvre, the prospect of obtaining increased 
except on the basis of a higher general tariff ; 

small. The textile industries, for example, egal = 
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and Yorkshire.’’ ue 
Until the Canadian Manufacturers’ Associati decide 
public its report it is difficult to tell just shah eee soa 
likely in the end to offer, but from the few ; obj 
above, which are representative of a la Dumber ¢ oo 
similar considerations, it appears that when allowance hay open up t 
been made on both sides for all considerations of i rt 
policy and foreign relations, very little Scope will be let Ia | 
to either party for concessions of real value aud ( 
importance. = 
out 
STEEL REORGANISATION AND TARIFMS. we 





OF all the formidable tasks which face Sir George May 
and his colleagues on the Import Duties Advisory Com 
mittee, none is more urgent or more baffling than thatd 
securing that the tariff upon iron and steel does ned 
more harm than good both to the industry itself and 
the wider industrial interests of the nation. Whether te 
performance of that task is possible is a matter upon whieh 
we hold one view and the Protectionists another; but al 
schools of fiscal thought will in any case approve th 
promptitude and energy with which Sir George May hu 
launched his initial attack upon the problem. | 
The present position of the steel tariff is generally ree 
nised to be both temporary and anomalous; for nobeva 
the wildest Protectionist could contemplate with com 
placence the indefinite continuance of a system in which HM gar 
raw and ‘‘ semi ”’ products bore an all-round, indiserim Ti hy thy: 
nating duty of 33} per cent., as against the 20 per cet Hi jana, 
imposed upon the more finished product. The contin 
ance of that position over a substantial period would it 
volve intolerable and even ruinous handicaps to sel 
users and exporters, whose economic importance to thi 
country is, as we have frequently pointed out, many times 
greater than that of the steel producers themselves. The 
situation is both urgent and dangerous, and 
merit of the statement which Sir George May iene 
the end of last week to a representative gat of wet 
manufacturers lies in its recognition of this fact. ' 
has happened up to now is that the Advisory — 
instead of insisting upon effective reorganisation 8 ie 
dition precedent to oe gant Prone wee 
reorganisation period for a full survey and 
to safeguard the interests of steel users, chose rate 
accept the time-honoured plea of the actur 
some measure of Protection was an 
rationalisation. So an improvised measure 
was imposed post-haste, and the vital qué 
ing the producers and safeguarding ®t 
to be solved afterwards. In adopting this mer 
cedure the Committee have put the cart! 
They have gambled rashly. But it may 
that Sir G May is showing determin 
e gamble, if it is mmanly post ‘ 
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fiourishing. Those industries are 
P edustries, and can only maintain and de- 
yop porte if they can be assured of getting from 
‘and steel industry the requisite material of the 
ity and at the lowest possible price.’ 
' tariff, he went on to emphasise, was to afford 
; gone an opportunity of putting itself in order ‘* on 
F . best adapted to this country and the diversified 
i the demands that have to be met.’’ Then, hav- 
“inj that the period of the present duties would be 
to allow time for rationalisation schemes to be 
out, Sir George proceeded to make a threat, and 
The threat was that effective re-planning of 
was the condition of further continuance of 
- the promise that, if effective re-planning was 
vad. the industry would receive ‘* adequate ’’ per- 
Protection. As to the threat, the industry will, 
take it as being seriously meant, and not a bluff. 
the promise, the industry would do well to do 
herd thinking. It must not suppose that it can ride 
with high Protection in return for half-hearted, if 
ised, efforts at reform. aye must it assume 
George May or anyone else can promise per- 
ee Detection zens level. Policy, in the long run, 
iy decided by Governments, and Governments change. 
Monover, even our present tariffist Ministers avow the 
object of their tariff policy to be the creation of a 
to beat down the tariffs of other countries and to 
geaup the way to freer trade all round. Unless our tariff 
gan succeed in this achievement, it will stand con- 
as a failure without mitigations. Neither this, 


ma other, Government can afford to tie its hands by 
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promises to any industry, especially one of 
outstanding importance as the steel trade. 

The upshot of the meeting between the Advisory Com- 
mittee and the steel manufacturers was the appointment 
ds National Committee, consisting of Mr Charles 
Michell, of Dorman Long, as chairman, and twenty- 
fies members, who, although one or two notable names 
tw , may be accepted as representative both of 
‘gona interests and diversifications of manufacture. 

@ this body four Regional Committees have been 

, tepresenting the interests of Scotland, the 
Coast, the Midlands, and South Wales respec- 
ly. In addition, an Executive Committee has been 
‘up, to consist of the chairman and one other (in the 
‘of the Midlands two other) members of each Regional 
Committee. This alignment of committees gives promise 
that ¢ problem ee ee complications will be at 
lest ap bached from right angle. Clearly, regional 
‘@iigemations are the first essential step. If and when 
‘lew can be arranged, the next step would presumably 
‘® Ge formation of regional eros of een 
emerseting—these programmes to be co-ordinated 

Morvunately, to approach a complex matter on 

fines, does not make its solution a certainty; 

buld be folly to underestimate the difficulties 
yeommittees. There are favourable points, it 
amaigamation and reorganisation in the steel 
Hn0 new - Tentative schemes have been 
aa SP and for years. To-day the hard 

a wade and the stimulus afforded by the threat 
so ndrawal of jon, may combine to create 

p FORCE ‘which will compel effective results. More- 

| Committees have their eyes the lessons 

by rival industries in other 

\ anyone who has had any ex- 
maigamations knows that even the first step 
Simeult, and involves not only the most in- 
| of interests, but also the 


very | open-hearth to basic Bessemer 


new plants are to be erected, the 

sive capacity must be avoided and the geogra i 
bution of output considered. Behind the whole 
however, lies the question of finance. Before 

ful and hard-hit investor can be persuaded to 
steel projects he will have to be fully satisfied on 
points. It will. nob be. enough to. show lim thet 
wood has been cut out and i tions i 

sound lines and with reasonable capitalisati 

wish to be assured also that the schemes of the 

binations are complementary and not internecine; 
that the mistakes which have proved fatal to so many 
great combines are not being repeated. 

Of the multitudinous problems no more need be said 
at this juncture. It is well that their complexity should 
be realised. But, on the other hand, the country has 
the right to expect that the steel industry should spare 
no effort to solve them. It has long been proclaimi 
that, if tariff Protection were ted, it could set its 
house in order. It has got tariff Protection, for good or 
for ill. Let it get on with the job and get on quickly; 
because every month that passes under the present 
system will make it more and more difficult for our steel- 
using export industries to hold what ground they still 
retain in overseas markets. But, whatever the prospects 
of success, let us in any case be grateful for one thing, 
namely, that our first tariff ‘‘‘chief ’’ has had the courage 
at the outset to tell a great British industry that the first 
essential is efficiency. 


AMERICAN ELECTION PROSPEOTS. 
(BY A CORRESPONDENT. ) 


THE political situation in the United States has, during 
the past two months, presented a spectacle of un- 
paralleled confusion. The Hoover Administration frem 
the opening of the first session of the new Congress was 
placed in a difficult position through its loss of control 
over both Houses of Congress, but there seemed a pros- 
pect of its difficulties being eased by the willingness of 
the official leaders of the Democratic Party to facilitate 
the passage of reasonable measures framed on non- 
partisan lines and designed to promote reconstruction. 
But when the Budget and other measures came before 
Congress for consideration the Democratic leaders found 
themselves unable to control their followers, who pro- 
ceeded to mutilate most of the taxation and other pro- 
posals.submitted by the Hoover Administration. 

The reason for the bewildering irresponsibility of the 
Lower House is not hard to discover. A diminution of 
Government expenditure combined with an increase of 
taxes is bound to inflict hardship upon numerous people, 
and when measures for these ends are submitted to four 
hundred and thirty-five Congressmen, who have within 
a few months in most cases to run for renomination in a 
direct primary in their district, the prospective victims 
seize their opportunity. Many seats are safe for one 
party or the other, but comparatively few members of 
Congress on either side are in a position to ignore the 
possibility of opposition in their own camp. For most 
of them their first concern is their own political life; and 
they know that tax increases, cutting of salaries and 
curtailment of votes for public works place it in peril, 
while their rivals are in a position to abuse them for their 
pusillanimity and to make all sorts of promises. Hence 
it came to pass that measures which had the endorsement 
of the leaders of both parties were obstructed and held up 
by timorous Congressmen. 

Meanwhile the Senate, which is an infinitely saner 
body but not completely devoid of irresponsible elements, 
has been doing its best to repair the evil done by the 
errors and follies of the House of Re tives. It 
gave a lead to the Lower House by hammering out 
the taxation measures into a form w offers 
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Democratic Party were made to look hypocritical by the 
action of a group of Democratic Senators in backing 
demands for tariff increases on oil, copper and other 
commodities in which their States were interested. 

The truth is that in the minds of the politicians at 
Washington the approaching election campaign is upper- 
most. On the Republican side, Mr Hoover has formally 
made known his intention of running again by entering 
the primaries of several States, and it is virtually im- 
possible to prevent a President from being renominated 
for a second term. The Republic managers claim that 
in the last two months the exhibition of political in- 
eptitude given by the Democratic Party in Congress has 
disgusted a large section of the public and has improved 
Mr Hoover's prospects of election; but there are scant 
signs of any popular enthusiasm for his candidacy, and 
eminent Republican politicians have openly proclaimed 
their belief that his nomination spells inevitable defeat 
for his party. It was counted an ominous portent that 
in the Republican primaries in Maryland he polled only 
some 17,000 votes against 11,500 obtained by ex-Senator 
France; and even more disconcerting than his compara- 
tively small majority was the fact that the total vote 
polled for him was about one-fifteenth of the vote 
recorded for him at the Presidential election in 1928. 

The liquor issue also continues to be a constant source 
of worry to the Republican chieftains. Particularly 
significant was the result of the Republican primaries in 
Ohio, the headquarters of the Anti-Saloon League, where 
a fierce battle between ‘‘ Wet ’’ and “‘ Dry ”’ aspirants 
resulted in a decisive victory for the ‘‘ Wets.’’ This 
result has emboldened the ‘‘ Wets’’ to increase their 
pressure for the inclusion in the Republican platform of 
a plank calling for a national referendum on prohibition ; 
and the insertion of such a plank at the party convention 
which is to be held in Chicago is now freely predicted. It 
might keep the Republican ‘‘ Wets ’’ in the fold, but it 
will also be liable to drive the extreme “‘ Drys ’’ to an 
attitude of sullen hostility. Again, if the Republicans 
decide to support the idea of a referendum, the Demo- 
crats, who have virtually decided on a similar plan, may 
consider it necessary to pledge themselves to outright 
repeal of the prohibition laws. 

At the Democratic convention, which is also to be held 
in Chicago, a bitter battle for the Presidential nomina- 
tion now seems inevitable. Governor Roosevelt has still 
a long nominal lead over his rivals, and his campaign 
managers on May 10th issued a statement claiming that 
when the convention opened the line-up of delegates 
behind the different candidates would be as follows :— 


Roosevelt .......c2+s2+00e0e 678 PReRE . cuss ndvccisccesosasene 36 
BD. .ccsctequeseseqneoeones 203 eee snidsbongede<canpgpuainee 24 
Garne?. ..........00000000000 90 MIRMEET sccccancvoncnyseapees 23 
LOWIB «.00.00000seevereeeenees 58 Ritchie ...............00008. 16 
White. ..........0200.c0eeeceeee 52 Not claimed by anyone 56 


These figures total 1,236, which is 82 more than the 
actual convention roll of 1,154 delegates, and the discre- 
pancy is accounted for by overlapping claims. Roosevelt 
would thus, even on the basis of the claims of his sup- 
porters, fall short of the two-thirds majority necessary 
for nomination on the first ballot, but his lead would be 
so decisive that it would be difficult to avert an imme- 
diate landslide in his favour. His opponents, however, 


definitely in his favour also maintain that 
many of the to him are not 
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Western States which almost ha 
would be likely to carry at eo a ae 
According to the political experts, Raat 
the convention will probably depend — 
the delegation from New York, ning in 
is controlled by Tammany. : 
would be that a Democratic Governor ot lew ¥. 
nine the — support of the Demas.n. 
rom his own State, but a 
New York votes is only cna , 
Curry, the boss of Tammany—and Wee 
lipped secrecy about it. Roosevelt 
State elections, had the support of tT a 
recently, as the result of scandalous rey. ee 
an inquiry conducted by Judge a 
forced to dismiss certain prominent ann hea bee 
the Tammany organisation, and, alt he u to 
taking disciplinary action in other cases wheats ae 
called for, and has thereby forfeited the support 1 ten 
reforming elements, he is no longer neil ae 
enthusiasm by the Tammany leaders. But “‘ Ane a 
who is himself a product of Tammany, is also in diy, 


E 


ee with the organisation. 

‘‘ Al.’? Smith is 90 far easily second in the r 
delegate support, but even hig eee wean 
cherish any delusions about his ability to win the 
sidential nomination. They know that. if 
succeed in their schemes to block the maid 
Roosevelt, the supporters of Roosevelt will be 
enough to place a decisive veto upon the cledinn 4 
Smith, and in their baffled rage will proceed to do 
So, in view of the possibility of such a denliaihcen 
sideration is being given to the chances of other 

of whom the most prominent are Newton Baker of Ohio, 
Governor Ritchie of Maryland, and Speaker Garner ¢ 
Texas. Governor Ritchie is much too conservative } 
please the West, and Mr Garner has developed » 
strength outside the south-western group of State, 
There remains Mr Newton Baker, the ex-Secretary fr 
War, who has not been promoting his candidature wid 
any overt vigour, but has made known his willingnes 
accept the nomination. He has the advantage of comin 
from the pivotal State of Ohio, and, although its de 
gates are on the first vote pledged to support Mr White 
the State Governor, they will be available as a nucle 
of Baker’s strength in the event of a deadlock betwea 
Smith and Roosevelt. 

Considerable talk is also reviving about the merited 
Mr Melvin Traylor, the well-known Chicago banker, wh 
has for years been an active Democratic politician, al 
commands general respect as an able banker of inherently 
progressive views. But Mr Frank R, Kent, writing 
the Baltimore Sun, mournfully predicts that the nomm- 
tion will be determined finally in the same sort of “ 
old smoke-filled room ’’ in which President Harding a 
other Presidents have been selected. He gives the name 
of seven State bosses, headed by Curry of Tammany, 
Frank Hague of New Jersey, and Tony 
Chicago, who control between them 282, or more tha 
one-quarter, of the votes, and calculates that sm 
twenty-five men will be in position to direct the fil 

. The Democratic cand 
date for the Presidency will be selected at some sat 
conference of these twenty-five men. 


ai Fe 


2 


aR. 





Notes of the Week. 


ie 
FE 
eZ 











Suey 


oe 





= 


i 





Svan 


ee 
eel 


bs 
ee 


iy 


be 


Thin 
EF Es ost 


= 
= 
e 


"= 












a > A 9 pr pce sas 









































ws rteously worded as it might have been, greater stabili in the world generally, or bona de move- : ve 
pen in view of the general attitude | mente cmadieamaniaee in theieanse.of oe fae Nh 
OFS tish Government has taken up, was entitled sage’ to Disarmament, it will ‘‘ favour even partial 
pee valora’s newspaper, the Irish Press, ‘‘ as dis- | solutions such as might permit (without prejudice to the 


iy |. of badly-staged hypocrisy as is recorded in | national security) of the reduction of military 
Sin’ and this unsympathetic description was 
| by 


a8 a stage on the path of progressive, simultaneous and 

@ vituperative attack on the personal | controlled disarmament.”’ The meaning of these words wil) 

of the Dominions Secretary. It was, therefore, only appear as they come to be translated into action. 

They are capable of meaning much that would be for the 

common salvation of France and the world. And, in fair- 

ness to the new French Government, we shall assume 

that this is what they do mean—unless and until we are 
disillusioned (not for the first time). by the sequel. 


ising when, on Monday last, Mr Thomas 


diem hat, at the invitation of Mr de Valera, he and 
am were crossing that night to Dublin ‘‘ for 


i 


“as discussion on the present difficulties 
s countries in relation to negotiations con- 
jane tho mare Conference,’’ and that Mr de Valera 
salt would come to London on Friday. Whether this 
goaneble turn of events is only a political manceuvre 
Mr de Valera’s, or presages an amicable settlement of 
can scarcely be guessed until the results of 

tions are given to the public. The Irish Press 
‘that the question of the oath is not to be reopened, 
wy de Valera told the Senate on Wednesday that 
js Government's attitude on the matter was unchanged. 
The Senate, however, which had passed the second read- 
ig of the Oath Removal Bill through the abstention of 
nat Cumann na nGaedheal Senators, took heart from 
the new developments and wrecked the Bill—from the 
Fianna Fail point of view—by removing from it those 
4 which directly affect the subordination of tie 
State Constitution to the Treaty of 1921, and by 
nding a clause delaying the entry of the Bill into 
fee until. an agreement has been reached between the 
Govmment of the Free State and the British Govern- 
nat for the abrogation of Article 4 of the Treaty. ‘‘his 
road prove the death warrant either of the Fianna 


The New Regime in Germany.—Herr von Papen has 
now completed the formation of his Ministry and is well 
away on the war-path against ‘“‘ parliamentary demo- 
cracy,’’ ‘* State Socialism,’’ Marxism, atheism, ‘‘ cul- 
tural Bolshevism,’’ and a number of other vices with 
which all previous German Governments, since therevolu- 
tion of 1918-19, are branded. Last Monday, President 
von Hindenburg signed a decree for holding a general 
election for the Reichstag on July 31st, as though a 
Prussian General Election and a Reich Presidential 
Election in two instalments—not to speak of elections in 
a number of the smaller Linder of the Reich—had not 
given the German people enough elections already to last 
them for months or years. The von Papen Government's 
next. move has been an attack on Prussia, where the old 
Social-Democrat, State. Party and Centre Coalition 
Government has been carrying on since the recent general 
election for the Prussian Landtag, on account of the par- 
liamentary stalemate which this election has produced. 
At the moment, the Prussian Prime Minister, Herr 
Braun, the Social-Democratic leader, who has been the 
: —_—_—_—— a and soul * the rraee Government for yeees peat, 

? et . as gone, rather mysteriously, into retreat, and his place 
eee Sis ay ear ormamned _ has been taken by one of his colleagues, Herr Hirtsiefer, 
the Premiership and the Ministry of Forei who belongs to the Centre Party. Herr von Papen, ignor- 
ihe MM. Paul Boncour is Minister of War, M Pann. ing Herr Hirtsiefer, has now addressed himself to the 
tnister for the Air, M. Germain Martin Minister Nazi President of the Prussian Landtag and has. re- 
ee, and M. Daladier Minister for Public Works quested him to convoke the Landtag before June 22nd 
eee. Mi istry represents a gamut of political (the date until which it now stands adjourned) with a 
from the left wing of M. Herriot’s own Socialist- view to the formation of a new Ministry, representative 
feitale as te EEE: Deleted a aaitusd, eerum in, of the present majority in the Landtag, in order to carry 
ame. .Tha new Gown siieieannls: teat sAbeih canoe a out certain pending financial negotiations between Prussia 
Sil ted chtsined « vote of confidence by 884 votes and the Reich. This is apparently a manceuvre to force 
‘ells a majority. of 269. This division i yer ieee the Centre group in the Prussian Landtag to put the Nazis 
on ib jas ight f the Cent . t roa for into power by lending them their support, under threat 
Righ of financial pressure. There is a sum of 100,000,000 
marks claimed by Prussia from the Reich in respect of an 
outstanding transaction in land settlement bank shares; 
and Prussia has been counting on this sum in order to 
balance her budget. Herr von Papen evidently hopes to 
bring Prussia to heel by withholding this payment, or 
alternatively to throw her into such financial confusion 
as might give the Reich a pretext for setting the existing 
“* business government ’’ in Prussia aside and appointing 
a Reich High Commissioner to administer Prussia auto- 
cratically. The Prussian Government is showing fight; 
and is arranging for additional taxation, by Decree, to pay 
its way in case the 100,000,000 marks in question are not 
forthcoming. It remains to be seen whether Herr von 
Papen will push his Prussian offensive home. He may 
be deterred by the attitude of Bavaria and the other 
southern Lander of the Reich, which are already up in 
arms on behalf of “‘ State rights.’’ Times have changed 
indeed! For who, that knew pre-war Germany, would 
ever have dreamed that he would live to see Prussia being 
coerced by the Reich, and looking to Bavaria to come to 
her rescue? 
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tor of the Senate itself. 
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me being—while bringing the Socialists to the 
Ors Herriot Government, notwithstanding the 
wamown, which we recorded last week, of the attempt 
sieve. a Socialist and Socialist-Radical Coalition. 
vernment, however, is by no means as strong 
# in last Tuesday's voting might seem at 
to.indicate. For M, Herriot’s tactics during 
few. weeks have alienated the left wing of his 
wa mpporters, and this wing had drafted a motion ex- 
‘Paming regret at the failure to secure the Socialists’ 
Te It was not without difficulty that the 
obtained the substitution of a motion in 
Pike imber simply expressed confidence that the 
gq wament would carry out a policy in conformity with 
To by the majority of the country—and 

* Motlon conveys a significant hint that M. 
mld not be able with impunity to flout the will 
orate as | ed polls the other day. 
new Government actually will pursue 
t in the statement ga which the 
ead to the Chamber before the vote was 
3 hent contained certain inevitable com- 
=a 00 Government in the world can afford 
id ‘in ‘ny statement which it makes 
Government in the world has yet 
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Revolution in Chile.—Last summer, when the Chilean 
fleet mutinied as a protest against. cuts in pay, the 
Chilean Air Force bombed the sister service into sub- 
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- eration has b no less im mission. This week, the Chilean Air Force has made a 
Hairs ¢ ar im foreign relations.’”” With | revolution of its own without paving to drop an ounce of 
&, the new French Government, while | high explosive upon anybody. ae 
oe rea tic , Will “* be ready to discuss | regime, which openennees, on the whole, the professional 

“ny initiative as classes and the ankers, has been replaced by a Junta 


| initiative calculated to promote | 
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consisting of one general and two Socialists with a radical 
programme; but ‘‘ the live wire ’’ in the new regime 
seems to be Colonel Marmaduke Grove, the new Minister 
of Defence and previous commandant of the School of 
Aviation. An attempt, on the late Government's part, to 
deprive this redoubtable Irish-Chilean of his post was the 
act which precipitated the revolution. This new con- 
vulsive turn of the political wheel in Chile has, like all 
Latin-American revolutions, its personal aspect. But the 
driving force behind this, as behind all the other political 
disturbances that have shaken Chile during the last year 
or two, has been the world economic depression. Borrow- 
ing freely abroad—and mainly from the United States— 
during the post-war boom, and dependent largely on a 
single staple export to pay the swollen interest on her 
foreign debts, as well as to finance her essential imports, 
Chile has been particularly hard hit by the slump; and 
violent political gestures, in the manner of Colonel 
Marmaduke Grove’s pronunciamiento, are the Chilean way 
of giving expression (though hardly relief) to economic 
malaise. The present revolution seems frankly directed 
against the burden of foreign indebtedness and the 
incubus of foreign financial and economic control over 
Chilean resources and Chilean life. The revolutionaries’ 
béte noire is Cosach: an organisation which is more in- 
vidious, because it is more conspicuous, than the bevy of 
lesser nitrate concerns which have been merged in it. 
The resentment against Cosach has also been increased 
by a technical change—the substitution of the Guggen- 
heim for the Shanks process of nitrate extraction—which 
has been causing unemployment. The Junta has sworn 
that it will have the foreign exploiter’s blood; but blood 
cannot be squeezed out of a body that has already been 
drained dry; and it cannot be very exhilarating to 
denounce usurers who have ceased to draw their interest 
already. The new Chilean Government is already show- 
ing signs of cooling off; and it will probably have its hands 
full in dealing with the recalcitrance of its own bankers 
and lawyers. The ultimate relations between Chile and 
her foreign creditors are likely to be determined by the 
remorseless working out of a very painful economic 
process, rather than by domestic political alarums and 
excursions. 


United States Finances.—After the long and rough 
passage which the Emergency Tax Bill had in the United 
States Senate, the waters of the House of Representatives 
proved choppy but not unsubduable by an appeal to 
urgent national necessity. The Bill, passed last Saturday 
by the House without a division, and reported out by a 
joint conference of both Houses, was re-endorsed by the 
Senate on Monday and signed by the President the same 
evening. The Bill, which is estimated by the Treasury 
to bring in $1,185 million of revenue next year, represents 
a success for the partisans of ‘‘ soaking the rich ’’ in so 
far as it omits the general sales tax that Mr Hoover 
himself advocated, and looks, for a great part of the 
money, to increased income taxes and corporation taxes, 
to stamps on cheques and stock transfers, and to excise 
taxes on » Motor cars and other accessories of 
that pursuit which the United States no longer regards 
as an essential item of civilised life; but there are certain 
other indirect taxes, and the lumber, oil and copper 
interests have won their tariffs, Since the deficit for 
eleven months of the current fiscal year is $2,685 million, 
and there is no sign yet of industrial recovery, i 


ti 
clear that the new measure will balance the, budget only 


if economies are simultaneously affected, if the war 
debt annuities (most doubtful of assumptions id i 
full, and if several other questionable h ee 
filled. But that should even so far have woken 


-programme. 
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radical Garner Bill, with its billie a, 

The dogs are 

coming to town. Seven Ss oe 

reported to be in Washington 1 ee en 

the Union, to demand payment in full of aoe oe 

ane "—a matter of $2,400 Sr as 
epresentatives—knowing that their wea 

be repeated in the Senate—denr vote is: 

the bonus, if only to embarrass ‘ae 

such a moment of financial crisis, it ig pati 

tunate that General Dawes should have manne 

chairmanship of the Reconstruction Finana’ em 

for reasons which only rumour hag 80 far & . 

which plainly transcend his ostensible deus te 

his Chicago banking interests. ‘The Comput 

General Dawes at its head, has been one of the wih 

cards in Mr Hoover's none too powerful the 


ii 


Madrid and Oatalonia.—The ne 
a correspondent, is chiefly ccamtnelt tl Sea, 
anemia from which the country’s productive set} 
are suffering owing to the persistence of labour trouble, 
The se have been successful in mai the 
general strike at El Ferrol, and it is i 
to all the chief towns of Galicia. The ing exe 
maintaining law and order in every district bet is 
powerless to strike at the root of the trouble—which 5 
Barcelona—until the Catalan question has been settle 
in Parliament. The general discussion on the status 
Catalonia is now coming to an end. It has revealed § 
expected divergence of opinion as to the a 
providing for any extensive measure of home rule wi 
detracting from the sovereign rights of the State. 
the necessity for working out some scheme of autonomy, 
however, there was general agreement—that quesis 
having been threshed out before the Constitution 
passed. Sefior Lerroux, the veteran Radical leader, a 
whom many Monarchists had been banking to wreck ty 
Government’s project, made a speech in the early 
of the debate showing that he had no intention of ple 
their game. The three-hour statement of Sefior Ass 
the Prime Minister, on May 27th, went rather farther’ 
its recommendations of Catalan independent adminsin 
tion than was expected. He proposed that the Rega 
should have its own system of taxation, subject oly 
periodical revision of financial administration by the Cota 
in Madrid, should be responsible for its own expendita 
and revenue, though this would mean a double sym 
of budgetary oe and ane a Own arrange 
ments for public order, on the principle power shoul 
not be dovenbnd from responsibility. He observed, hor 
ever, that there would, of course, be constant lisim 
with the Government in Madrid, and that the amy 
should remain an organ exclusively of the central pove. 
He also fixed a considerable period of transition, on 
which Catalan political capacity would, 80 to speak, 
on trial. In spite of this cautionary note, the ~ 
received a tremendous ovation and had an excellent 
in Catalonia. 
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The Savoy Free Zones.—Last Tuesday 
manent Court of International Justice 
delivered judgment in _ favour of 
against France in the pbichgbies 
judgment terminates a dispute W f 
oa” ree since 1919; and the prestige ade 
national Law will be vindicated (it sorely ae 
the spectacle of a Great Power giving oat 

in virtue of an internat ' 
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<astket. Under the Free Zone arrangement, 

quede possible by setting back the Customs 

ai of Sardinia (to which Savoy then 
we gome distance from the political frontier; and 
wr nent was not affected when Savoy passed 
ae to France in 1859. The first move, on the 


5, for the abolition of the Savoy Free Zones 


ee insertion of provisions to that end in the peace 
wie ee strange idea, since Switzerland 
aT been a belligerent in the Great War and was 
bo ot to the treaty of peace. Thereafter the French 
aoe sought to obtain the Swiss Government's 
to the Free Zones being abolished; and when the 
ee amest demurred, the French eventually 
- their Customs cordon up to the line of the political 
hoatier in 1928 by unilateral action. But Switzerland 
not accept the fait accompli; and this has now been 
pe the end in Switzerland’s favour. France really 
ing, since the existence of the Free Zones has 
peneited the Savoyard districts included in them, with- 
any economic injury to France as a whole. 
(athe other side of the account, France will benefit now 
wy yielding with a good grace; and, incidentally, her act 
towards strengthening the respect for 
law, which France—with an eye to other treaties— 

has #0 much at heart in principal. 


‘aed Strickland’s Apology.—As the inner history of the 
Bc controversy has gradually been unfolded, it has 


fecome clear that the crux of the dispute has been a 


factor, and that the contentious personality has 
wn Lord Strickland’s. This is now confirmed; for Lord 


Wrickland has apologised, and the domestic peace of 
‘Walia has been restored forthwith. In the circumstances, 

hin per cious, but also perhaps unavoidable, to 
ed that, if Lo 


rd Strickland had elected to make his 
inning instead of at the end, a great 

any | including H.M. Government—might have 
saved @ great deal of trouble, while large numbers 
ese, who are both good citizens and good Catholics, 
been spared much perplexity and pain. 


pgy at. the 


Timwrer, all that is happily now past; for Lord Strick. 


apology (which appears to be very thoroughgoing) 
been accepted; and, in consideration of it, the 
( has withdrawn the Pastoral of May 1, 


F 80, in which Maltese electors were informed that they 


vote for Lord Strickland or his political friends 
bmmitting mortal sin. This was, of course. an 

rable situation in a British territory, and the British 
mment sought to meet it by suspending the operation 
fitutional self-government in Malta so long as this 
ban upon free elections was maintained. There 
Ot to a restoration of normal constitutional 


m Malta and of normal good relations between the 
emment and the Vatican. 


—The latest statistical sum- 


Mai Gash and Deposits. 
‘ie ed by the Bank of England contains a new 


wable extending the estimates of the amount of 
‘)in-sireulation and (2) held by the banks, which 
| d in Macmillan report. The real 
he table is eerpeareais the normal cash = 
= Searing banks as distinguished from the 
ie OF their weekly figures. To arrive at 
ssary is to add together the monthly 

r posits at the Bank of England and 

um held by the clearing banks as estimated 
» 2nis gives the total of the banks’ cash ; 
i@ that Bankers’ Deposits include those 
ind other British Pee investigation 
balances held by the non-clearing 
gland are so small as to be 

ovr _in the following table, 

od cash averages of the 

erence between this last 
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figure and the “true cash,” as_ ee 

figures are in millions of pounds :— ula above. | 
Clearing Excess of 
Banks’ Published 


Notes and 
Published Cash over 
197-7 
190-0 
184-0 
178-5 
179°8 
172-8 
174-0 
: a 173°3 , 
For its real significance to be apparent this table should 
compared with one that appears in the current issue of the 
Midland Bank Review. The Midland Bank concentrates 
upon Bankers’ Deposits and the clearing banks’ published 
cash, and proceeds to argue that, owing to greater reduc- 
tions in the clearings banks’ currency holdings, the increase 
in Bankers’ Deposits has been accompanied by a contrac- 
tion in the supply of bank cash, and so has failed to enlarge 
the basis of credit. These deductions need considerable 
modification in view of the heavy contraction in the 
margin between ‘‘ true’’ and ‘‘ published ’’ cash. It 
must be remembered that ‘* publishéd ’” cash is the total 
of each clearing banks’ cash on its making-up day, while 
“true ’’ cash gives the position on the Wednesdays of 
each month. Bearing this is mind, it is impossible to 
escape the conclusion that the margin between the two is 
really a measure of the amount of window-dressing in- 
dulged in by the banks, and that this year the banks are 
window-dressing much less than before. Their partial 
abandonment of this practice is greatly to be commended, 
but when the Midland Bank Review proceeds to argue that 
the reduction in the clearing banks’ ‘‘ published "’ cash is 
a complete explanation of the contraction in their deposits, 
it is necessary to examine the figures once more. This 
is done below, the figures again representing millions :— 
Ratio of Ratio of 

Deposits Banks’ Published Banks’ True Cash 

atthe Published Cash to True 

Banks. Cash. Deposits. Cash. 


9 

197-7 16% 167-1 
190-0 10-4 161-8 
184-0 10-4 = 160-6 
178-3 10-3 154-2 
a 179-8 10-5 165-2 

Feb.... 172-8 10-4 157-2 

Mar.... 1, 174-0 10-4 164-4 

Apr.... 173-3 10-3 160-2 . 
So far from the clearing banks being the victims of ex- 
traneous circumstances, had they thought fit to operate 
this year on last year’s ‘‘ true ’’ cash ratio, deposits this 
year would have ranged from £1,750 to £1,840 millions. 
We do not quarrel with their decision to adopt a slightly 
greater margin of safety in view of the uncertainties now 
prevailing, but this does not alter the fact that the whole 
of the Midland Bank’s deductions are based upon camou- 
flage rather than, ey reality. It is also difficult to escape 
the conclusion thet the amount of making-up is deter- 
mined by the size of the banks’ deposits, and is designed 
to establish a conventional cash ratio of just over 10 per 
cent. Now that it is possible to arrive at the true data, 
the last justification for window-dressing has disappeared, 
and the banks might well make public in their monthly 
returns their ‘‘ true ’’ cash holdings and cash ratio. 


Eg 
eye 


SBRSS3E8 
OP NAOOII 
pEaREBES 

PNNWOOO- 


2 


saszssee| 
DOADMDOMOr- Pe. 


g 
N 


1,873 


Metal Market Failure.—The London metal market 
received an unpleasant shock on Monday, when it was 
announced that Messrs. Lewis Lazarus and Sons, one of 
the oldest members of the Metal Exchange, were unable 
to meet their obligations. The firm’s difficulties were 
known to arise from its commitments in tin amounting 
to about 5,500 tons; and, as a result, dealings in that 
metal were suspended for the day. Immediate steps were 
taken to deal with the position, notably the formation. of 
a pool to take over the tin that might otherwise have been 
thrown upon the market. In accordance with the estab- 
lished practice of the Metal Exchange, a settlement price 
was alsc fixed at which dealings between 
Messrs. Lazarus and. other firms could be settled, the 


actual price fixed being £115 per ton, against a closing — 
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cash price of £120 per ton at the end of the preceding 
week. At first, matters appeared to be turning out well, 
and on Tuesday evening it was reported that the pool had 
succeeded in disposing of all the tin it had taken over, 
and had dissolved. Dealings in tin were resumed, and 
the closing cash price for June 7th was £115 10s. per 
ton, or a fall of only £4 10s. per ton as the direct result 
of the trouble. Unfortunately, these reports were pre- 
mature ; for the pool remains in existence, and by Wednes- 
day night its members apparently still had 4,000 tons of 
‘ distress ’’ tin on their hands, while on Thursday the 
cash price fell sharply to £109 10s. per ton. It is under- 
stood, however, that Messrs Lazarus’ difficulties are not 
unduly serious. They arise mainly from the inability of 
certain foreign clients to discharge their outstanding 
liabilities to the firm at once, and it is conceivable that 
part of the cause of the mischief really lies in foreign re- 
strictions upon the transmission of funds. In any case, 
it is not impossible that if all goes well the firm will 
eventually be able to meet its engagements in full. 





Shipping Freight Index.—Whole-cargo freights in May 
underwent a marked recession after the relative stability 
maintained during the previous three months. Our index 
number shows a fall of 4 per cent., bringing the current 
figure to a level of 7.6 per cent. below that of a year ago :— 


AveraGe 1896-1913=100. 


———P May, March, 
sae 1931. | 1932. 






The general volume of business suffered further contrac- 
tion last month. North American chartering was again 
disappointing, and pressure of unfixed tonnage on the 
Plate market produced a serious decline in the homeward 


rate. Quotations from Australia also fell sharply. Out- 
ward coal rates were dull, except for Mediterranean 
discharge. Movements of the various sections of our index 
number are shown in detail below :— 


Average 1898-1913=100. 














Expressed as a percentage of the average for 1913, the 
total figure of our index number for May works out at 
75.6, compared with 78.8 in April and 81.8 a year ago. 
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tion when they met to decide thet aus, 
the vote was indecisive. ane al sat 

to refer the matter to the various exanntie.” 
trade unions, and a further meetir of thee * 
of the Northern Counties Textile T ay ae 
be held in Manchester on Monday It Fa 
circles, writes our Manchester co 8 DOW TA ia ty 
ballot has been very badly carried on ana 
the confused vote, the officials have nojdee wm 
is the opinion of the rank and file of te 
It is believed, however, that there will . 
strike, and there is every likelihood of 
sent to the employers for a joint con 
action is taken, the employers will be yar: 
acceding to the request without some ; rae 
agreement reached will be carried into effect: ay Sas 

occasions provisional arrangements have bien ' 
labour questions and have then been turned: Male « 
delegate conferences of the workpeople. Ip dom iy 
cumstances the labour situation in ‘hie * 
a state of chaos, but in the meantime mae 
making special arrangements with their operating ig 
instituting the ‘‘ more looms ” system, and for ats . 
tion of wages and an increase in working hours. Then, 
ground for believing that to an increasi extent the trad 
unions are losing control of the actions of their member 
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The Decline of World Trade.—The la ) 
Economic Committee of the League of hee - 
present world economic situation is familiar but 
reading. It points out with justice that the situation hi 
continued to deteriorate during the past four months, 
that the value of international trade is at the most only one. 
half of its value in the first (and correspondi ‘quarter 
of 1929. Simultaneously world unemployment has i 
creased to the prodigious figure of some 25 millions. The 
report proceeds to allude to the measures taken by most 
countries to protect themselves from the worst come 
quences of the trade depression. Unfortunately, resine 
tions imposed to safeguard a country’s eu , exchange 
reserves, or trade balance, comprehensible (ual ' 
are when judged from the national standpoint, not on 
have a most disastrous cumulative effect upon world trad 
but even fail, or, at the best, succeed very vara 
their immediate object; for current experience is showing 
very clearly that if every country im ction 
upon imports or the transfer of funds abroad, no country 
is able to export or to receive payments from abroad. Th 
effect of the world crisis and of trade restrictions up 
world export trade is illustrated very clearly in th 
following table, which we have compiled from the trade 
statistics of twenty-nine countries published in the 
League’s Monthly Bulletin :— 


Exports or 29 Nations. 








Month. Actual Totel. % of 18% 
$ mill. — 
Average, 1930 ........:-ssssssesserees 1689-1 
WISI—Jue ........ceccecesceeeeeceees 1,189-0 10-0 
Tully ..cccesecceeeerseeesseerees 1,189°3 70-0 
Sr cissihcnescomeenin 11,1391 61:5 
September ........--+0++00 1174-0 + et 
October .........cccesseesereees 1,206-0 16 
November eee ceccesseceeeess 1,122°2 os ‘ 
hibited 20s ae 103-7 OS 
W9S2—January «........cceseesseeees 835:8 os 
February ........00ssccseseees 855° 5 
March .....cssssseeeseseseees e700 
The March figures are provisional, and, in arriv§, 4 
total, currencies are converted into dollars at the nr ; 


exchange current during the month. {he Bi 
obvious: something a“ be done. ue pre 
action, the report welcomes pro for DT Oe 
collaboration in the solution of monetary | a ; 
the question of commercial treaties it stronBy ay, 
return to the principle of the most-favoure’ 
though it admits that in time of crisis cert 
must be allowed. The report apparn’s 
opinion on the new idea of 6 low-tarifl grow 
seem to ise that this conce} 
abandonment of: most-favoured-nation 
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; jog) Sinor cmt, is wholeasle prices” 
to band, writes a correspondent, indicate that 
sive months ended March 81, 1982, exports 
ise, in crores of rupees, totalled only 
1.9, compared with 220.49 in the preceding year, and 
wa 1020-00. Concurrently, India’s imports of 
javin merchandise have declined, not surprisingly, from 
‘qrores three years ago to 161.31 in 1980-81, and to 
500 last. year. Compared with 1930-81, the grand 
ial of India's imports, exports and re-exports amounted 
ia 1981-82 to 287 crores as against 390, a decrease of 103 
ame, 0 26 per cent. Exports of gold from India last 
ur sue by 60.28 to 60.77 crores and those of silver 
Piss crores to 4.85 crores. The shipments of gold 
igre led, directly and indirectly, to a considerable im- 
in the financial position of the Government of 
ore that circumstance has not diminished, nor 
anid it’ be allowed to obscure, the grave reactions, 
dandy Sir Basil Blackett, of the present price level 
the economic position of the country as a whole, and 
at least on the rural population, the burden of whose 
‘iadebt previously onerous, has been rendered 
'duatt intolerable by the steep decline in the prices now 
'daimable for agricultural produce. Preferential tariffs 
'z ladie ere of. minor consequence compared with a re- 
quay inprices, inasmuch as unless and until India can 
. prices for her staple exports she will con- 
taue to lack the ing power n to enable 
uti the relatively highly-priced goods which 
facturers seek to sell but which, in so many 
ia at present lacks the funds to buy. Indeed, 
ion of the present price-level will, and can 
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I nga sfords an illustration of the 
he last three years the value of 
manufact jute exported from that 
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figures, ‘from 79 to 33 
the value of tea shipments 
decline in the value of these 
expe 58 crores. In the same period, the 
0 private me: ise into Bengal have fallen 
85 crores, . fall of 48 crores. Incidentally, 

r pees dispose ly of the assumption that, 

i ports. as a whole, the decline is ascribable 

“en unrest; ‘the decline in pees power, 
— bth ‘ase of piece-goods and one or two other 
imc veing quite clearly the major factor. High 
ae eaoubted) also a grave hin ce, but these 
‘Rot be forgotten, are traceable to some 

ue recent fall-in the price-level and the con- 

me m the revenue derived by the Govern- 

om “ustoms duties; for, as prices fell, 


be envisaged, 
higher ‘else levi ia not 
-vital—alike on financial, 


In addition, Germany is entirely . 
potatoes and sugar. Figures i 
butter, cheese and vegetables are not a : 


times.3s much. Clearly, ‘‘ autarchy,’ i 
of the Hitlerites, can only be achieved ‘at the expense -of 
@ general impoverishment of the German people. | 


Anglo-South American Bank.—The preliminary state- 
ment which was made public on May 19th, relating to the 
** frozen ’’ assets of his institution, has now been followed 
by the more detailed communication which was promised 
to the shareholders. A new company is being formed, the 
shareholders of which are the Bank of England and a 


group of important banks. This company is taking eyer 
the bak’s nitrate assets of dbout €7.600,000 i eed fo 
in the previous statement, and is also taking up £1,000, 

of new 5 per cent. preference shares of the bank, the issue 
of which the shareholders.are, to, be,asked, to authorise at 
an extraordinary generat meeting, to ‘take place on 
June 27th. In return, the new. company. iartaking over 
a demand liability of the bank for the equivalent of these 
two amounts. Pending the ascertainment of the exact 
value of the transferred assets, the bank is guaranteeing 
their nominal value, together with interest at a low rate, out 
the guarantee ranks after all the bank’s other outside hiabili- 
ties. In return, the bank’s articles of association are to be 
altered so as to give the new company voting control over 
the bank until the guarantee is discharged. Furthermore, 
in reduction of its contingent liability under the guarantee, 
the bank is to pay over to the new company half its net 
profits after the usual appropriations for contingencies and 
the payment of the preference share dividend, The state- 
ment concludes by saying that while the directors cannot 
promise that under no circumstances will a call on the 
ordinary shares be made, these arrangements will, it is 
hoped, render a call unnecessary. So far as can be judged, 
all the bank’s doubtful assets are now being looked 
after, and that there is not the smallest ground for anxiety 
on the part of depositors. Moreover, the fact that the 
bank’s nitrate assets are being taken over by the new 
company means that the bank itself should be in a better 
position to face any untoward consequences of the 
Chilean revolution. The stock market, however, has re- 
flected, in a sharp fall in the ‘‘A’’ shares, the uncertainty 
of shareholders with regard to their uncalled liabilities. 


Liverpool and London and Globe.—Apart from the life 
and sinking fund departments, the total premium declined 
from £10,752,000 in 1980 to £10,208,000 in 1981. Interest 
earnings fell slightly from £499,000 to £492,000, and the 
net trading surplus is somewhat less than one-half of the 
1980 figure at £48,000, compared with £119,000. Consider- 
ing the magnitude and extent of the company’s opera- 
tions, the chairman was justified in his speech at the 
annual meeting in stating that they had fared as well as 
could reasonably be expected. The detailed results are as 
follows :— 
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The company is controlled by the Royal, and the dividend 
has been maintained at 67} per cent., and costs £542,000, 
compared with interest earnings, as already stated, of 
£492,000. One of the factors which effected adversely the 
operations of composite companies last year was the 
country’s departure from the gold standard. The usual 
practice adopted by British companies is to issue their 
foreign policies in the currency of the country in which the 
property insured is situated. The immediate effect, there- 
fore, of the depreciation in sterling was to increase the 
liabilities without any corresponding increase in the 
premiums on current policies. No provision has apparently 
been made in the balance sheet for the consequential in- 
crease in liabilities; but, on the other hand, it is stated 
that American and Canadian assets have been valued at 
par of exchange. The general contingencies fund has been 
increased to £2,684,000 by a transfer of £2,000,000 from 
excess departmental reserves not required to provide for 
unexpired risks, and this fund is stated to cover all depre- 
ciation on securities existing on December 31, 1981. 


Overseas Correspondence. 


LEAGUE OF NATIONS. 
Economic Committee’s Report. 
(FROM OUR CORRESPONDENT.) 
GENEVA, June 7. 


ANOTHER serious warning on the trend of affairs has just 
come from the Economic Committee of the League. Its 
report describes the daily aggravation of the situation by 
national restrictions of every sort in a vain effort to escape 
the general rot. The value of international trade to-day 
is only half, or perhaps less than half, of what it was in 
the first quarter of 1929, and during the same period the 
number of wholly unemployed has more than doubled. 
No single country has failed to apply all means in its 
power to prevent its national economy from being affected 
by the general depression; direct and indirect restrictive 
measures have been numberless, and each day countries 
invent new restrictions. If their curative virtue is more 
than doubtful, their general effect is only too certain. It 
is, to use the energetic expression of the Financial Com- 
mittee, “‘the strangulation of international trade.”’ 
Individual action has only aggravated the situation, for 
while, from a national point of view, it may perhaps be 
inevitable, the general effect is none the less inter- 
nationally disastrous. No one is any longer under the 
illusion that it is possible for a country to restore its 
economic situation by unilateral measures. Even defence 
of the balance of payments, which is a legitimate anxiety 
of every country, is only assured to a very slight degree, 
at the cost of economic depression and of a lowering in 
the standard of living. By increases of duties, surtaxes, 

ibitions, quotas, etc., it is possible to reduce imports, 

t these restrictions are inevitably accompanied by 


Most of the recent trade. ts tend to limit rather 


han increase reciprocal advantages; certain others are 
directed towards reciprocity, whereas formerly the most- 
favoured-nation clause was the basis of all such treaties. 


ones financial situation, -Set¢ se 
indispensable, and the Committee 
ideas recently expressed for inte 
the solution of mo; problems. Mas 
treaties should be maintained and reans, 
desirable to conclude others. The Come ned, 
the unfortunate effects of the 2 
diminished if it were applied vitheeas, bam 
object of avoiding abnormal imports; at monn 
are too rigidly applied and arrest inter,nig 
The essenti preoccupation of the Govern! ae 
be to restore international trade. The Comet 
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to the doctrine that the most-f cot ee 
remain one of the essential eared-uaton da 
tions, and that its disg Cconoenie el, 
and incalculable difficultica: then Would bring gaat: 
ever, that so long as economic equilibri 
re-established, certain modifications mi 


with safeguards and re * be er 
parties. ee intereste of 
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Finally, the Committee says that i severely ‘git 
the results of the policy followed ty tad Y Rgay 
not wish to give the impression that it is lightly rope 
ing those who bear heavy burdens of ee 
respective countries. It explains, plainti : 
members of the Committee themselves aa 
responsibilities at home, have been forced by ~~ 
mnnoen to apply measures which, j + 
eneva, they recognise as giving few ‘od 
creating grave incomvenidness. "The whe 
Committee, that no country, acting alone, ean we 
course of economic evolution in its own favour, Concerted 
action alone can give the necessary impetus to ines: 
national trade, provided an improvement takes plece ia 
international relations in the financial situation and the 
monetary system. Of this concerted action a few sign, 
though uncertain and sporadic, appear on the horizea, 
anl allow some belief in the possibility of early recover. 
The Mixed Committee, appointed by the Couneil, whid 
recently began work in Paris, the resolution of the Inte 
national Labour Conference regarding a possible economis’ 
conference and submitted by the Council to the ‘ 
the Lausanne Conference and the British 
recent initiative, all seem to show that the necessity ir 
international collaboration was beginning to be fet’ 
Courageous action in that sense is more than enw 
necessary. | 


UNITED STATES. i, 
Federal Reserve Policy — Public Borrowing. fey, 
(FROM OUR CORRESPONDEHT.) Rs had 
7 , ca 
New York, June]. Spee atau 
n Congress. ee 
too timid about risking capital to be attracted by yi Hi” oe 
and foreigners have apparently felt the same. Goll derail 
exports last week were exceptionally large, and we eal 
May the net loss was approximately $225 millions, abs, 
largest outflow for any month since last Coa a 
the first. inflation scare alarmed Europe. All (ae. e* Bae 
export has followed the passage by the House of ope 
sentatives of the Goldsborough ei gone : 
to bring up commodity prices throug : 
ing power, but which is quite unlikely to pes 
Senate, or, at any rate, to receive 


Gold exports have, nevertheless, absorbed sud’ 


| the credit pumped in by the Federal Reserve —. 
weeks ago the 
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» and General Electric. 


Lage insues are confined almost entirely to municipal 
tise borrowing, along with the regular Treasury 
ol Be In May, total new issues were approxi- 
Fle $80 millions, exclusive of Treasury issues. The 
e_ery hag been the principal beneficiary of the Reserve 
ak eheap-money policy. Its most recent bill issue was 
saged at 00 equivalent interest rate of 0.29 per cent., 
tains 0.48 per cent. in mid-May, 0.68 per cent. at the 
anine of the month, and 2.08 per cent. at the end of 
Mech, The banks are reluctant to go beyond short 
ledurities of unquestioned safety, and it is doubtful if 
testerm Government bonds, weak as they have been 
ly. would be selling as well without Reserve Bank 
The Treasury's June 15th tax date financing 
samme is still undecided. Wall Street expects new 
ws somewhere between the $600 millions of 
¢ and $1,000 millions, which would provide some 
money. It was announced last January that new 
ismey to be borrowed in the last half of the fiscal year 
mal not exceed $1,500 millions. Already $1,300 
mioms have been raised. A June 15th certificate issue 
vias § $24 millions, and during the month two Treasury 
Wismes, amounting to $208 millions, mature. 


feet, United States Steel, General Motors, Du 


The obvious programme of new borrowings of about $300 
lions may be upset by new demands on the Treasury 
eat, such as the proposal to appropriate $300 millions 
othe f ates for poor relief, or new subscriptions by the 
the Reconstruction Finance Corporation. 
bene | for one-year or. two-year notes for June 15th 
think that for the next year or so the Treasury will 
ie to borrow mostly on short term. Under present 
ons the Treasury is scarcely contemplating con- 
obits long-term bonds. The Treasury has waived 
tian to call the $536 millions of First Liberty 4} per 
snd cannot now call them until December 15th. 


ee 


1 Hp ‘tothe Senate, which resulted in the Tax Bill’s 
Mot bade | 


1 by the special message delivered before 
Pr t Hoover. The President suggested 
ad gone rapidly from bad to worse in the past 
/having in mind particularly the pressure 

i th and the large gold exports. The first 
we of the markets was — weakness, on the 
aes | nothing fresh appened except con- 
liquidation, the country might be 

of hidden crises. However, the 

st voting down in, committee the general 

ed. by the Administration, voted the 

es. The new taxes include a large 
ixeise levies, on gasoline, tyres, automobiles, 
me, electric power production, and the like, 
mone’ 944 Income tax schedules, which were 
™ Man the 1924 rates proposed by the House. 
= country seems to be a forbearance with 
= Sie Nighertaxes in return for the relief 
- peu the financial soundness of the 
sails felt, that the prospect for an early 
at ree Samedine. at home and abroad, 
aerd, and that it may clear the way for 
yement. .Meanwhile many unwelcome 
(Seas banking Bill and the Goldsborough 
‘Mxing Dill, will probably be lost in the 
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shrinkage in. railroad 
; ahd the decline of the 


New Ministry — Iron and Steel — Crops. 

(FROM OUR CORRESPONDENT. ) 
Paris, June 5. 
M. Herarior confirmed in practical fashion, by refusing 
to accept the ‘‘ conditions ’’ laid down by the Socialist 
Party as the price of their participation in the new 
Ministry, the declaration he made during the elections 
that in no case would he again accept office under. cir- 
cumstances similar to those which prevailed in 1924. The 
rupture between the two leading parties to the Cartel des 
Gauches has been received with marked satisfaction in 
Paris financial circles. The Bourse expressed by a 10 per 
cent. average improvement in quotations its relief at this 
removal of all serious fear of a vast extension of 
confiscatory legislation. 


The composition of the new Ministry, which came into 
existence on Friday night, has been generally approved, 
As was to be expected, thirteen of the eighteen Ministers 
are leading members of the Radical Party, and eight of 
the eleven Under-Secretaries belong to the same organisa- 
tion. There is an unusual proportion of new ‘blood, 
although nineteen of the total twenty-nine have held port- 
folios before, and most of them several times. The eight 
non-Radicals are all members of parties which have 
always been more or less closely allied with the Radicals, 
with the exception of M. Georges Leygues, who belongs to 
M. Tardieu’s own group, but has previously held the post 
of Minister for Marine in many Cabinets of varying tint, 
and M. Paul-Boncour, who recently, on being elected to 
the Senate, renounced adhesion to the Socialist Party, 
of which he has been a leading but moderate member 
throughout his whole political career. M. Herriot him- 
self has again taken the dual office of Premier and Foreign 
Minister, and his recent declarations have given the 
country good ground to believe that in his hands both 
French interests and the world’s peace and economic 
restoration will be well looked after. 


In financial and economic experts the new Ministry is 
exceptionally strong. Professor Germain-Martin, who 
did excellent work as Minister for the Budget in the 
second Tardieu Cabinet, was Finance Minister in the 
four weeks’ Steeg Ministry which succeeded it. M. 
Maurice Palmade, who has had long experience as Budget 
Rapporteur in the Chamber, is in charge of the Budget, 
as M. Germain-Martin’s close collaborator. M. Abel 
Gardey, who did effective work as Budget Rapporteur in 
the Senate by insisting that the country should *‘ know 
the facts ’’ prior to the recent elections, has been pro- 
moted Minister for Agriculture. The post of Under- 
Secretary for National Economy is filled by M. Raymond 
Patendétre, the proprietor of several provincial journals, 
who has long enjoyed a reputation as a ‘* coming man ”’ 
and has for some time been numbered among the 
Cabinet’s technicians. The most notable absentee from 
the new Cabinet is M. Caillaux, who still appears to be 
suffering from the effects of his unfortunate experience as 
Finance Minister during the collapse of the franc in 1926. 
M. Malvy, who was for years Radical Home Secretary, 
will resume his post as President of the Chamber Finance 
Commission, where his long experience will be valuable in 
the present critical situation. 

The new Ministry’s declaration of policy dealt in its 
opening paragraph with the serious financial 
situation, which it attributes to methods of temporisation 
and successive unbalanced Budgets, and insisted that 
‘* a will for redressment, confirmed by action, should 
rapidly ameliorate our ‘finances and the of our 


iorate 
economy.’’ In addition to the establishment of a great 





rogramme of public works as the best remedy against 
pamplnvmieny: the Ministry pledged itself to offer safe 
investments for savings, to reorganise the whole system 
of transport, to introduce reforms rendered necessary 
both by the evolution of modern technical methods and 
by ‘‘ the imperative need for economies,’’ to simplify the 
national insurance system and abolish the present 
maximum of 180 days’ unemployment pay. 


In the second and minor half of the declaration, dealing 
with its foreign policy, the new Government undertook to 
do its utmost to contribute to a political détente, an 
economic entente and moral disarmament. As regards 
reparations, the Government declared that ‘* France 
cannot allow to be contested the rights resulting not only 
from treaties but from contractual agreements protected 
by the honour of the signatories, but nevertheless will be 
ready to discuss any project that will give greater stability 
to the world or sincere reconciliations in peace.’’ The 
Government declared itself favourable to all solutions 
which, without compromising national security, will 
permit of reduction of military expenditure and represent 
‘* a step towards progressive, simultaneous and controlled 
disarmament.’’ 


Iron and steel production figures for April, which were 
made known on Friday, again show a decline on the 
previous month under both headings. Crude steel output 
was 457,000 tons, against 464,000 tons in the previous 
month and 787,000 in April, 1931. Output of steel 
during the first four months this year was 1,853,000 tons, 
against 3,207,000 tons in the corresponding period of 1931. 
Pig iron production in April was 459,000 tons, against 
469,000 tons in the previous month and 739,000 tons in 
April last year. Total iron output for the four months 
was 1,878,000 tons, against 3,034,000 tons January-April, 
1981. The number of blast-furnaces in operation in April 
was 79 out of an existing 211. Iron exports for the first 
four, months were only 61,414 tons, against 104,637 tons 
for the same period of last year, or a drop of 62} per cent. 
There is some nervousness lest Great Britain may impose 
834 per cent. import duty on iron, corresponding to that 
existing on steel. The home market showed a slight 
improvement in May, partly seasonal and partly due to 
recent protective measures. The invitation extended to 
French steelmasters by 40 British steel firms to visit 
London, to discuss possible modifications of the British 
import duty of 334 per cent. on steel, is regarded as of 
great importance for Continental producers, and as likely 
to tend towards ameliorating the present difficult situation 
in the international market. 


Vigorous representations made to the Government by 
the British Chamber of Commerce in Paris, with a view 
to alleviations in regard to British imports suffering from 
the onerous effects of the French ‘‘ exchange supertax ”’ 
of 15 per cent., have proved successful. Under a decree 
ow on June 4 a number of categories of imports 

ave been exempted from the supertax. These include 


products by the British dyestuff industry, on 
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ne formation of a Go 
political miscalculation. The intention wes a 
the Right, by the appointment: of Herr Paan eae 
Catholic, the support of those who hea : the ; 
to the Centre. The fact, however wae 
Herr von Papen had never been an-imen 
of the Centre Party and that it-wes ieee 
be particularly resented that he should ' 
be used by the Opposition as a decoy a | 
guished a party eader as the Cente fa 00 dinta, 
rining. The very first sign that the new Genta 
received from the Catholic camp showed eleaty haat 
had nothing to expect from thig qua rter but et 
resistance. For the first time in the hist oo 
Republic the Centre has declined any aah ) 
responsibility. The Bavarian People's Part ae 
also Catholic and is closely associated big sh 
has given especial emphasis to its opposition by tr 
bidding Herr Schitzel, the former Minister of Posts » 
is a member of the Party, to retain his post in thes 
Cabinet, although he personally would have been i : 
to stay. Thus, in the whole of South Germagy i 
Cabinet is encountering united opposition from % 
Catholic groups and the Socialists—that is to ty, ing 
the overwhelming majority of the population, 2 
Stiittgart and Miinich come sounds of opposition wid 
are almost fiercer than those which greeted the en 
earlier Governments of the Left who came into aaie 
with the wishes of the south. That is a very sam 
difficulty for the new Cabinet, for no German Gow 
ment can take the risk of allowing a political confit’ 
arise between north and south, as this would let lm 
forces which have too often played a fatal part inG 
history. Sa 
One of the most important appointments to them 
Cabinet is that of Count Schwerin von Krosigk as Mi 
of Finance. He is a particularly expert and o 
official who seems to have accepted office in 
an extremely strong appeal by the President to 
of responsibility, and he will not be a party toany 
financial policy. Everything, of course, depends 
how far he can make his influence felt in the new € 
The appointment of Herr von Neurath as Foreign 
represents a guarantee against ill-considered t 
foreign policy. The Chancellor himself is » supporee 
the policy of undoestenting with France, and he will or 
tainly take up a less uncompromising ae 
Tccphion ome other man of the Right. Tha 
partly due to his strong anti-Bolshevik feeling; he # 
to see all European policy influenced by the wes ¢ 
defence against the Soviet Union. 


The leading spirit in the new Ministry General | 
Schleicher. He undoubtedly played a large wt 
fall of Dr. Briining, and the large landowners oi 
trialists who influenced the President in the die ae 
dismissing the Chancellor would certainly have — 
success without Herr von Schleicher's - ‘oat 
far more a politician than an officer. | That 1 Mal 
however, a sensitive touch in political matters 2s 
been shown by the choice of Herr von Papenes 
the Cabinet, which was certainly not the best pom 
Herr Schleicher’s point of view. All the mm, 
Schleicher undoubtedly has great intelligenoe 
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policy one of the most important points 
, this will certainly not be very easy for 
as they cannot afford to do without the 
and especially of salaried workers. 
er, be inferred from these agreements 
Schleicher is a friend of the National 
glad to use them in his fight agains 
but his personal and political objects (he is 

| ate hardly in accordance with theirs. 
| fhe Left will wage a vigorous election campaign ; they 
make the National Socialists responsible for the 
Papen Government, and especially for the anti- 
labour , and they will derive support from their 
shane with the Catholics, so that their prospects are not 
: But after the election the immediate de- 
ice gill lie, mot between the Right and the Left, but 
‘béween the.two rival groups of the Right, and this de- 
‘dm wil not depend exclusively, perhaps not even 

oa , upon parliamentary strength. 

: ‘to power in Prussia does not yet lie open to the 
‘Socialists. Even in combination with the 
Natio they have no majority in the Prussian Land- 
‘tg ted their hope of restoring, with the help of the Com- 
a gis, the provision by which the Prime Minister can 
Wiletled by a relative majority of votes in the Landtag 
hes bo — as the oro would Se ee 
(eemsalves at t service for the purpose. The Papen 
over ene to prevent the former Govare- 
nat Prussia from conducting the administration by 
‘qpamting's Reich Commissioner for Prussia. The pre- 
Mithe financial position of Prussia, which is even more 
that of the Reich. The Briining Government 
ma amised to take over from Prussia Rm. 100 millions 
S@eesia the Deutsche Siedlungsbank, which they 
mgm desirable to hold for economic reasons. This 
"wut Davo relieved Prussia from the most immediate 
imma pressure, but-the-Papen-Cabinet does not seem 
Nemmder itself bound by this promise. The Reichsbank 
ieee give temporary help, but Dr. Luther is adhering to 
emciple that he can’only’give credit on Treasury Bills 
ae wuagete are completely balanced, so that punctual 
myeemt seems assured. Just as the new Reich Govern- 
=, m spite of ite reluctance, will have to introduce 
=e t tax which Dr. Briining had planned, so 
Mi be unable to avoid the imposition of a duty 
Seugntering of cattle, and a further reduction in 
mee Of Officials, Reluctant as the Prussian Gov- 
anes be to-do this before the elections, they will 
. iven: to .it,,as-there is no other way out. 
» MOWever, remove the raison d’étre of a Reich 
,.and the National Socialists would not be a 


a ian Prime Minister, 

00 ; left. the conduct of business 
*f.of Labour, Herr Hirtsiefer, who, as a 
ire Party, is ina better position to 

on. at the moment than the 
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—" oes ae ik . ‘  s Pe : 
pe AUBIE tes esiti'. » Vianna, June 6... 


latetration ‘of Finance is working out | 
ity bidget; which is to effect an incisive | 


Sone tld toma 
fe'and' an increase of revenue. 


Telegraph Department anticipates.a deficit, of .at..l 
20 million schillings, and the raising of postage % 
phone rates has had an unfavourable effect. os 
The economic policy of ‘the Government: has: had: one 
distinct success, and that is that farming is doing much 
better. The shutting out of foreign competition and the 
systematic protection of cattle and meat prices are having 
On the other hand, the negotiations - with ‘the 
creditors of the Credit-Anstalt are making but little pro- 
gress, and during the past week there was one critical: day. 
However, in parliamentary ‘and financial circles it is now 
believed that the threatened liquidation of the bank will 
not take place and-that-—ean-understanding with the 
creditors is not impossible. It is said that the Austrians 
were prepared to undertake 20. million schillings in the 
matter of the proposed annuity; but that the foreign 
creditors are still demanding 26..millions; _ At, first; a 
period of 40 years was thought of for the amortisation of 
the obligations, and ‘in the last negotiations a period of 
26 years was also spoken of. On the other hand, the 
demand for special cover in regard to the State guarantee 
in the form of a claim upon the customs or the tobacco 
monopoly is meeting with the strongest resistance, and 
the Government cannot consent on account of political 
considerations. 


An Austrian group has participated in the capital 
increase of the nies to an extent of 10 million 
schillings. The National Bank supplied three million 
schillings, the Kreditinstitut, which is under State 
influence, took up shares for two millions, and_ the 
Niederoesterreichische Escomptegesellschaft. participated 
to an extent of five millions. 


The present year is proving very unfavourable for the 
banks. Foreign exchange business is being “more and 
more centralised at the National Bank, and the stock 
exchange affords the banks scarcely any revenue. On the 
investment market sharp fluctuations have taken place 
during the last ten days. For instance, the Dollar Loan 
of the City of Vienna, which had fallen to 44, suddenly 
rose to 67, while the American tranche of the Federal 
Loan of the year 1980 went up from 32°to 50. The low 
quotations were partly due to foreign sales, but also to 
sales by bear speculators. The news that credit might 
possibly be forthcoming from abroad and that the transfer 
moratorium might be postponed caused the bears to cover. 


Fresh weakness is observable in the Austrian textile 
industry, for stocks are increasing somewhat and opera- 
tives are being dismissed, The negotiations. which were 
in progress for the delivery of 10,000 bales of Hevptss. 
cotton to Austria have been broken off. It was thought 
that the deal might be financed in such a manner that the 
Austrian interests might deposit the value of the invoice 
at the National Bank of Austria or with the Austrian 
Government in schillings, and that the amount would 
then be paid in dollars to the Egyptian vendors in the 
course of two years. The Nati ank is, however, not 
inclined to entertain such transactions at present. It, 










does not want to take on any more foreign exchange com- and that the banks have paid the:iritesss 
mitments, especially as its holdings of my rhea tion due to their foreign creditors in: 

| and also of gold are constantly dwindling. report at | National Bank by availing themselves. ee | 
the end of the month was very unfavourable. The Bank | rediscounting facilities of the already swollen r 
: stated that it had been obliged to sell gold to a value of | the bank. Consequently the Foreign Guan eee 
16 million schillings, whereof 9.9 million schillings went | made up to a large extent of artificial mansoni" ad 
to cover the requirements of the loan service, while the | value behind it, the infusion of pis 
remainder was transferred to the free holdings of the | must have an inflationary effect, ¢ 
National Bank. The percentage of cover has conse- | expected deflationary effect of the + 
quently fallen further. Without taking the loan debts of | has been so far totally offset by the issa 
the State into consideration, it has gone down to 17.9 per | bills finaneed by the National Bank. . A; 
cent., and, taking the loan debt into account, it is now | is that in addition to the smuggling of Huma ae | 
19.6 per cent. The development of private clearing of | from abroad there has developed lately a nediuin —eantage ( 
foreign values has had a favourable effect upon mer- | in smuggling coupons, which are ote ge 
chandise turnover, it is true, but the influx of forei 
exchange to the National Bank is again suffering, as the 
rates of exchange for foreign means of payment used in 
private clearing by the importers and exporters are about 
30 per cent. higher than the official foreign values rates 
of the National Bank. The decline in foreign tourist 
traffic this year is also telling upon the foreign exchange 
holdings of the National Bank. Export trade is very un- 
satisfactory, and the trade treaty negotiations have led to 
no tangible results in any direction. 
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foreign holders abroad at a fracti 
and are redeemed here at full rebel . 
Creditors’ Fund. The smuggling of bonds.and ex. 
which deprives the National Bank of « 
of the export devisen, will not cease until Le 
ment stops the payment of interest at the full end 
per cent. and declares that it will not permit mang 
debts repayment with bonds. : 


Considering that the avowed policy of sie 
Government is that the only ais to ; ween 
scaling down of the intolerable high interest rates, its 





os URS Ge 4 CaN incomprehensible why the Government does not make 
honest beginning at home by reducing the interest tate @ 
HUNGARY. bonds held by domestic owners from 7 and 1 per ta 


to 8 or 4 per cent., and create a fair precedent for th 
negotiations with the foreign creditors, Instead ot begn. 
ning to ask sacrifices from the domestic creditors, grest 
pressure is being brought to bear on the Government 
permit capital repayment with domestic bonds, 
which if carried out would mean that there will be a 
external type of Hungarian bond which will be quoted s 
20-80 per cent. and probably less, and an. internal typ 
which will be in demand between 70-100 by the debtors to 
repay their mortgage debts. Such a step would not tad 
to facilitate Hungary's endeavour to reach a satisiactery 
settlement with the foreign creditors, and it would al 
-benefit the smugglers and speculators who own bond 
because it is obvious that the original debtor who ham 
cash to pay even interest would not have the money 
buy the bonds. On the other hand, there is: conse 
demand from speculators in Budapest for mortgaged rel 
estate in the hope of repaying the debts with the sequin 
mortgage bonds at one-third of the original value, 


Politics — Debt Service — Currency and Smuggling. 
(FROM OUR CORRESPONDENT. ) 


Bupapest, June 6. 


THE agrarian members of the Government party have 
presented an ultimatum to the Government in which they 
demand the reduction of Bank rate, the consolidation 
of agricultural debts, relief for the smallholders who 
cannot pay the annuities for the land allotted to them at 
the time of the land reform in 1920, and the raising of the 
price of wheat. Most of these demands, especially that 
for the raising of wheat prices, will have to remain un- 
fulfilled, but it is expected that the Government will take 
some ‘steps towards the consolidation of agricultural 
debts. There is great dissatisfaction among the debtors 
that under the transfer moratorium they are not relieved 


























restricti 

the debtors: is that they cannot repay the principal before ITALY. 
the scheduled time, and thus they are hampered in their 
economic activities. All these complaints are reasonable, 
and urgent action is necessary to change the stipulation 
of the transfer moratorium decree in order to liquidate 
debts in cash. On the other hand, there is a mischievous 

pressing the Government to change arbitrarily 
the provisions of the British Standstill agreement, which 
prohibits the yment of capital ts with bonds 
acquired by the dt before the scheduled time so long 
as the transfer moratorium is in operation. Apart from 
the obvious immorality of yielding to this demand, the 
Government, if it did so, would jeopardise the stability of 
the currency. It is now profitable to smuggle Hungarian 





Tae downward trend of the reserves of the Bank of Italy 
which dated from April, 1931, seems ‘at lak 
versed. Total reserves, after decreasing from 9, 7 
million lire on April 30, 1931, to 7,11 I pyre 
April 80, 1982, increased to 7,118.4 millions on May 

and to 7,125.8 millions on May 20th. a, ! 
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million lire, against 4,169.0 millions in 
2,225.9 millions, against 3,204.4 millions. 
is, however, uncertain; | In’ part the 








‘is limited, to.» ; 
~oup there is ‘an increase from 188,552 
jron and steel ‘industries the index 
+ (1925 = 100) was 70.5 at the end of 
inst. 74 at the end of December and 79.7 
farch, 1981. In the same industry the 
& yees working normal hours is 60 per 
at., against 60.2 per cent. at the same date (March) 
ey sg0, Cotton bales consumed in the semester end- 
81, 1982, were 395,750, against 393,506 in 
aponding semester of 1980-81 and 582,855 in the 
ing semester of 1929-80. Production of electric 
ts the first quarter of 1982 amounted to 2,896.3 
cifica kw.it., against 2,296.7 in 1981. Producers com- 
phin ‘Ve , much of the campaign raging from time to 
time in the Press against their high price policy, which 
gutend is wholly unjustified as prices are not quite 
tis the pre-war level. In the meantime nervous in- 
wats ate throwing their holdings on the market, and as 
fe matkete are unable to carry the securities unloaded 
upon them timid shareholders, their burden must be 
ouried . The Bank of Italy’s discounts and 
sinaees, which on May 20, 1981, were at 2,942.1 and 
| 0.5 million lire, rose at the same date in 1932 to 5,073.9 
79.4 millions, an increase of 75 per cent. This is 

wary disquieting, especially in face of the falling level 
fees and of the crisis, which is discouraging current 
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in all countries, remedies for the crisis are the 
pracipal topic of discussion. The cartellisation (consorzi) 
qe, which some time ago was-the object of much praise, 
was elreedy to be discarded. The Bill for compulsory 
00808 outlined in previous letters, had a cool re- 
sion on the floor of the Chamber. Signor Asquini, the 
mber reporting on the bill, plainly hinted that 
‘errors tend to compensate and neutralise each 
nt entrepreneurs are free in their economic 
| autaet, but tend to become a general error if industry is 
taestrated under a unified direction. Senator Conti 
‘M0 was very reserved in his report to the Senate. 
‘Mater Bottai wound up the discussion in both 

bers by recognising that cartellisation was not a 

ut only a temporary expedient, which could be 
foned, after the crisis had been overcome, if it 
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SWITZERLAND. 
— Industry — Trade Agreements. 


| trnou OUR CORRESPONDENT.) 






ae - GENEVA, June 38. 


ee 
te of the Swiss Confederation for 1981 are more 
®an had been expected, though there has 
=op m..receipts. . While receipts totalled 
~ sranes—that is, 25,879,848 francs more than 


“expenditure 426,145,085 francs—or 
inés'‘more than forecasted in the Budget. 


nus @ surplus’ of 2,254,808 francs, while a 
mv,000 francs had been anticipated. These 

WY gratifying, but receipts, for the first 
2 on those of the previous 





salaries of all Government officials by 10 per cent. as from 
January 1, 1933, to be maintained until the end of 1985. 
The drop in the cost of livi index, which was, 145 
in December last (100 in 1914), came down to 188 per cent. 
at the end of April—allows for a readjustment of salaries, 
and a reduction of 10 per cent. does not seem excessive. 
That proposal meets with the opposition of the Federal 
Officials as well as of all the: workers’ syndicates. 
argument is that a reduction of salaries will diminish the 
purchasing power of the working class and therefore will 
not help towards the improvement of situation of 
trade and industry. They also fear that the example given 
by the Federal authorities will be followed by the Cantonal 
Governments as well as by all employers in trade and in- 
dustry, and consider that the decrease in the cost of living 
is not sufficient to justify the reduction... It is clear that 
employers will seize the first occasion for reducing their 
workers’ salaries, as Swiss industry has, during recent 
years, been heavily handicapped by the burden of the high 
wages bill. Salaries have already been reduced in many 
industries which would otherwise have been compelled to 
close down. 


F 


Business is very slack. In addition to the import quotas 
established a few months ago with a view to protecting 
home industry and preventing the flooding of the Swiss 
market by cheap foreign goods, the Federal Government 
has decided to set up a system of import compensations 
which is to come in force in a few weeks. According to 
that system, Switzerland will buy the raw materials and 
goods she particularly needs from the countries which will 
agree to purchase a corresponding amount of Swiss goods. 
This is a form of trade by barter which may perhaps help 
to save a number of Swiss industries, but will further 
complicate trade relations, which are already so much 
hindered by customs barriers. The details of the compen- 
sation scheme are not yet at hand, as its setting up 
involves long and difficult inquiries. 


Agreements have so far been coneluded with several 
countries in regard to the working of import quotas, among 
others with France, but a difficulty has just arisen with 
that country. The French Government, in contravention 
of the existing commercial treaties, has decided to levy a 
special tax on the prices of goods and profits, and, as a 
measure of retaliation, the Swiss Government will, it is 
reported, levy an extra customs tax of 4 per cent. ad 
valorem on certain classes of French goods, among others 
on wines, and the yield of that tax will be distributed 
among the Swiss industries which suffer the most from the 
new French tariffs. The immediate result of the different 
measures set up for the purpose of protecting home indus- 
tries is a heavy decrease in imports, but, on the other 
hand, Swiss exports are dwindling more and more every 
month. 





SOUTH AFRICA. 
Reserve Bank — Trade — Maize Control. 
(yROM OUR CORRESPONDENT.) 
| Jomaxxmepuna, May 17. 
Ix November last the Minister of Finance, when moving 
second reading of the Finance Emergency } tion 
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tember 21st about half of its capital of £1,000,000, and the 
whole of its £800,000 reserve fund. Its shares had fallen 
from the neighbourhood of £200 to £120. The Minister 8 
statement—which he could hardly have made without con- 
sultation with the Government nominees on the board of 
the bank—contemplated that the bank would make about 
£800,000 per annum net profit, and that by 1937-88 it 


would once more pay 10 per cent. to ite stockholders and | 


@ balance of profit to the Government. On April 18th the 
board, to the general surprise, announced the declaration 
of a dividend of 6 per cent. for the twelve months ended 
March 8lst. The capital is now restored to ite original 
level of £1,000,000. There is no doubt that this rapid 
recovery of so substantial a portion of its loss has been due 
to the sale, at a considerable profit, of the sterling ac- 
quired in exchange for gold, in dealing in which it enjoys 
& monopoly of the South African production. Its sterling 
discount rates have, until very recently, been about 2} or 
8 per cent. less than the calculated values, allowing for 
the cost of shipping, etc. During the last week or so the 
rates have moved nearer to a proper value. The difference 
between buying and selling rates for sterling is 1 per cent. 
The exchanges on gold standard countries are also such as 
to yield good profits to the bank. In the case of the 
United States, France, Holland and Italy the direct ex- 
changes make Union currency in each case cheaper than 
the mint par, both for buying and selling rates. The bank 
and Government spokesmen, nevertheless, contend that 
South African currency has lost none of its value. The 
Government is for the present foregoing its claim to a 
share of the profits of the bank pending the restoration of 
the position which obtained before the losses occurred. 
It appears, however, that the bank has partly recouped 
these losses at the expense of those who have been in- 
duced by the currency position to export capital. 


The Customs’ Department’s quarterly statement of im- 
ports and exports for the first three months of 1982 show 
that imports have fallen from £13.8 millions in January- 
March, 1931, to £8.4 millions this year. Exports 
amounted to £18.0 millions in 1932, compared with £18.8 
millions in 1931. For the first three months of the year 
the Government will receive £178,000 less in revenue 
from duties than they received last year. Exports are 
substantially maintained by gold, other products showing 
more or less serious decreases in value. 


. The anticipations of the critics of the Maize Control Act 
are in of fulfilment. There is a balance of some 
1,500,000 bags (bag = 200 Ib.) of the last crop, for which 
there is a market at about 8s. 6d. per bag. The Land 
Bank advanced 7s. 6d. per bag last year, and many of the 
’ co-operative societies are nominally solvent only 
because it would be harmful or useless to make them in- 
solvent. The new: crop—estimated at about 17,000,000 
is already on offer at a price below the advance on 

‘s crop. Last year the Government guaranteed 

-against loss when the advance was raised 


the working 
export quota on last crops watabat 
on season's was t 
too low'a figure. eps 0) aoe 


| diamond position continues to excite 
interest. Atte ne mimissi 
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TO THB BDITOR OF THE Bcoem 
Sim,—Your leading article of May 7th bas cl. 
interesting Sidseitiog: but aad wart trade 
policy, such as that recommended by My { 1 m 
mainly on monetary expansion, ‘we must sank La’, 
the way of escape from the impasse into’ which asi, wi 
driven. Daya a 
Analogies are always dangerous, but that « 
spiral does seem to express the economic senu 
we are now suffering, All economic activity in hei ae 
by the centripetal, force of this spiral move 
threatens to develop into a ‘‘ spinning 


ive Te 
norma! conditions this contraction ae eto RUE 5: 
existing maladjustments and so give Ruy corn 
movement. There are, Semen bw . oa 
taking place, and the reason would seem toe the 
of our economic structure. This rigidity wahsetphanee 
possible until the resistance which it sets up is broks 
either earlier by the political acceptance of the enemies 
inevitable or later by the com collapse of the 
the destruction of Asaacaeanel a tere 

The inter-reaction of increased business activity and's rig 
price level is a phenomenon of an expanding spiral, bat thy 
does not prove that a rise in prices engineered by monetary 
policy would deflect the movement of the spiral from Gasiip 
tion to expansion. The experience of recent years weal, 
indeed, suggest that attempts to raise prices by artificial meas 
are fraught with grave danger, and that 9 return to heslhie 
conditions requires more drastic treatment than the alleviatia 
of symptoms. » Shee 

The Board of Trade Wholesale Price Index, based on 1Mi, 
stands at 102.4. The United States Bureau of Labour Ida 
stands at 94.6. Prices are not at a disastrously low lal 
absolutely, but only relatively. They are too low in telatiat 
the level of recent years, because falling prices always resttid 
business activity, but the far more important point sta 
they are too low in relation to the level at which — very hemy 
load of both productive and unproductive debts wes coutradal 
in the war and post-war periods. The real urgency for ste 
in prices is not to correct their natural ebb and flow, wid 
is a healthy movement, but to lift the burden of debt wd 
which practically the whole world is being crushed. Pa 
the cancellation of inter-governmental war debts and repen 
tions would adjust the position so-that a measure of “® 
flation ’? would suffice to alter the trend of the spiral frm 
contraction to expansion. It is not too late for action slag 
these lines to be tried with @ fair chance of at least partil 
success, but it is very doubtful whether it would prove efetm 
in restoring prosperity unless readjustments are mode in othe 
directions. ¥ 


e ° ; the 
Even after the cancellation of inter , 
world would still be suffering from a tremendous el 
incurred for unproductive purposes, for the war, for grascee 
development schemes conceived in optimism and exes — 
extravagance, for social services which jnister © : 
individual’s needs without reference to his producuve p= 
Tho:burden of these debts, which represent the aa 
of wealth consumed in the past, as well as thats att 
expenditure on unproductive services, has to be berm a 
ductive industry. Taking this cost into accouat, | eS 
little doubt that industry as a whole is prodmemg |g, 
than that consumed in the process of progmenms tay 
product of industry is insufficient to corer Ot ge ee 
costs, which include appropriations by the ua’ 
local authorities towards the service of the pel 
' This load of debt, mee pei 
duction costs, appears to have ece 
in-industrial activity and of the fall in 
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el. , It would, 
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if disguised, ; i bat hep wr, than the 
repudiation. which we are. striving 80 


Sa at pate a eden 2 


raise me under 
: advocates Gov- 
. The “ ouiright obey taxation, without 
possible by whole- 
ons Ae a press, but — by borrowing — 
or ite by loans 
” makes a wider appeal, and therefore calls 
refutation. 
the Government on public works, ' preferable 
Soitbergrent of doles, must have the same effect 
on & war unless the works are productive and 
their own sake. "The construction of en which 
needed and of which the users are not 
to defray the cost, or the construction of hai 
municipal buildings which gratify civic pride, 
existing premises are still quite ae 
this kind which represents the consumption of 
not lead to the production of wealth, is an 
this country most assuredly cannot afford. 
is not fully productive can only increase 
debt and give another turn to the con- 
which we are trying to escape. Of course, 
expenditure would help to raise prices; but 
re war. Expenditure undertaken in order that 
should disburse to its citizens more than 
abe them and thus get more money into circulation ” 
on to the serious objection that it involves the con- 
of wealth without regard to whether an equivalent 
sven is created in the process, 

7 ot. see the wood for the trees, but future historians 
rill probably condemn this generation. for its blindness because 
dis dee in the main to our unwillingness to face facts and 
wr Giwegard of fundamental principles. We cannot expect 

nent until we accept politically what is in- 
The sanctity of private contract was not 
when the Debtors Act of 1869 abolished imprisonment 
ee there is a eee beyond which the persecution of 
ling sath enmaribedly + ervadlrcbaget There 
ten wi acceptance itors of ‘ equit 
vanenta ‘in substitution for ‘‘ debenture rights,” not only 
eeutzial undertakings to which these terms more strictly 
} aleo in the sphere of international debts. The 
fest *? must carry with it such control as may be 
ood th debtor can only claim relief from his 
pens extent necessary to preserve his earni 
we All debts involve some risk of default, and if creditors 
‘Mi to cut losses are irrecoverable and insist on 


annihilation of their debtors, the 
to contract until debts which are now easily 

intolerable and universal bankruptcy ensues. 
meet plays his part. in lessening the resistance 
Ser Be ee eis "a.the Sateen of expinsicn, it is 
lal that his sacrifice should not be rendered useless by 
causes of ity in the economie' structure. 
St eel the 8 fate 4n:tnsuotle, 
mi gross costs uction is 
” be attained without the reduction of all unpro- 
ae 2 a wend a to the minimum consistent 
ah a Civilisation, and without the 
wh: of basing the welfare of 
pees ih mredaoed ile wealth con- 
yy produced, a premium is 
eduction, and the forces of contrac- 
ree srecians the whole 
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nit stponF® ‘TER EDITOR OF, THR BCOMOMIST, flan iigew 
Sm,—Mr Herrod says that“! few seriously: doubt that re. 
fation is urgently needed.” ‘This may or may not be a correct 
estimate of the present state‘of opinion. But'l wonder whether 
“* few ‘would seriously doubt’: the desirability of wabalenced 
government expenditure—Mr Harrod’s “‘surer ”” 
reflation) F do not think that T can profitably eusiveash!farthier 
on your space by expostulating with Mr.Hartod on this point. 
If the events of the last year have not. suggested to tim the 
danger of “‘ the government ’’ disbursing “to its citizens more 
than it takes from them ’’—his own recommendation—nothing 
that I can say will do so. But I can at least be grateful to 
him for affording a tndet “vivid exposition: of the implications 
of the policy I have been a 
On the question of inflation, Mr Harrod, although more ex- 


On exchange policy he‘ occupies & position 
which is surely all his own. Mr Harrod is : 
the ‘‘ benefits’ of inflation; ‘he is anxious 
benefits of a high exchange. Now Mr Harrod is : 
economist, not to be aware that, in the sbsence of special 
support for the exchange, or a parallel inflation abroad, it i 
not reasonable to expect sterling to remain at its present ex- 
ternal value if prices here aré driven up to the 1929 level: 
Other things being equal, a depreciated currency necessarily 
involves a depreciated exchange. It would ano therefore, 
that he proposes that if we cannot induce other countries to 
inflate too, we should ahead ourselves and maintain the 
exchange either by raising loans abroad or by realising out 
foreign investments. This, at least, is the only tion 
I can put upon his somewhat cryptic injunction that we should 
*‘ cover our adverse balance out of the abundance of our avail- 
able assets.’’ Again I wonder whether ‘‘ few would seriously 
doubt ” the desirability of such a policy of reflation—the 
government disbursing to its citizens more than it takes from 
them at home, and “ mobilising foreign securities ’’ or raising 
loans abroad to support the exchange while it does so." Per- 
sonally I can conceive few policies more likely to lead to's 
serious breakdown of confidence.—Yours, etc., 
London School of Economics, LionaL Ronasns, 
Houghton Street, W.C.2. 
June 8, 1932. 


PUBLIO AND PRIVATE SPENDING. 
TO THE EDITOR OF THE BCONOMIST. 


S1r,—Some of us will notice with surprise that the Friends 
of Economy, as represented by Sir Ernest Benn, are only 
friendly to public economy. Sir Ernest has declared, with an 
emphasis which leaves no room for doubt, that it is @ citizen's 
duty at the present time to spend as heavily as he can afford. 
This can only mean that we ought deliberately to push up our 
standard of living beyond the level which at present is sufficient 
or prudent. The State, however, says Sir Ernest, should cur- 
tail its expenditure drastically. 

It may be that it is preferable for a man to spend his own 
income than that “ politicians and officials” should’ spend a 
large part of it on his behalf, ee aad 
taxation to do with the Underconsumptionist The 
total demand for consumption goods will be no ean if the 
State abolishes free education, and’ the ‘Friends of Economy, 
correspondingly relieved of taxation, spend weeny on home 
comforts which they are now denied. 

In the interest of some forms of corporate expéadittird) like 
education, which a civilised State might with advantage main- 
tain, it ought sete to be observed that 'a transference of 
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wealth only changes the kind of thing that is bought. There 
is some danger lest those who prefer private to public expendi- 
ture on principle and who in their hearts have consequently 
always grudged the cost of national education, should, under 
cover of the black night of the present crisis, advance on their 
objective-—Yours, etc., 
87, Alexandra Road; 
St. John’s Wood, 
London, N.W.8. 

June 6, 1932. 


A. Danser, 


THE COAL BILL. 
TO THE EDITOR OF THE BOONOMIST. 


S1rn,—The debates in the House of Commons on the Coal Bill 
were almost consistently reasonable in their attitude to coal 
owners. 

In your article last week on the Coal Bill certain sweeping 
statements, ill-directed, have been used. Referring to Part I 
of the 1930 Act you say ‘‘. . . its shelter has been used by 
the mine owners, with certain commendable exceptions, as an 
excuse for obstructing the reorganisation of the industry.’’ 
You do not state what you mean by reorganisation. The in- 
efficient units are rapidly closing down and there are many 
efficient units who quite wisely kept out of amalgamations 
which had neither financial or other merits to recommend them. 

The Economist appears to think that amalgamation implies 
reorganisation, but in many cases amalgamation has meant 
the transfer of debt from the inefficient to the efficient units 
and the added fixed charges more than swallow up the benefits 
of more efficient production. 

The Economist appears to have closed its eyes to the great 
decrease in the cost of production in spite of heavier taxation 
in the form of increased insurance stamps and income tax, 
which surely implies some measure of reorganisation within 
the industry. 

The Economist calls the quota system thoroughly vicious and, 
at the same time, demands “‘ such essential developments as 
scientific export marketing.’’ If, by scientific exporting, the 
Economist means cutting out what is often termed ‘‘ unneces- 
sary price cutting,”’ then the minimam price. scheme should 
please them. The fixed prices may always be altered by the 
districts concerned and, by application to the Central organisa- 
tion, district quotas will be altered as the district 

i Perhaps in this Act is the machinery for what the 
Economist calls “ scientific marketing.” 
such mechanised schemes and when, but not until, 
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Georrrey Bipputrs, Cherry Tree House, Bourne Bad, 


The Depression. 


There can be very little hope of arrivi sha 
remedy for the depression so long as its came eed 
position may be stated quite simply: the fall in ars 
made industry unprofitable because prices have ae 


rapidly than wages. It is cl th 1 a ts 
one of two directions: we at the remedy mest lis i 


int 
a profit for industry at the ndlan — = 
Innumerable attempts have been made to control prices sen 
Edward III granted Yarmouth a monopoly for thembd 
herrings, but we know of no instance where the attempt 
met with success. It is a tragedy that the countey dull 
continue to stake its future existence upon its ability to cust 
prices. We admit that the reduction of cash wages is: 
supposed to be an unpalatable remedy, and, 
it would not be in the best interests of the nation 
support to this remedy. As a reason, or an excuse, for 
to consider the remedy this is manifestly sbeurd: ti 
old policy of laissez-faire, and as a policy it is*fetel. ‘Th 
position now is too critical for the question of = 
ments to be ignored any longer.—Percr Watts sed Aan 
Repreran, Westacre, Kettering. : 
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economic crisis—if ‘‘ crisis '' is still the 
ie nd 10 to apply to a long-drawn-out, many-ph ae 
of disintegration—con 


tinue to pour out of the ei 
be Within a short space of time we 

opinions of six experts who lectured for Sir 

Stewart, the translation of Dr. Kuno Renatus’ 

cea a nape a collection of reports and _prog- 

otber experts, collected early in the 

‘tional Industrial Conference Board, and 

for Wos0, issued under the imprimatur of the 

ie mt It is a sufficient comment on the 

in the face of the economic world that 

ee oe canes in Statistics, valuable publication as 

in sbready reads almost like an historical document, 

. National Industrial Conference Board’s 

gommits itself upon its dust jacket to the state- 

that “* the world economic situation is more favour- 

‘than it was 3 year ago,’’ a prophecy which recalls to 

sder those newspapers which on the strength of two 

last month announced the impending arrival 







The student anxious for facts will turn naturally to the 
ic ror publications, and will find therein a good 
del of meat for consideration. The annual from New 
Yak is the seventh of its kind, and the numerous tables 
which it gives are by now fairly well standardised in form 
ad t, though the appearance of new data, par- 
cally in matters Chinese, is a welcome sign of con- 
ined effort to improve. (The Chinese charts are alee 
worned with thumbnail sketches of ships, trains, etc., 
ming variation to discover in this type of work. ) The 
s, on the whole, es of less uniform value. The 
Conference Board, being a non-governmental 
as perforce to rely for its foreign information 

nts as it can discover in various 

“S world; and one can only say that some of the 

eclose @ very evident and not wholly unexpected 

Wis hardly to be thought that a Japanese financier 

ould with complete dispassionateness upon the 

bo! ares om of Manchuria; but, while an im- 

fime treatment of that subject ‘might perhaps be 

‘Ss if not impossible to secure, it is surely un- 

‘hae wd to devote 80 large a space to the sins of 

| Samum wage legislation in Australia, which cannot 

t for more'than a part of that country’s 

troubles. Nevertheless, if the bias is 
unt there i is useful information in the book. 
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Sigrid who recently read the Bri 
@ lecture on greed, ht and inability to 
Keynes, on the other iand, in @ brilliant and 
caustic contribution, Arg, AA ising sone ng 
spending; and both he and Sir Basil 
rather an unnecessarily long time to arrive st 
come down definitely on the side of @ planned na 
economy, in which they are joined, though in | 
with distinct hesitations, by Sir Arthur Salter. Sir Josiah 
Stamp appears to be halting between several opinions. 


The book sti si for 
piqued prune gar rina gee ye ly se: 
the painful process of thought, and Arthur Salter’s 


masterly summary of its causes could hardly be bettered. 
But the impression left by it, on the whole, is that the 
gulf between those who would begin to plan on a national 
scale and those who would trust to the older remedies is 
only just beginning to show and will yawn far wider before 
it is either bridged or destroyed by the disappearance of 
one side or the other. It is significant that Sir William 
Beveridge, when giving his own conclusions, is dogmatic 
only on the abolition of war debts and tariffs and the 
“ reasonable provision ” for unemployment; and on the 
major issue has literally no advice to offer, except the 
very sound remark that a mixture of control and non- 
control is likely neither to work nor to please anybody. 


This being so, it is interesting to find that, this week’s 
" bag ’’ includes two books from the country. which has 

“* gone nap ’’ on control and which declares that, as a 
result, the third of Sir William's proposed remedies has 
no longer any interest for it. Owing to the peculiar posi- 
tion of Soviet Russia; its books published for consumption 
in foreign countries are still either advertisement or 
polemic, or both ; objectivity, in fact, is neither achieved 
nor sought. Of the two works listed here, the first is pure 
advertisement, a collection of photographs of which..it 
may be said that, while not up to the standard either of the 
best Russian films or of the periodical entitled U18.8.K. 
in Construction, it yet compares favourably with the 
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brochures issued by steamship companies and other 
agencies for foreign travel. The second is a book mainly 
of facts and figures suitable for foreign reading, coupled 
with a little polemic. The facts are suggestive and worth 
study, in spite of an occasional uncertainty on the part 
of the authors; and as to the polemic, the interesting 
feature is that it is no longer, as in earlier days, a matter 
of violent abuse of capitalist countries as the enemy, 
but of scorn, both for the failure, or alleged failure, of 
those countries to achieve their own humanitarian aims 
(viz., to protect women and children, to shorten the hours 
of labour and improve conditions, etc.), and for those 
economists and reformers who believe that a national 
‘* planned economy ”’ can be built on anything but a 
proletarian revolution. In this respect the Soviet writers 
appear to agree with Sir William Beveridge; and the 
whole of the chapter on labour conditions—the most in- 
teresting, as well as the frankest, in the book—will repay 
reading by anyone anxious to grasp the ‘ idealogical 
basis ’’ of the Russian. experiment. 


Finally, we have Dr. Renatus’s pathetic plea against 
the ‘‘ dead-weight of war-indebtedness ’’ throughout the 
world. He shows, and shows abundantly, that this mass 
of non-productive but interest-bearing capital is strangling 
industry and commerce, causing a feverish rationalisation 
which only makes matters worse, and reducing inter- 
national trade to barter. In the eyes of one reader, as in 
those of Sir William Beveridge, he has proved his case to 
the hilt; what effect it will have, if any, remains to be 
seen. 


SHORTER NOTICES. 


“The Capital Question of China.”’ By Lionel Curtis. 
(4ondon). Macmillan. 10s. 6d. net. 
Tis book is interesting and valuable in virtue of the per- 
sonality and experience of the writer. Mr Curtis has brought 
to his study of China the fruite of hie previous study—and 
previous action—in India, in South Africa and in other parts 
of the British Commonwealth, not to speak of his experiences 
o Peace Conference of Paris. He presents, very forcibly, 
essential truth that the Western nations, and particula 
the British, having forced Chiaa to trade with them, have 
unintentionally, but most , turned the life of China 
tide down. And he argues eloquently that duty and interest 
ke forbid us to leave our relations with China at that. He 
that, on both considerations, we ought to help China to 
ind her feet again in a Westefnised world. The service which 
ne on Sete neat Se Sapers So Sae-eer eae 
pecial political experience, ‘or, imother words, to assist her 
@ learn from us the Western art of self-government. The gist’ 
the book is contained in the following two sentences on page 
68. ‘We shall fail.in ell our dealings.with China until we re- 
ino that our Gwe igtereste ate missonceived wherever 
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“Taxation During the Wer.” By Sir J.C. Stamp. 247 yp. 
- (London). Oxford Press. 10s. ks 
America is By William 3. 
lo make the detailed record of British war finance into anarra-_ 
jive which would hold the of the reader without 
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arge amount of ground is covered. snd~ 
student may find the Stecdnahonsate aie 


so compressed as to be bewildering. me vier. 
States practice, however, it should be | 


on the constitutional aspects of ‘temeiee ry 


relations of federal, state and local finance furs’ Gea 
which are not conveniently accessible to student, s hornet ’ 


« Siaiey asec ue oan 
$15 net. Inc. (London). London 


financial houses and other investors to a ek 
any given security, a high place must given to “ Kis 
This compact and welbarsenged eel Seen ’ 
the relevant information about the interaal cad ae 
obligations, direct or guaranteed, of all the nati end 
ments of the world and of such provinces, states. 
palities as have bonds or notes outstanding in ao 
than their own. In addition, statistical and other infort, 
bearing on the public credit of the Government is dem 
each country under a series of uniform heads, 

alia, production, foreign trade, cu , Government reveny 
and expenditure, and public debt. Where space on the refer. 
ence shelves is extremely limited, this book may serve a dul 
purpose, as it provides statistics on the minor countries vhid 
would not otherwise be conveniently accessible in 8 tinge 
volume. 
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“The Whitley Councils Scheme.”’ By John Barton fe 
253 pp. (London). P. 8. King. 12s, — 
BrcausE we are rarely conscious of the i 
serves us until something goes wrong with it, we hear far 
of occasional industrial disputes than of the machinery whi 
is working continuously to maintain industrial peace. 
Industrial Councils, very much in the public eye at the 
of their inception, have attracted less and less ‘attention 
they were brought into permanent working order, sad 
appearance of a history and criticism of their working’ 
therefore very welcome. Mr Seymour's book falls inte 
parts: the history of the scheme; an account of its working; 
and an appraisal of its value. His criticisms are constrectin, 
and his belief in the scheme, provided—and it is s large pe 
viso—that public lack of interest in it can be overcome, 
encouraging. In Mr Seymour’s view, lack of interet i ph 
due to lack of knowledge, and he therefore advocates great 
publicity in the form of publication of Whitley Council decisis 
and records. He is also anxious to see more co-cpersia 
between the different councils. The ap include las 
of councils and the text of the first Whitley Report, and the 
is a useful bibliography. 
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Fascism and Capitalism. (London) Oxford 


ac U.S.A., France, Germany, Poland. 
cones Bt. Hon. Sir Leslie Scott. (London) Sweet 


9 9s. 6d. net. 


English Law. By Edward Jenks. Third revised 
ak of (London) John Murray. 12s. net. 


). By Ernest J. P. Benn. (London) Benn Bros. 


, oan International Settlements. By Paul Einzig. 


od since 


(London) Macmillan. 10s. 6d. net. 
1922. By J. M. Hone. (London) Faber and 


va Js. net. 
is Capitalism 


Ger Weis ont 12s. 6d. net. 
; World-Order.. Edited by F. S. Marvin. (London) 
on University Press. 8s. 6d. net. 


Doomed? By Lawrence Dennis. (London) 


‘Cause of Unemployment. By D. W. Maxwell. 


“Williams and Norgate. 7s, 6d. net. 


Power and Human Life. By Fred Henderson (London) 
a end Unwin. 6s. net. 
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ouveauz. “By Fernand Baudheim. (Brussels) 
Universelle (S. A.), 58 58, Rue Royale. 
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terly Journal of The 
fF Bconomic Society. 
— Junie;x 1932. 


la Démographie des Divers Pays du Monde. (The 
it W. P. Van Stockhum and A af 
Fe Handbook moyiea Commercial Geography. Twelfth 
‘and edited by L. Dudley Stamp. 
‘ oe Green. 25s. net 
Ow ie Petroleum Year Book, 1932. By Walter E. Skinner. 
(London) Walter E. Skinner. 7s. 6d. net. 


Stock Buchanges’ Ten-Year Record, 1922-1931. (London) 
Fredc. C. Mathieson and Sons. 20s. 


Business Statistics. By J. R. Spe enya err N. Frisbee. 


(London) McGraw-Hill. 


The Statesm~ ** Year Book. nl by M. Epstein. (London) 


Macmill.... 25s. net. 


Official Year Book of the Commonwealth of Australia. (London) 
Australia House. 


New Zealand Official Year Book, 1982. (Wellington) W. A. G. 
Skinner. 7s. 6d. 


South African Mining and Engineering Year Book. (London): 


Argus South African Newspapers. 21s. 


Oil aoe By Campbell Osborn. (London) MeGraw-Hili, 
- net 


The Corn Trade Year Book, 1982. By G. J. 8S. Broomhall. 
(London) Corn Trade News. 10s. 


OFFICIAL PUBLICATIONS. 


The followin be obtained from H.M. Stationery 
Office, House, Kingsway, W w.C2. 


Department of Overseas Trade; Economic Conditions in the 
Netherlands, March, 1932, 38. 6d. net ; Eeonomic Conditions 
in Lithuania during 1931, 1s. net. 


Return Showing Number of Street Aceidents caused by 
Vehicles and Horses. 4d.-net. 


Report of the Departmental Committee on Persistent Offenders, 
Cmd. 4090. 1s. 6d. net. 


British Broadcasting Corporation; Fifth Annual Report, 1931, 
Cmd. 4095. 4d. net. 


49th Report of the Comptroller-General of Patents, Designs 
and Trade Marks, 1931. 4d. net. 


An invaluable reference book for bankers, business men, brokers, 
and all concerned with International Finance and Affairs. 


STATESMAN’S 
YEAR-BOOK 1932 


Edited by M. EPSTEIN, M.A., Ph.D., F.R.G.S. 


PRINCIPAL CONTENTS 
(for each country in the world) 


Constitution & Compnenias & Population ion ; Production 
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cin eel mg gy Educa- 
21806 Pages with Mags <« 266. net. 
MACMILLAN & CO. LTD. LONDON W.C.32 
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Price 2/6 net. 
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Ghe Stock Gechange. 


THE UNILEVER COLOSSUS, 


Tue Unilever combine and Communism have not a few 
points of similarity—in a strictly business sense. The 
combine is governed by committees innumerable. It 
controls the working life of the vegetable oil industries 
almost as completely as the Soviet monopolises the 
working life of the Russian people. 
activity from the production of the raw materials to the 
retail selling of finished goods. And, curiously enough, 
both Soviet and Unilever catch whales in the Antarctic. 
For the investor and economist, however, the significant 
feature is that the more enlightened and efficient Unilever 
and the Soviet become, the more difficult it is to investi- 
gate their operations and to analyse their accounts. 


It embraces every’ 


We may recall that the Unilever 
the amalgamation, in 1927, of two 
garine manufacturing compani 
den Berghs. It a found aaa 
dual taxation, that a Dutch company— Meee 
should acquire the Dutch interests and an Rone 
pany—Margarine Union, Ltd.—the Ene o—_ 
1929 the group extended its Continental intaaatt 
absorption of the Schicht and P| 
manufacturers of margarine and soap the fa ae 
ing in Central and Eastern E ; and the late 
Holland. Finally, in September, 1929 this almade 
combine amalgamated with Lever Brothers 
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by the inertia of New York. the (al 
neutral, apart from Amsterdam selling 
After faint signs of increased i hoe 
market returned to its habitual:duiines. a." ™ 
failing to resist moderate selling! ‘Thy dan 
shares continued unchecked; Indian iteueg' 
sufferers. The recent weakness of tea 3 ety, <n 
on page 1810. ea 
Lack of interest was evident in the mace, 

though selling orders were neither DUMeNNS ee, 

sive. Paris gave slight intermi ot athe 
South African mines, in regard to which @ gets, 
activity was noticeable. Joh ; rg Wiss be 
Sub Nigel. West Australian shares wer dag 
subsidence of last week’s buying movement, e 
tin shares had so long been at & low ebb thes y! 
of the failure of Messrs Lewis Lasarus (diseut 
page 1285) and the subsequent break in tin 
no widespread selling, though the market’ 
was shaken by the failure. 


THE WEEK IN THE MARKETS. 

THE LONDON STOCK EXOHANGE. 
SETTLING DAYS. 

jane 21. | 
June 21. 

A suicut hardening of sentiment did not last beyond 
mid-week. Investors were impressed less by the prospect 
of pre-Lausanne discussions between Mr MacDonald = 
M. Herriot and by Mr Hoover's ‘‘ Rapidan *’ programme 
than by further hints that the possibility of higher 
taxation was not absent from the minds of British states. 
men. Gilt-edged were firm at the outset, with a certain 
amount of foreign buying in evidence, but turned mildly 
reactionary later. Equity shares remained just above 
recent low levels, with no more than a trickle of selling 
after the publication of increased unemployment figures 
for May. Though the effects of the failure of a large firm 
of metal brokers were localised within the tin market, 
the feeling that weak positions in other cases might not 

be maintainable indefinitely served to restrict business. 

Buying of British Government stocks at the beginning 
of the week was largely of a ‘* safety first ’’ character, 
the strength of War Loan being regarded with mixed feel- 
ings. On Wednesday and Thursday prices lost ground, 
though declines were only fractional. Dominion issues 
were steady, New South Wales stocks tending to ‘‘ close 
up ’’ on Commonwealth stocks, while the latter, in turn, 
were favourably affected by the maintenance of a satis- 
factory Australian visible export balance. 

European bonds reflected, mainly, the market's inability 
to interpret a complex European political situation. 
German bonds improved on the favourable construction 
put on certain parts of the new German Chancellor’s 
declaration, but subsequently reacted on doubts whether 
M. Herriot’s speech portended any relaxation of French 
foreign policy adequate to contemporary European needs. 
The new bond proposals of the Greek Government were 
deemed no more satisfactory than their predecessors. The 
Chilean revolution failed further to depress prices already 
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The week's railway traffic figures, and the pessi- 
mistic case prepared by the companies for the Rates 
Tribunal caused further dullness in home railway stocks. 
Metropolitan reacted on the absence of an official state- 
ment regarding the Transport Bill position. Argen- 
tine rails remained friendless. United of Havana deben- 
tures receded further on the extended moratorium 


63-7 | 51-3 $1-6 | 51-7 | ° | 53:5 | 7 | me | me 
a cao nei OE EEEEEEEnenmemmsead 


© Stook Bxchaage closed, 


The new account in the industrial market opened with 
access of unexpected cheerfulness, which, unfor- 
= y, proved short-lived—largely owing es the p comnts 

expected improvement in America. stee 
shares became undecided, after modest activity on the 






After a technical rally over the week-end, during ¥ 
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‘ o bond buyi 1, dealings became dull and depress 

announcement of a National Committee to consider re- | more. The persistent inelasticity of sentimen 
measures. Cables and Wireless reacted after | .ooeasive injections of hopeful news, was keenly, 

on somewhat more anticipations pointing to official observers. For example, a tend 






prevalent to regard the efforts of the bond pe \s re 
maturely doomed to failure. The presence oF ne "be : 

army ” in Washington was also regarded as a Gage 
portent. Utility stocks were sold on expectaqaea 
duced ings through the operation of the wom 
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somes ‘week was 517, and for. the comes 
~week of 1981, 754,738. Tt was understood tha at 
American railroads had esatned their bond ME, 
1982: A meeting was held on Wednesdsy,! 
most important companies were represenits © 
the working out of  ‘ depression policy,” ay: 
| tion last week fell to 20 per cent. of capeciiti® : 
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is ISSUE OF £10,000,000 = |) ff 
a aoa Ye ia a uate |G 
(Central Electricity 4;.. per Cent. Stock, 1957-1982, c 
sasr'the Electricity (Supply) Act, 1926, the Contral Electricity Board (Increase of 


jaiveing Powers) Special Order, 1930, and the Central Electricity Board Borrowing 
taslations, 1928, pureuant to a Resolution of the Board, dated the 9th day of June, 1932. 
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Interest will be paid’ Half-yearly on the Ist February and the Ist August. 9. | 
A first payment of £2 per £100 Stock will be made on the \st February, 1933, e 








PRICE OF ISSUE £96 PER CENT. ' 
‘AND COMPANY of the BANK OF ENGLAND are suthorised STATEMENT. | ‘a | pil 
‘Board to receive ‘applications for the above issue of r See ee ee ae See een ae 
i & 5 per Cent. Uy che Minkates of Teseupery pursuant So Geeta 1 6 he Baupteiey Paget (926. 
Monday, &h July, 1952... s+ | | £16, » fa SIR ANDREW R. DUNCAN, Chairman. 
Friday Sth August, 1932 ... - ” Tes Roms Hon. THE nae RAnEBE, C.M.G, 
n ft Wednesday September, 1932 e oe ” : 
‘3 paane, a One ROU Ye ek bctceenincvaees ae o _ cute pare 7 
es: £96 Sm RALPA L. Wamawoon, €.3,, CALC. ; 
with Central Mr. W. K. WHIGHAM, 


Cent. The main functions of the Board are to construct main transmission lines (commonly 

and known as“ the *), to concentrate the generation of electricity 

area 00 the most t stations, to supply electricity in bulk for distributioa, and by 
cen c - a 4 — 

cost e 


above The revenues of the Board will be derived from the sale of in dty a 
levy by the Kiectricity Commissioners under ‘Section 9 of the ( 
Fund, 1} on the whole of the electricity supply within Greet ot 
Stock  8uims equal to the interest and sinking fund charges in respect of money 

Punds _ the standardisation of f 


expenditure The following Schemes have been by the Board under section 4 of the Act ;— 
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overhead main transmission lines estimated to 
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of the Stocks  %24 50 miles of cables are in operation in order to 
sum of £37,000,000 — to authorised undertakers whe 
Progress in several areas is very advanced 
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interest undertakers at the tariff to be fixed under 
now in the Other areas is rapidly. 
pot Saas ae for any area, Board are 
caloulate beni tbed rameter Men fo: 
Ot Bngland. ‘The Stock will be the recslpts on, income oe ca sinking fated 
Commissioners may allow. For the Central. 
will be received Raspnageoves. 30 sets ante within 
In the case of = be to provide a after 
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LONDON NEW ISSUE PRICES. 





Issue 
price. 


| | 


Amt. 
paid. 


Price, Price, 


Stock or Share. June 1, 1932. | June 8, 1932. 











Agricultural Mortgage Corporation 44% 
Bn ING SILT, cnconsrceensseoncecoonee 95 60 44-42 pm 48-43 pm 





Tn oad £1 | 10/- Es 4}d.-7}d. pm 
Brazil 5% 20 Yr. Funding “ A"..........-. a oe sti-4s 464-474 
Th) REIRE © EE”... ccsunenscovsenovese ae hoe 30¢-31 33$-345 
Bristol Corporatn. 44% Red. Stk. 1952-62 | 100 | 20 | 14-1% pm 19-2 pm 
British Columbia 5% Stk. 1957-67. ...... 99 | 29 | $dis-?pm | } dis-par 
British Power and Light 6% Oum. Pref.ei | £1 | 10/- | 3d. dis-par | 4$d.-1} cis 
Barnley 44% Stk. 1952-62 .......... -- | 1004 203 3-¢ pm ~} pm 
Oounty of London Electric New Or 38/6 1/10$-2/14 pm} 1/10}-2/14 pm 


Edmundson’s Tricity 6% Pref.......... 21/- | 5/- |1gd dis-14d pm|1/14d.-4}d.pm 
Electrical Distribution of Yorkshire 6% | 

SINNED scensbasensnsnosces «. | 21/- | 5/- | 3/6-4/-pm 3/6-4/- pm 
Ever Ready New Ord. 10/- 8/3-8/9 pm | 9/6-10/- pm 












| 
Fortnum and Mason 7% Cum. Pref. 21/- | 5/- 1/3-1/9 pm 1/3-1/9 pm 
Hull Corporation 44% Stk. 1952-72. 1004 304 4-i pm —{ pm 
India 5% 1942-47 poe 95 25 44-44 pm 44-4} pm 
Lever Bros. 5% Debs. .... 98 | fy. pd.| 1034-1044 pm 102-104 


London and Home Counties Joint Elec- 
| Authority 5% Stk. 1951-71...... | 101 | 514 | 34-38 pm 34-4 pm 
Lyons (J.) and Oo. 7% Pref........... 22/6 ose 27/6-28/- 28/-28/6 
arks and Spencer A Ord. sie ane 4-4 43-44 
974 | 624 3-2d 3-2 dis 
96 25 24-14 dis 2t- 1 dis 
2i/- | 6/- | 2/-l/edis | 2/-1/6 dis 
21/- | fy.pd.| 1/-1/6 pm | 9d.-1/3 pm 










% 
Metropolitan District Railway 5% Deb. 


SIE salatish inh -taccatsteeiiminiiinnnenee 97 40 65-74 pm 78-75 pm 
Metropolitan Railway 5% Deb. 1957-62 | 97 45 65-74 pm 74-78 pm 
New Zealand 5% Ins. Stk. 1955-75 ......... 98 284 4-4 pm 5-§ dis 
N. Somerset Electric 54% Cum. Pref. ... | 20/6 | 10/6 | 6d.-l/- pm 6d-1/- pm 
Scottish Power 6% Cum. Pref. £1........ - | 23/- | 8- 3d.-9d. pm 9d-1/- pm 
Shropshire, Worcestershire, &c., Elec. 

Power 5% Deb. 1952-82 .......csecscseees 94 |fy.pd.! 104-105 104-105 
Slaters and Bodega 54% Debs. ............ 100 36 3-2 dis 3-2 dis 
South Shields 44% Stk. 1952-62 ......... 101 15 = +44 pm 
Swansea Gas 5$% Pref. ........s.ceseceeees 100 | 50 1-2 pm 1}-2} pm 
Tanganyika 4% Stk. 1952-72............... 98 | 10 | via 1-1} pm 

Bonds 3% 1933-42 .....sccccce0es 97% | 472 f-1 pm lt 1} pm 
Wanganui (City of) N.Z. 6% Debs. ...... 964 | fy. pd. 95-96 97-98 
West Bromwich Oorpn. 44% Red. Stock 

BREESE cccccvccccccccnece phabenrenebesssnesces 993 | 493 1}-14 pm 1$-2 pm 





(Continued from page 1302.) 


May June June 
26, 2, 9, 
1932. 1932. 1932. 
8.34% T. Bds.... 984 97% 98% 
Lb. Lan. 34% °32-47 100 100% 100% 
Do. 44% °32-47 101 1014 101 
Do. 44% '33-38 102 102% 102 





278 40-254 

12 ll 
23 34 
6 6 
9 9 
7 8 
8 8 
3 

36h 34h 

38 35§ 
5 6 
3 4 
8 8h 


6 
27% 28 Associated Gas “A” 19 ll lk 





41z 37 Pan. Amer.B.(New)... ose 5$ 

10 9 BREE wccccccecceccccces ll ll 10 
8 8% | Shell Union ......... 2% 23 2 

1 13} Std. California ...... 18 17 163 
44 44 Do. Nid. 0.00000 24 238 234 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 


1930. 1931. 1932. 


June June 


Be 
Lowest. | Highest. | Lowest | Highest. | ginning 


of Year. 
337 Industrials ... | 98-2 | 174-1 51-4 114-7 52-2 31-9 33-0 


33 Ralls ............ | 89-1 | 145-6 31-7 | 105-7 32-2 13-0 13-8 
34 Utilities...... eee | 153-2 | 267-4 90-6 | 187-6 91-8 53-3 54:2 


-———| —_——— | ———_—_——_——_ | —_—_—__|} ___ | SSS 





















Av yield of 
60 Industrial 
Common Stocks 








4-15% | 5-95% | 9-37% 














9-29% a 
DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


5-11% 














June 1, | June 2, 


1952. 


June 3, 


June 4, 
1932. 


1932, 


June 
1932 


June 6, 


June 7, 
1932. 


Highest | Lowest 
of 1932 | of 1932 1932. 


(Mar. 8). (May 31) 


























68-9 | 35°5 | 35-6 | 37°6 | 39-0 | 41°6 | 40°2 | 38-6 | 36°6 





TOTAL DEALINGS IN NEW YORK. 




















June 3, | June 4, | June 6, | June 7, | June 8, June 9, 
1932. 1932. 1932. 1932. 1932. 1932. 
Stock Exchange— | 
Shares (Thous.) 1,900 1,000 1,000 800 1,000 1,200 
Bonds (Value 
Thous. $)...... | 12,963 8,456 — 8,561 9,482 11,881 
Ourb— 
Shares (Thous.) 200 130 130 100 110 140 


® 2-hour session. 
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‘June 11, 1939. 


PARIS. 


The Bourse was adversely affected at the outset by the 
Lazarus failure in London. M. Herriot’s policy speech 
was, if anything, rather too acceptable to the Socialists 
to be altogether pleasing to the Stock Exchange. The 
cautionary note struck by the subsequent speech of the 
Finance Minister caused appreciable selling of Rentes 
and bank shares. Speculative ‘* international ’’ shares 
however, were relatively steady. On Thursday there were 
fractional improvements in most sections, but business 
remained on a small scale. 


June June June June June 





9, . = 

1932. 1932. 1932. 1932. 1932, 

Banque de France 11,340 11,995 11,530 75 66 
Crédit Lyonnais... 1,750 1,900 1,745 28 26 
Suez Canal ,........ 13,375 13,950 13,455 71 69 
Chargeurs Réunis 184 196 181 102 94 
BRD SEND cvccccnce 1,025 1,089 1,031 194 182 
Royal Dutch ...... 11,500 12,000 11,500 90 

BERLIN. 


Buying by small and medium-sized investors main. 
tained a firm tendency on the Stock Exchange from its 
reopening until the middle of May. Subsequently, how. 
ever, offerings from domestic and foreign holders were 
accentuated by rumours of impending Government 
crisis and Austrian transfer moratorium possibilities. The 
resignation of the Briining Government, however, was 
followed by a violent upward movement in share values. 
The simultaneous selling of rentes betrayed unmistak- 
ably the movement’s origin in fears of inflation, which 
were simultaneously reflected in the animation of the real 
estate and canal markets. Between May 26th and 
June 1st 1.G. Farben rose from 824 to 95, and Siemens 
from 107 to 123. Panic purchases, however, did not last 
long. The reassuring declaration of the Government, to 
the effect that it intended, in co-operation with the 
Reichsbank President, to maintain the stability of the 
mark, gave support to rentes, and the market has since 
been quiet, speculators and public alike calmly awaiting 
developments. Recent falls in equities, however, have 
not completely wiped out the earlier gains. Coal and iron 
shares, for instance, are still higher than a month ago:— 


May 9, June6, May 9, June 6, 

Banks— 1932. 1932. Industry— 1932. 1932 
Reichsbank ............+++ 115 122 Dessauer Gas ..........++ 89 84 
SEE ccnesevsssastonnee 37 33 E.R cccscccsrecesee 96} 92 
ee 20 18% Gelsenkirchen ........... 354 404 
Berliner Handels......... 8. 854 SIIEE eccconcsonecsocscs 553 52 
TEREPERGE ccc ccccccccceccce 40 44 

Transport— Mannesmann............. 36] 38¢ 
Reichsbahn pref.......... ist 723 Metaligeselischaft ...... 30} 284 
OS 12 13 CC TE 48 4 
Nordd. Lloyd............. 13} 143 Rhein. Braunkohle .... 154 167 
gil allie ccumssncncvceeseces 614 60 

Industry— Salzdetfurth ...........+. 1474 151° 
TEE cipausbesesensecensoscon 394 35% Schultheiss .............++ 594 55 
BD cevcccscccccccconscsces 25% 23 GEOMIETB cccccccccescccccce 107 120 
Conti-Gummi ............ 90 82} in ncssessccscene 15 16} 
__ | ROREe lly 12 Zelistoff-Waldhof ...... 31 234 


® Ex dividend. 


AMSTERDAM. 


Listless and irregular conditions prevailed under the 
influence of unfavourable foreign news. Royal Dutch 
lost ground owing to the liquidation of a large line of 
stock, and Unilever on rumours of a forthcoming prefet- 
ence share issue. Netherlands Trade Bank shares were 
sold heavily after the publication of an unfavourable 
annual report. 


June June June June June Jane 
. 6, 9, S ¢ / ' 
1932. 1932. 1932. 1932, 1932. 1952 
2%% Dutch Loan 494 49$ 49% | SteelCommon ... 27 31 27k 
54% German...... 27 30§ 0 27 Te Ei a hacee on 22 2 
Unilever N.V....:.. 85 89 86 Ford Motor......... 80 88 7 
Philips’ Lamps... 56 59 Deli Batavia ...... 71 70 6 
Netherlands Ship Royal Dutch ...... 112 «116-3 
| Syed 38 38} 353 Handels Ams....... 127 131 129 
Java Cultuur ..,.... 75 71 67} 





OTHER CENTRES, 


Business on the remaining European Bourses was 
restricted in practically all cases. Brussels was neavy; 
initially, on arbitrage selling from London, but the tone 
improved slightly in mid-week. Stockholm was dull and 
featureless, and Vienna apathetic. 
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INVESTMENT NOTES. 





the American Markets.—The New York Stock Ex- 
change derived only temporary relief from the announce- 
ment last week that a company had been incorporated 
ynder the title of American Securities Investing Corpora- | 
ion with a capital of $100 millions with the object of 
supporting the bond market. The managers of the Cor- 

ration are Messrs J. P. Morgan and Kuhn, Loeb, and 
the directors are representative of these and other leading 
Xew York banks. The buying power of the Corporation 
ig to be increased by the issue of debenture bonds to 
banking institutions. The formation of the ‘* bond pool 
was coincident with President Hoover’s statement of the 


results of the conference at his summer camp at Rapidan, | 


that the lending power of the Reconstruction | — : ee oe 
namely, 6 P | movement cannot retain its enviable reputation if it is 


Finance Corporation was to be increased by $1,500 
millions, the distribution of which was to be arranged 


through joint committees of industry and finance, and | 


that rigid economy in all Government expenditure was to 
be enforced, with the absolute prohibition of bond issues 
for nou-productive public works such as the States Con- 
cress Democrats had proposed. These announcements 
5 ° . ; ° 

caused an immediate improvement in both bonds and 


shares, rises of 1 to 7 points being seen in certain de- | 


pressed railroad bonds and utility preferred stocks. The 
improvement, however, was short-lived. Industrial news 
continued to be disappointing, further declines being re- 
ported in power output, railway car loadings and steel 
operations, the last being only 20 per cent. of capacity. 
Further, the 3 per cent. tax on utility company revenues, 
although capable of being passed on to the consumer, and 
payable out of net income (after bond interest), had a de- 
pressing effect upon the preferred and common stocks of 
the utility companies, with the exception of those of the 
gas industry, which was exempt from the impost. The 


only £1 lls. 3d. per cent. Large investors can secure a 
yield of only approximately 4 per cent. on long-term 
British Government stocks and only 4 per cent. on bank 
deposits, both subject to tax, whereas they have been 
able to secure 5 per cent., without payment of income 
tax, on many building society shares, withdrawable upon 


| moderate notice. The societies, naturally, are unwilling 


to act as a repository for large amounts of short money. 
Their real problem, however, goes deeper. Investment in 
real property is not in itself a particularly “‘ liquid ’’ form 
of activity. The majority of societies have so far reduced 
its “‘ risks ’’ to a minimum by the development of a 
particularly sound technique in the making of advances, 
but dangerous tendencies will obviously be introduced if, 
at a time when opportunities for first-class mortgage 


| business may be somewhat more restricted than in earlier 


years, ability to obtain rather than to place new resources 
is allowed to be the dominant criterion of policy. ‘The 


allowed to fall under the suspicion of becoming an 
appanage of the speculative builder. The significant 
feature of the Abbey Road announcement is not only the 
embargo upon new fully-paid share accounts, but the 
limitation of new deposit accounts to a maximum of £500 
in any one case. Building society interest rates are still 
high, in relation to general interest levels, even after 
recent reductions, but the leading societies, for various 
reasons, are averse to unduly frequent changes. The 
Abbey Road is, in effect, following the policy pursued by 
the Treasury with regard to National Savings Certificates, 
by maintaining a moderately high yield but limiting new 
individual accounts to a comparatively low total figure. 


The Chilean Situation.—The news that a successful 
| Socialist coup d'état had been carried out in Chile over 
the week-end caused not a little apprehension in New 
York and London. Attention was directed in particular 





general liquidation on Wednesday completely wiped out 
the gains of last week and created the impression that the 


“bond pool ’’ could be written off as a failure from the | 


market point of view. The Stock Exchange is now 
wearily looking forward to the adjournment of Congress, 
which it is thought will enable markets to recover some 
smblance of equilibrium. 


Building Society Interest Rates.—The announcement 


by the Abbey Road Building Society that, in order not to 
“accumulate funds in excess of its requirements ”’ it 
wil open no new fully-paid share accounts, is 
symptomatic of a general desire on the part of many 
building societies, especially in the South, to limit their 
commitments for the present. The Abbey Road is not 
the first society to discourage unlimited expansion, but, 
a3 it is the second largest in the country, its decision is 
momentous. In a leading article in the Economist of 
April 23rd last (page 919) we suggested that the pace of 
post-war building society activity could not be maun- 
tained indefinitely, seeing that the particular section of 
the property market in which the societies were chiefly 
interested was not unlimited. In the last ten years the 
new advances on mortgage made by building societies 
have totalled £565 millions. Allowing for repayments, 
the balance outstanding on mortgages has increased from 
£84 millions in 1922 to £360 millions at the end of 1931. 
4s the average annual new advances were only £9 
millions and the annual average increase little more than 
£1 million in the post-war decade, the enterprise with 
vhich the societies have utilised their post-war opportuni- 
hes will be appreciated. There is no question of the socie- 
wes’ ability to obtain further large amounts from investors 
%0 long as they maintain rates of interest which, having 
‘egard to the degree of security offered, are high in 
Proportion to those obtainable elsewhere—particularly in 
4 period of low money rates like the present. Small 
vestors, for example, can obtain only 24 per cent. on 
Post Office Savings Bank deposits, and only £4 2s. 9d. 


per cent. on National Savings Certificates if they are 


Prepared to leave their money untouched for ten years. 


or encashments, say, at the end of one year, they obtain 


to the securities of ‘‘ Cosach,’’ the great nitrate combine, 
in view of the report that the junta led by Don Carlos 
| Davila proposed to nationalise the concern forthwith. 
Chile copper bonds fell 8 points in Wall Street on Monday, 
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but Chilean quotations in London were hardly affected. 
Prices had previously been written down to “ default 
levels,’’ and stayed there, for the convincing reason that 
practiGally no business was done :— 








st Business 
“a Bate Petes, | “** Daten 
Name of Stock. tntitiameataaiailile 
Highest| Lowest | June 5.| June 7) pate. | Price 
OSU) LOWES | 1932. | 1932. . : 
Chilean Government— 

se | 19 8} | 10 10 3/6/32 10 

BE ID acciciccusnspenieesooce 234 74 10 10 6/6/32 8 

5% 1911 ....... 21 8 10 10 7/6/32 7 

14% 1922 334 11 10 13 7/6/32 11} 

8% 1922 ....... . 32 10 | 13 1 27/4/32 12} 

I 27 9} 15 13 7/6/32 8 

6% Ster. 1928..............0. 31 7% 13 13 7/6/32 10 

6% Ster. 1929................ 294 10 13 13 | 30/5/32 9 
City of Valparaiso 54% 1912 34 33 35 35 | 30/5/32 33 
City of Vina del Mar 5% Ster. ae as 30 30 | 23/6/31 984 
Anglo-Chilian Nitrate 7% 

Ta 42) 35 35 35 | 13/4/32 38% 
Lautaro Nitrate— 

7% £5 cum. pref. ........... 5/- | 5/- 5/- 5/- 29/3/32) 5/- 
IIIT cccccsnciesssoveers 404 40 40 40 8/9/31 884 
Cosach 7% sterling bonds... 25 i en 31/5/32 25 
Antofagasta Railway ord. ... 16} 7 8 7 6/6/32 8&t 





The two last columns testify to the absence of contem- 
porary market interest in the securities of a country whose 
credit formerly ranked higher than that of almost any 
other American borrower. The last business in Cosach 
7 per cent. sterling bonds (issued last year at 96) was 
‘ marked ’’ on May 31st at 25. The latest reports from 
Chile state that the new Government has decided to delay 
the confiscation of the combine until the situation has 
been studied by experts. The stability of the new Govern- 
ment itself, however, is far from assured, and it is idle 
at this stage to speculate on what may happen before 
the projected meeting of a new Congress in November. 
The question is further discussed in a leading article on 
page 1283. 


Central Electricity Board. — A further issue of 
£10,000,000 stock is to be made by the Central Electricity 
Board early next week. The total value of contracts 
approved by the Board for the construction of the grid, 
standardisation of frequency and other works is now 
£31,678,591. The construction of the national main trans- 
mission system had, at the end of May, reached a point 
at which, out of 4,000 miles required for overhead 
lines, wayleaves for 3,725 miles had been obtained. For 
primary lines alone, operating at 132,000 volts, only 84 
miles remained to be negotiated out of a total of 2,876 
miles. Some 2,770 miles had been constructed, and about 
1,250 miles, including cables, were in operation, princi- 
pally in Central Scotland and in South-East, Mid-East, 
Central and North-West England. Satisfactory progress 
has been made in the standardisation of frequency, espec- 
ially in Central Scotland and North-East and Central 
England. ‘The production of electricity by authorised 
undertakers in Great Britain showed a further expansion 
in the first five months of this year, aggregating 5,260 
million units—an increase of 8.3 per cent. over the 
corresponding period of 1931. 


Two Investment Trust Results.—The report of the 
Investment Trust Corporation discloses a depreciation on 
its investments of 23.6 per cent.—namely, £2,124,000 on 
a book cost of £8,998,771. For a pre-war company, 
registered in 1888, this depreciation is high. The 
percentages of the investment portfolio held in bonds, 
preference and ordinary shares are normal, and as regards 
the geographical distribution, Great Britain accounts for 
46.4 per cent., the United States of America for 11.2 per 
cent. and Europe for 15.7 per cent. The somewhat large 
proportion of the total securities held in railway stocks, 
namely 20 per cent., is perhaps some explanation of the 
high depreciation. The revenue account shows only a 
slight fall in gross income and dividends are maintained 
at 20 per cent. The following table gives the comparative 
results of the past two years :— 


THE ECONOMIST. (June 11, 1939. 
——————$$ — a a ie — — 
Year ending May lst. 1931. 1930, 
£ 
eORs EROONAD occecesccccecccscocccssovcesscccesvesvesce 608,957 59129 
Expenses and tax .........::scseeeeeeeeeeeecereesees 101,583 98,533 
SE TEE 147,489 155,00) 
Earned for dividends .........s.sesececeseeeeeesenenes 359,885 337,734 
Preference dividends — .........sseceeeeeeeeseeeeeees 84,000 87,000 
Earned for deferred dividend  ..........sssseeeseee 275,885 250,73 
Harned MEF CONE. ...ccccecccceccscccccseccccccvcvcccece 25°5 22.5 
Paid per Cont.........sececccscereeesercescvescecsescees 20:0 20:0 
Carry -Borward.......ccc.cccccccccccscecevsccccesccsccces 204,082 237,318 


The break-up value of the deferred stock at the present 
market value of the investments is only 73} per cent., but 
in view of the high earning power the market is probably 
justified in valuing it at 278 to yield 7.19 per cent. on diyi. 
dends of 20 per cent. The results of the Second Co-opers. 
tive’ Investment Trust bear no comparison with those of the 
Investment Trust Corporation. As at March 31, 1932, the 
investments of the Second Co-operative, having a book 
value of £1,207,675 had a market value at middle prices 
of only £640,944, depreciation thus being 53 per cent, 
Though the directors declare that this does not represent 
a true measure of the value of the portfolio, it is difficult 
to see how the whole of this large capital loss can be 
made good when markets recover. The Second Co-opers. 
tive has a capital of £1,174,522, of which £54,085 is in 
the form of 5 per cent. withdrawable preference shares, 
The directors are calling a special meeting to sanction the 
conversion of these shares into 4 per cent. shares of a like 
character. The attractions of the proposal for preference 
shareholders are not self-evident. The directors might, 
instead, be asked to co-operate with a committee of in- 
vestigation in a thorough overhaul of the company’s 
position. 


Beecham’s Pills.—This company has significantly 
extended its interests in the medicinal drug business. 
Since the last accounts the preferred capital has been in- 
creased by the issue of 286,082 additional preferred 
shares in exchange for further shares in Yeast-Vite, Ltd. 
The preferred dividend of 10 per cent., therefore, requires 
£141,047, against £95,755, but the increase in net profit 
more than covers this additional requirement :— 


Year to March 31. 1930, 1931. - 
£ £ 

MIDIS 115 kicks chokes senieoscukinckren 202,887 163,492 241,69 
SN IE cc cc cencadeunnoeseniions 3,000 aan ous 
SINE aos cu incs chesuncnobncenssiiots 49,500 27,896 59,208 
BR RAED ccncesseceevecyecvsvesessossevees 150,387 135,596 182,49 
Brought forward ...........:.s.seeeeeeee 24,874 30,799 41,577 
Preferred dividend .................05++ 95,400 95,755 141,047 
No. of times covered ........ccccecesceoee 1:6 1-4 1:3 
Deferred dividend— 

ON a ibis 49,062 29,063 30,000 

acs 28-0 20-6 207 

BEE Ti anccndebicurinaererenesunenessne 25 15 15 
Carried forward .....cccccccssssssseeees 30,799 41,577 53,020 


The associated companies appear to be fully dividing their 
earnings. Yeast-Vite is paying dividends of £60,000 on 
net profits of £56,247 (against 1930 payments of £32,550 
on profits of £57,639), while the dividend of Prichard and 
Constance is 20 per cent., against 10 per cent. Veno Drug 
shows a considerable enhancement of profits from £17,320 
to £111,309, of which £20,000 is placed to special reserve. 
The directors of Beecham’s Pills have applied the balance 
of £47,257 standing to reserve account on March 31, 
1931, in reduction of trade investments and advances. 
They are of the opinion that these investments are now 
‘‘ worth ’’ the figure at which they stand. The board 
proposes to seek the withdrawal of the provision under 
the articles of association by which the directors are 
debarred from fees unless a dividend of at least 25 pet 
cent. is paid on the deferred shares, ‘‘ in view of the 
desirability of conserving profits.’”’ The object of this 
alteration, doubtless, will commend itself to shareholders 
and its results to the directors. The extent of the 
balance-sheet’s liquidity is not ascertainable, since 
trade debtors and stock-in-trade are lumped in one 
item. The 1s. deferred shares, at 1s. 9d., yield 
£9 9s. 6d., per cent., less tax. 
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Industrial Profits.—During May we received 196 com- 
y reports, aggregate profits showing a decline of 33.30 


pet cent., compared with 13.66 per cent. in April :— 
Variation in 
Net Profits 
No. of — (1931 compared with 
Reports Companies. 1930). 
Published in 1951— % 
pil .osvseserssessesseesseseesseneee 217 — 10-49 
ee 211 — 22-3 
a dactiamnideieneienneasesn 192 — 21-93 
July ssseseesseeseceeeteeeeeeeeeeeees 185 — 39°46 
SI siksimeensineninenenensserinne 55 — 19-59 
September --sseveeeeeeeeeeeeeeers oan — oo 
HODET ..seseeceeeccccecccesecceeeecs _ ° 
November sccocescccscccoseccscsce 147 — 35°59 
December ..+.-seeseseseeceeseeeeeees 157 — 68- 
(1932 compared with 
1931). 
Tw ee ta 127 — 19-65 
February ...--csescecsesescseceesees 211 — 6-81 
EE cei hiuaaessneipineanener 210 — 13-37 
Se laiehpaiesninalelinainutbneters 244 — 13-66 
May sscccrscccccccsscccecesccceeeeees 196 — 33-30 


We set out below the figures for various industrial groups, 
according to reports received during the past two 
months :— 


INDUSTRIAL PROFITS—APRIL AND May, 1932. 





| 


| Net Protit (after 
| Payment of Debenture 
Interest). 


No. Reports received during | Increase 
Group. ae Months of April and or . 
panies. May, 1932. Decrease. 


1930-1931. | 1931-1932. 








£ £ % 
ta sce eacatiose 9 2,530,525 | 1,998,600 | — (21-02 
CORE THOSE 000 .ccscersccccccccce 2 46,354 50,702 |} + -03 
Electric Lighting and Power ...... 12 717,113 752,229| + 4-89 
Financial, Land and Investment... 19 425,934 11,049 | — 97-39 
a. iadt dah oocestubeeucnvotes 4 871,211 715,993 | — 17-82 
Hotels and Restaurants ............ 7 361,420 47,704 | — 86-80 
Iron, Coal and Steel ...........esee0e 24 2,873,876 1,834,255 | — 36°17 
Bieter and Cycle ....ccccccccccccccece 6 2,154,974 621,268 | — 71-17 
ill Cidchpheenencegienenessechesaesennescns 7 9,443,961 5,424,779 | — 42-56 

i aaa ea ina teiskins naan 107 Dr.169,066 | Dr.317,229 oo 
SE csxsscesescstoussecessesenceneses 7 143,952 | Dr.524,203 | — 464-32 
Shops and Stores .........ssceseeeeees 15 1,586,754 1,652,594 = 4-14 
i Rbcmiagnsaehneminerneceensentenses 44 1,623,369 952,391 — 41-33 
Telegraphs and Telephones......... 4 453,713 397,273 | — 12-44 
PT ciacschieesiieaanalnemaaaeaandene 8 105,718 | Dr.170,079 | — 260-92 
Tramways and Omnibus ............ 8 398,731 456,591 |} + 14-51 
Pitot ten ciiinnnandeagbeneindeeniense 40 3,051,665 2,359,313 | — 22-61 
ND iid id emnceagaini 3 252,687 174,525} — 30:93 
ES 114 26,513,244 | 25,060,375 | — 5°48 
TD siieiieessegdscennsineccesans 440 53,386,135 | 41,498,130 — 22-27 


The figures for May were adversely affected by the results 
of seven oil companies, which showed a reduction in profits 
of 42.56 per cent. One of the best reports was that of 
Marks and Spencer, which increased its profit from 
£476,073 to £670,117. British Match earnings were also 
fairly well maintained at £442,597, compared with 
£461,387 last year. 


Oil Conference Breaks Down.—It was announced at 
the end of last week that the delegates to the Oil Confer- 
ence in New York had failed to reach agreement and that 
the attitude of the Russian delegates had made it impos- 
sible to continue negotiations. The Conference was called 
at the instigation of the Socony-Vacuum Oil Corporation 
and was attended by representatives of the other Standard 
Oil Companies, the Royal Dutch-Shell group, the Anglo- 
Persian-Burmah Oil group, and the Roumanian and 
Russian producers. It was understood that the inter- 
national combines had offered to purchase the Russian 
output for a period of years, but that the Russian dele- 
gates had refused to curtail future shipments to the 1931 
level or to give up their distribution facilities in Great 
Britain, Germany and Spain. Further, the Russian 
Government possessed contracts for the supply of oil to 
French and other Government navies, which they did not 
desire to relinquish. It is thought that the combines 
would have agreed to allow the Russians their present 
contracts and marketing outlets if the Soviet Government 
had been willing to curtail their production to the 1931 
level. The Conference, however, served one purpose. It 
brought together the representatives of the Standard Oil, 


Royal Dutch-Shell and Roumanian exporters and enabled 


some agreement to be reached for the limitation of price- 
cutting in the most competitive world markets. More- 
over, it is not believed that negotiations have been finally 
abandoned. The President and Vice-President of the 
Socony-Vacuum Oil Corporation are leaving for Europe 
early next week and it is thought that another world 
conference will be held in Paris or London, which the 
Russian delegates will attend. 


Anglo-Persian Oil Company.—The accounts of the 
Anglo-Persian Oil Company show a decline of about 50 per 
cent. in trading profits. This result compares unfavour- 
ably with that of Burmah Oil, but is on a par with that of 
Shell Transport. The company estimates the royalty pay- 
able to the Persian Government at only £134,750, as com- 
pared with £1,014,955 in 1930. On the other hand, the 
amount payable for preference dividends has been in- 
creased by the issue last year of 231,059 8 per cent. and 
1,973,414 9 per cent. preference shares to the holders of 
the preference shares of Scottish Oils, Broxbourne Oil, 
Oakbank and Pumpherston Oil Companies. The new pre- 
ference shares carried interest from April 1, 1931, and 
involved the extra payment of £147,069 (equivalent to 
£196,092 in a full year). The earnings on the ordinary 
shares, after deduction of preference dividends, amounted 
to 3.7 per cent., as against 19.5 per cent. in the previous 
year. Thus, even the reduced ordinary dividend of 5 per 
cent. (against 10 per cent. in 1930) was not earned. The 
results for the past two years are shown in the following 
table :— 


1930. 1931. 
£ £ 
IS iis rnineenriisapenniinnnniennniinnnin 6,717,498 3,409,518 
IND iu cashcdachesenacanidestencvisanbedveua’ 1,014,595 134,750 
INE NRDN i505 scsnenddrnduaneiveusabadcenes 14,066 12,815 
MME Ss 5d co snus pvuaancdnadedsaseesudsedunedequees 1,258,782f 671,485 
Depreciation and amortisation .............+. 587,218 601,944 
Debenture interest and redemption ......... 481,475 471,750 
Earned for dividends ........ccccccccccseveceecs 3,361,362 1,516,774 
Preference dividends ........cccccccscccecceeees 875,000 1,022,068 
Earned on ordinary % ......eccecseeceeceeeees 19-5 3:7 
TE,  wieccenccccunsecevascesesee 15-0 5:0 
Clemered DONOR IE, Bhs ccc cicncsccicssecccsscccece 263,000 aa 
IIE einncenserennnecnnnnmnivenmenees 896,676 720,129 


t Including £500,000 tax reserve. 


The directors’ report attributes the fall in profits to the 
slump in oil prices. Sales have been well maintained, and 
various important economies have been effected in the 
fields and in the refineries. In particular, the association, 
from January 1, 1932, of the company’s petro] sub- 
sidiary, British Petroleum, with the Shell-Mex, Limited, 
in the new company Shell-Mex and B.P., Limited, marks, 
according to the directors, ‘‘ a most important step in the 
direction of rational and economical distribution, from 
which very considerable advantage should accrue to the 
| company.’’ The balance sheet shows that a strong finan- 
cial position has been maintained, the surplus of current 
assets over current liabilities amounting to £5,198,098, as 
compared with £5,421,111 in the previous year. British 
Government securities and cash totalled £5,319,000, as 
against £5,553,000 in the previous year. The ordinary 
shares reacted on the dividend reduction, and were not 
improved by the publication of the accounts. The present 
market quotation is 24s. 6d. and the yield £4 4s. per cent. 





Burmah Oil and Taxation.—Sir John Cargill, at the 
meeting of the Burmah Oil Company, instanced a number 
of disquieting facts regarding taxation of petroleum pro- 
ducts. In this country the petrol tax is 8d. per gallon. 
In India the selling price includes almost 1s. per gallon of 
Government tax, representing over 77 per cent. of the well- 
head return to the producer. It has been estimated that, 
exclusive of wages, 46 per cent. of the total annual cost of 
running a motor "bus in Madras represents direct taxation, 
and, in the case of a private motor car, some 29 per cent. 
During the past year the Burmah Oil Company contri- 
buted to the Government of India through royalties and 
Excise duties a sum of no less than £2,766,000, and in 
Indian income tax, State duties and municipal taxes some 
£470,000. In respect of wharfage, port dues and rail 
freight the company paid out £1,162,000, and in wages, 
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salaries and commissions £2,527,000. The value of the 
company’s operations to India can scarcely be questioned. 
Sir John Cargill had no difficulty in showing that the com- 
pany had ample liquid resources with which to face a con- 
tinuance of the present difficulties. Investments in 
British and Indian Government securities were 
£3,993,376 and cash £1,784,876. In spite of the fa!l in 
the market value of Anglo-Persian and Shell Transport 
shares, the book value of holdings in these companies was 
still below the aggregate market value. No special depre- 
ciation was, therefore, required in the books of Burmah 
Oil. 


Lower Tea Prices.—Tea market quotations have 
recently shown a weaker tendency, as the following com- 
parative table of London tea market averages shows :— 


Week to Jan.lto Weekto Week to 


June 4, June 2, May 5, June 2, 

1931. 1932. 1932. 1932. 

(Per lb.). 8. Cait 2. Ce d. 
Northern India......... 0 9:94 0O10-°01 O 9:74 O 6-73 
Southern India ...... 1 3:55 0O10:26 010-32 O 9:13 
SEEUEIND. sesnectenecnesses> 1 2:65 1 2:16 1 5:80 010-71 
i ict Lihenbbbindnbunee 0 6-76 O 7°55 O 8-62 0O 5-30 
D. Gscecveseensies 0 7:79 O 6-83 O 7:48 O 4-60 


The heavy drop in the last month has been the more dis- 
appointing to growers since the statistical position (as we 
showed in a Note on May 2lst last, page 1150) is not in 
itself unsound. It has reflected partly a decline in quality 
and partly heavy offerings. It is clear that buyers laid 
in supplies largely before the Budget, and to this extent 
demand at the moment may be below normal. Another 
factor, however, cannot be overlooked. There is a definite 
danger involved in an increase of the retail price of tea 
to the consumer of about 20 per cent. on the cheapest 
** canister,’ at a time of increasing pressure on individual 
standards of living. This has been the inevitable result 
of the reimposition of a preferential tea duty in the last 
Budget. As we suggested last April, the benefits of 
Imperial preference may be two-edged if they involve the 
imposition of higher prices on Empire products in order 
that still higher prices may be paid on non-Empire goods. 


The Revival in West Australians.—The moral of last 
week’s observations (writes our mining correspondent) is 
pointed by the annual reports of two companies. During 
1931 the Great Boulder Proprietary produced somewhat 
less gold than in the preceding period, but, thanks to the 
gold premiums, the revenue amounted to £245,000, as 
against £153,600, the net profit being £35,970. The divi- 
dends of 25 per cent. absorb somewhat more than the earn- 
ings, but the bulk of the 12} per cent. disbursed in respect 
of 1980 came out of the carry-forward. No allowance for 
depreciation on plant has been made for some considerable 
time, although the machinery has been kept in a good 
state of repair; but on the present occasion the company’s 
shareholding in the Carmen Valley is completely written 
off. Advances to that concern figure for £13,000, and 
11,700 Wiluna shares stand at £4,800—much below their 
markee value. Irrespective of these items, the balance 
sheet shows a cash surplus of £112,600—subject to the 
final dividend and to a reserve of £39,550, against 
tributers’ claim under appeal. At 132,100 tons the ore 
reserves display an increase of 45,000 tons, the value of 
8.1 dwts. being about 1 dwt. down. Referring to the new 
developments, the directors observe that ‘‘ should the lode 
disclosed continue south, as seems probable, the prospects 
of the mine must be enormously improved.’’ The Sons 
of Gwalia Company owns property at Mount Leonora, 
several hundred miles north of Kalgoorlie. At one time 
the company paid fairly good dividends, but it has been 
out of the list since 1930. Indeed, but for financial assist- 
ance from the Government of Western Australia, the 
mine would probably have been under the necessity of 
closing down. Last year an operating surplus of £57,700 
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i, 
was made, against £17,800 in 1930. The bulk of the 
former amount is swallowed up by taxes and special appro. 
priations ; still, sufficient remains to provide a distribution 
of 6d. per share—subject to the scaling down of the capital 
by one-half. The Government loan has been reduced from 
£64,900 to £43,500. Developments last year are describeg 
by the directors as ‘* generally satisfactory 
details are not given in the report. 





; categorical 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com. 
panies :—Antofagasta (Chili) and Bolivia Railway, British 
Bank of South America, Suez Canal, Investment Trust 
Corporation, City of London Real Property, Burmah Oil, 
Lobitos Oilfields, Howard and Bullough (Securities), 
Amalgamated Metal, Telephone Rentals, J. and P. Coats, 
Boots Pure Drug, and W. J. Bush and Company. At 
the annual meeting of the British Bank of South America, 
Sir Bertram Hornsby said that as regarded coffee, the 
drastic steps decided upon last year had resulted, he 
understood, in the destruction up to May 28 last of 
6,863,333 bags, and the National Coffee Council was spar- 
ing no effort to solve that problem, upon which the whole 
economic position of Brazil depended so largely. Address. 
ing the shareholders of J. and P. Coats, Mr J. O. M. Clark 


said that by the end of 1931 there were seventeen countries 
from which it was either impossible to remit money or 
from which such transactions could only be accomplished 
with difficulty and delay, and in some cases at considerable 
sacrifice. Presiding at the annual meeting of Boots Pure 
Drug Co., Lord Trent emphasised the minute care taken 
in the preparation of medical products. The annual 
meeting of Burmah Oil is referred to on page 1309. 





CAPITAL ISSUES. 


The week’s sole issue, at the time of going to press, 
was made by Allied Newspapers, Limited, which 
offered 2,000,000 64 per cent. first preference £1 shares 
(not underwritten) at par. The proceeds were designed 
to discharge bank loans incurred by a subsidiary, Allied 
Northern Newspapers, in connection with the purchase 
of newspaper properties. The security for dividends on 
the new shares will be, first, the earnings of the issuing 
company, and, secondly, the prospect that the Northern 
subsidiary will be a profitable property now that the 
‘‘ provincial newspaper war’’ has ended. The pre- 
ordinary requirements of Allied Newspapers, after the 
present issue, will be somewhat heavy, on the basis of 
last year’s profits, although the latter were actually 
sufficient to cover the dividends on the new first prefer- 
ence shares 44 times. For the second preference and 
ordinary shareholders of Allied Newspapers, therefore, 
much will depend upon the confirmation by events of the 
forecast of the directors that dividends, equal to 20 per 
cent. of the Allied ordinary capital, can now be looked 
for from Allied Northern. This estimate, obviously, de- 
pends on the assumption that no further decline will be 
experienced in newspaper revenues generally,‘ and that 
there will be no future recrudescence of the ‘‘ provincial 
war.’’ Particulars were published at the week-end of 
new issue of £10,000,000 Central Electricity Board 
stock, ranking pari passu with four earlier issues totalling 
£26,000,000. The flotation brings the total borrowed by 
the Board within £14,000,000 of the maximum of 
£50,000,000—a fact which itself reflects the rapid progress 
made in recent months with national electrification under 
the ‘‘ grid’’ scheme. We refer to the current position, 
in this respect, in a Note on page 1808. The present issue 
(which gives a running yield of £4 13s, 11d. per cent.), 
though not a trustee issue, is in the front rank of public 
utility stocks. 
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June 11, 1932.] | 


soues OF THE WEEK. 


By Prospectus or Offer for Sale. 


ary 1 to May 28, 1932, excluding conversions, £148,561,624.+ 
l to May 28, 1932, including conversions, £277,196,289.t 


| recorded, Janu 
vl recorded, January 


National Savings Certificates. 
Net receipts, week ended June 4, 1932, £100,000. 
Conver- New 
sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ £ 
lied Newspapers, 2,000,000 





6}% cum. Ist pref.£lat par 2,000,000 2,000,000 250,000 1,750,000 

To Shareholders only. Nil Nil Nil Nil Nil 
fotal Offered for Subseription— Total Offered for Subscription— _ 

Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. ltodate— £ C Whole year— . £ 

BEB ccocee +279,196,289 +150,561,624 BEE ccecce 114,290,666 102,044,291 

92,985,476 83,088,491 a 454,888,784 267,800,700 

 epases 241,455,531 165,203,257 I itctcacoie 488,764,940 285,239,400 

191,125,692 159,591,342 a 693,100,056 369,058,073 

BE covnce ats 228,016,225 1927 ft 355,165,970 

BE scceee 195,175,311 sxénce 230,782,600 

SE asine 108,634,498 1925 ...... 232,214,500 

FEBS ccosee 98,343,965 ae on 209,326,101 

Includes £107,589,166, the whole amount of accepted tenders for 3°, Treasury 

Bonds. 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
January 1 to date— £ £ £ £ 

DT teniskengatesinsan +140,109,031 7,435,182 3,017,411 7 150,561,624 

SE cthsndaneqibestives 62,731,924 5,832,786 14,523,781 83,088,491 

SE riiciilatn cel tiedllienate 135,727,344 12,324,987 17,150,926 165,203,257 
Whole year— 

1 74,835,599 6,911,859 20,296,833 102,044,291 
227,658,500 15,548,800 24,593,300 267,800,600 
137,670,300 31,543,400 116,025,700 285,239,400 
218,817,900 45,062,600 111,177,600 369,058,100 
228,958,000 36,835,600 98,381,400 355,156,600 
145,180,000 39,393,200 46,209,500 230,782,600 
By Stock Exchange Introduction. 

Amount Pricesat which Total 

of Capital Dealings Cash 
Introduced. Began. Involved. 

£ £ £ 
Amount previously recorded .................2.65 6,046,750 ia 6,385,423 
Rawlplug Co., 47,500 7% cum. pref. £1 ...... ~ 44, 500 t21/- 49,875 
london and Lomond Investment Trust, 

£250,000 5% deb. stk., 1957-62, at 95%... 237,500 96} 241,250 
British Gas Light Co., £350,000 54% “B” 

ED WY Man csndnacessuavseccovesssdess 350,000 20/104 365,309 
Total, week ended June 11, 1932 ........0.0---. 635,000 . «656,434 
I, TO onan, ccccndeccknccacsnsnces 6,681,750 7,041,857 
Total to date, 193) ...........cccscccsseceseseeceres 6,297,383 «6,621,940 

t+ 10/6 for shares, 10/- paid. 
Public Offers. 
Central Electricity Board. — Issue on June 13th of 


£10,000,000 44 per cent. stock, 1957-1982, at £96 per cent. 
The stock ranks with previously issued stock as a first charge 
on the undertaking and net revenues of the Board. The stock 
will be redeemed by a cumulative sinking fund, commencing 
not later than 1938. Any stock not previously redeemed will 
be repaid at par on August 1, 1982, but the Board reserve the 
right to redeem at par on any interest date on or after 
August 1, 1957, on three months’ notice. The proceeds of the 
issue will be used to provide further funds for the construction 
and acquisition of main transmission lines, for working capital, 
and other purposes. 


Allied Newspapers. Issue of 2,000,000 6} per cent. cumu- 
lative first preference shares of £1 each at par. Holders will 
be entitled to convert not more than one-fourth of such holding 
on June 1, 1936, into an equal nominal amount of ordinary 
shares, The company was registered on March 24, 1924, and 
either directly or through subsidiaries owns and controls a 
large number of national and provincial newspapers. Net 
Prolits for the past five years, before deducting income tax, 
Were as follows: £735,191; £797,712; £721,902; £642,765; 
£586,454. The dividend on the preference shares now being 
issued requires £130,000, and is thus covered about 4} times. 


Rugby Gas Co. Offer for sale by tender of £25,570 5} per 
cent. preference stock, minimum price of issue, par. The 
company was incorporated in 1882. Net revenue for the year 
ended December 31st last was £15,125 and loan interest £3,836, 
80 that dividend on the preference stock, including the present 
issue, was nearly four times covered. . 


Further Stock Exchange information, including the 
latest profit and loss accounts, reports and_ notices, 
dividend announcements and American railroad monthly 
receipts, will be found, under the heading ‘‘ Company 
News,’’ on page 1828. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipts, | 
week ended June 5, 





Aggregate Gross Receipts, 
22 weeks. 

1932. 000’s omitted 

(000’s omitted.) Getacaaeee 


(b) Week ended 






























































































June 3, 1932. Miles - a ne 
(c) Week ended |Open.}: sje ¢c/B .Joe/5. || ag|as| =| 
June 4, 1932. 5~|3|2 4/24/53 || $2 |27| 25 
dg|ea|g8\5| 22 | 25|£2| 2° 
M te) S75] “15 | = las] 5 é 
r ci eisisit cps 2 yoy 2S 
Great 1932 | 3,761 | 192 163 100 263 455)| 3,911 3,733 2,309 6.042, 9,953 
Western | 1931 | 3,761 | 211' 199 110 309 520) 4,309. 4,187, 2,380 6,567) 10,876 
(c) L. & N.f/1932 | 6,355 | 282 285' 203! 488! 770115,924 6,530 5,017 11,597) 17,521 
Eastern | 1931 | 6,353 | 308) 304) 201' 505! 813}) 6,427) 7,540 5,332 12,872 19,299 
L. M. & 1932 | 6.9623 442) 422 207; 629 1,071)|9,072' 9,461 5,329 14,790 23,862 
Scottish {1931 | 6.958 463) 467; 233, 700 1,163]/ 9,690 10365 5,722 16,087) 25,777 
Satine 1932 |2,181 | 286; 65 23! 88: 374//5,513 1,375 708 2,083) 7,596 
coer ee 1951 | 2'180 | 315 67) 24' 91! 406]/6,023. 1,591! 704 2,295, 8,318 
Total... £ 1932 |192619 1202| 935 5331468 2,670l|24420 21149 13363 34,512 58,932 
"1931 |19250$ 1297 1037, 568 1605 2.902||26449 23683 14138, 37,821, 64,270 
(c) Metro- £1932 | 59 29-0... |... | 3-1 32-I]lea9-8| ... | ... | 76-9 726-7 
politan {1931 59 31-2 | - | 3:7, 34-9)/688-5 ... | ... | 82-5, 771-0 
(c) Under- {1932 302.8)... | oo. | ++ 302° 8116416.0, ... | ++ | \6416-0 
ground E.R. {1931 ! 320.6 -+. | oes | ++ |320-6/6631.7| ... |---| 6631-7 
(ec) Green f1932 | 132-6... | -.. | «s+ | 32-6)/642-1) ... D canst | 642-1 
Buses, &e. 1 1931* eo | [a |e fe | | 3 
(c) L.& Sb. f'1932} 2. 44-9. . | 44-911945-8 we | 945-8 
Group {1931 |... 46-9... | "| 46-9li971-4 ... | 971-4 
(b) Belfast £1932} 80] 2-4! . 0-7 3-1) 43-3 15-0 58-3 
& Co. Down {1931 | 80 | 2-4 20). | 0-7 3-1 46-7) j} ... | 15-9! 62-6 
(b) Great [1932] 562! 9-9 ... | ... 11-9 21-8)/200-8) 281-8 482-6 
Northern 1 1931 | 562 :11-6] ... |... 13-4 25-0)/221-9 1... | 323-1 545-0 
(b) Great £1932 | 2,182 '24-4! . 30-9 55-3\/452-8 | ... | 796-5 1249-3 
Southern | 1931 !2,182 26-2 38:2 64-4)1491-4 ... --- — 931-5 1422-9 
* The operations of these Companies were extended during 1951. 
OVERSEAS RAILWAY RECEIPTS. 
| ’ : Gross Receipts Total Gross 
| 2 to | = £ for Week. Receipts. 
Name. | 3 | #2 I TT 
= = | =A 1932. | + or - 1932. | + or — 
INDIAN. 
1932. | | Rs. | Rs. Rs. | Rs. 
Assam Bengal ...... 5 aay 7| 1,330} 3,08,900;— 69,058] 15,19,300/— 5,16,456 
Barsi Lt. Ry........ 6 | 14) 202) | 30,600, 11,500) _2,30,000) — 67,900 
Bengal&N.Western | 6 14} 2,114] 7,29,713/+ 44,147] 44,54,652/—- 24,730 
Belgal-Nagpur...... } 5 7| 3,274] 14,39,000)— 28,222) — 74,59,000|—_7,98,149 
Bombay,Bar.& O.1. | 9 |June 4] 3,084) 20,26,000/+ 2,000) 1,95,83,000)— 7,13,000 
Madras & 8. Mahr. | 6 |May 14! 3,230] 14,58,000/—2,00,352} — 89,63,000'— 18,19,350 
+Rohilk'd&Kumaon| 6 14] °572| 1,30,747/+ 14,277] 9,13,276'+ 9,684 
South Indian ...... | 6 14) 2,495] 10,94,552|+ 6,446! 65,96,023/— _2,98,193 
t ducing Luckuow-bBareilly State Kaluway. 
na CANADIAN. 
| | 1932. $ 3 $ l $ 
Canadian Nationa] | 21 |May 31]20538|+3,664,195|— 991,562| 57,750,742| — 15,288,654 
Canadian Pacitic... | 21 31]16811|+2,932,000|— 749,000| 47,548,000] — 12,040,000 
710 days. 
SOUTH AMERICAN. 
Antofagasta (Chill j 1932. | | £ | £ £ £ 
and Bolivia)...... | 23 jJune 5) 804 7,910) — 3,559 268,640|— 149,200 
Argentine N.E. ... | 49 | 4| 753}  13,300'+ 1,400} 570,700/— 85,900 
B.A. and Pacific... | 49 | 4) 2,806} 116,000, 9,000) 6,073,000/— 544,000 
B.A. Central ...... | 48 |May 29 10,127/— 2,774 505,301;/— 90,903 
B.A. Gt. Southern | 49 [June 4} 5,076) 174,000,— 30,000} 10,042,000; 533,000 
s.A. Wester ...... 49 | 4| 1,926| 50,000|— 20,000] — 3,505,000|— 66,000 
Central Argentine... | 49 | 4] 3,505} 211,000; 1,000] 10,463,000}+ 74,000 
Central Uruguayan | 49 | 4} 273} 13,771/— 2,306 679,162|— 399,704 
C. Urg. (Bast Ext.) | 49 | 4} 311 3,444! + 120 151,203/— 89,933 
C. Urg. (XN. Ext.)... | 49 4} 185 1,661/— 464 74,299|— 51,185 
©. Urg. (W. Ext.) | 49 4) 211 927,— — 466 61,065|— 43,642 
Cordoba Central ... | 49 4} 1,218]  49,000|— 5,000} 2,263,000 479,000 
Entre Rios ......... 49 | 4) 810} 19,200/— 1,900} 1,052,500}- 279,400 
G. Westn, of Brazil | 23 4) 1,052 5,700) + 1,100 218,400) + 52,000 
Leopoldina ......... 23 4} 1,918} 24,543/+ 3,223 551,678] _ 85,239 
Leopoldina Termnl. | 23 4]... |Ms.271000|— 38,000} 6,164,000) + 101,000 
MIN cscritecsce 5t\May 31} 411 1,172;— 1,090 26,803|— 55,591 
Paraguay Central 49 |June 4) 274 3,330{— 540 147,120) — 34,310 
Salvador ........0++ | 49 P| oe 1,860'/— 1,120} 135,066/— 40,187 
San Paulo ......... | 22 |May 29] 153}} 43,753) + 19,387| 723,655|+ 129,489 
United of Havana | 49 |June 4!1,367/ 16,868/— 5,726! +—-1,233,778i|— 622,511 
+ Months. 
OTHER OVERSEAS. 
Egyptian Delta | 1932. £ | £ £ £ 
Light Railways | 6 |May 20| 620 4,950\- 437 26,647|— 3,490 
Egyptian Markets | 21 26; . 1,461) — 49) 34,000} + 90 
Gr-Southn.of Spain | 20 21] 104/Ps. 42,859/— 33,523} 1,138,394/— 565,848 
Mexican Railway... | 20 | 28} 483] $219,400!— 46,700} _3,632,500/—__ 882,600 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
| 1932. | , ae) Wed £ £ 
Anglo-Argentine... | 22 |June 3) 329) 65,981;— 6,089) 1,460,432;— 183,367 
B. Aires Lacroze... | 48 |May 29) a 8,992) — 714| 486,620/— 64,045 
Isle of Thanet Elee.| 21 ae ... 2,356|— 869) 53,244| — 2,879 
Liverpool Corp. ... | 9 |June 2| 124] 28,217/— 2,558 251,121| — 8,551 
Madras Electiic ... | +5 |May 31] ... |Rs.46,837)— _ 391) 5,06,494/+ 21,700 
L.C.C. Tramways... | 9 |June 2) 166! 77,825'— 3,751) 6,90,659} — 26,336 
+ Moaths. 
MONTHLY TRAFFICS. 
= | | | Receipts for Month.' Receipts to Date. 
| 3 | Ending De | ' 
Company. | é | 1932. ‘tion, | | 
|= | *| 1932, | + or—! 1932. | + or — 
Peruvian Corporation 11 {July 31) Gross} £58,944|— 26,214; 833,787|— 302,502 
Rangoon Elec. Tram- 4 |April 30} Gross} Rs.4,78,896|— 30,490) 18,39,256}— 89,406 
NORM IAS aankxeceosseas Net | Rs.2,03,245|— 50,372] 7,83,236|—1,82,988 
tc siccnsctuipaente 5 |May 31) Gross! Its.1,75,012|+ 23,316 we» | +1,20,582 
La Guaira and Caracus 5 |May 31) Gross) £6,800|— 1,300 39,705|— 9,445 
North West of Uruguay} 11 |May 31) Gross £2,260} — 166 29,868|— 12,521 
Midland Uruguay ..... 11 |May 31) Gross £8,525|— 2,431} 100,710}— 46,299 
Uruguay Northern ... | 11 |May 31! Gross £878\+ 411 13,6461— 4,447 


® Mexican dollars, 
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BURMAH OIL COMPANY, LIMITED. 


DIVIDEND OF 17} PER CENT. 
STRONG BALANCE SHEET POSITION. 


FURTHER LARGE ALLOCATIONS TO RESERVES. 


CONDITION OF THE OIL INDUSTRY. 


DEMAND AND PRICES. 


SERIOUS EFFECTS OF EXCESSIVE TAXATION. 


COMPANY'S CONTRIBUTION 


TO INDIA’S WELFARE. 


SIR JOHN T. CARGILL'S ADDRESS. 


The thirtieth annual general meeting of the Burmah Oil Com- 
pany, Limited, was held, on June 3rd, within the Merchants’ Hall, 
30, George Square, Glasgow. 

Sir John T. Cargill, Bart. (chairman of the company), presided 
over a large attendance of shareholders. 

The Chairman : Ladies and Gentlemen,—I have here the certifi- 
cate of the posting of the notice calling this meeting, which I pre- 
sume I may, as usual, hold as read, and I will call upon the 
Secretary to read the auditor’s report. 

The Secretary (Mr F. G. Holdsworth) read the auditor’s report. 

The Chairman : Ladies and Gentlemen,—The report and accounts 
have, as usual, been in your hands for fully a week. I suppose I 
may hold them as read. (Agreed.) 


SERVICES OF MR WATSON. 


I am sure that you will all share my own and my colleagues’ great 
regret that our managing director, Mr R. I. Watson, is not with us 
to-day. As probably most of you are aware, Mr Watson is in 
America taking part in a very important oil conference being held 
there, at which he is watching the interests, not only of the Burmah 
Oil Company, but of the whole indigenous oil industry of India, to 
which in the past he has rendered signal and invaluable services. 
It is sincerely to be hoped that, as the result of this conference, 
arrangements may eventually be come to among the principal oil 
producers in the world to put an end to the reckless over-production 
and wanton waste of petroleum—to-day the most important product 
of Nature in the whole world—and to restore the oil industry 
generally to a state of reasonable prosperity. 

I have so often spoken of the great services Mr Watson has ren- 
dered to your company that I feel I need not repeat myself here, and 
all I will say is that we may consider ourselves fortunate to have as 
managing director a man of the outstanding ability and devotion to 
his duties of Mr Watson, and one who has such a marvellous grasp 
of all the ramifications of the oil industry. 


WORLD TRADE CONDITIONS. 


Much has happened in the world since we last met to add to the 
difficulties and uncertainties under which trade, and particularly 
international trade, has had to be carried on in recent years. There 
has, however, been at least one compensation. For these currency 
and exchange and other crises have acted, so to speak, as rockets 
warning the nations of their nearness to the rocks of universal 
disaster and of the necessity for early and concerted action to avoid 
that shipwreck. 

But the way back to safe waters remains to be found. There are 
as many opinions as there are captains, and signs are still lament- 
ably lacking of any agreement on ways and means and as to where 
and how and when to begin their application. 

To-day I am concerned merely with the unfortunate fact that 
there has yet been no apparent advance towards anything in the 
nature of an international settlement of reparations and war debts 
and tariffs, and without some such comprehensive settlement there 


can be little hope of any real revival of trade and return to 
prosperity. 


NEED FOR NATIONAL ECONOMY. 


As regards the position in and the outlook for our own country, I 
think it will suffice if I repeat what I said the other day in my 
speech at the annual meeting of the Glasgow and West of Scotland 





Economic League in connection with the financial position of the 


nation—namely, ‘‘ For nine years now we have been spending in 
round figures £800,000,000 a year. A continuance of expenditure on 
anything approaching these figures could, in my humble opinion, 
only lead to national bankruptcy, and that before very long— 
especially as in the direction of death duties and surtax we were 
using as revenue what, if the nation’s finances were run on sound 
lines, ought to be treated as capital.’’ (Hear, hear.) 

There have been both favourable and unfavourable reactions on 
the fortunes of your enterprise from some of the events in con- 
nection with world trade to which I have just referred, although 
the latter have predominated. Demand for your products depends 
on the prosperity of the Indian people, which in turn depends on 
the prosperity of the world as a whole. Demand has, therefore, 
been slowed down; but while there has been keener competition for 
the smaller outlet which exists the linking up of the rupee with the 
pound sterling and departure by this country from the gold 
standard have given us some advantage over importers of foreign 
oils produced in gold standard countries. 


POSITION OF THE OIL INDUSTRY. 


For the first time in its history expansion in demand for the 
products of the oil industry is marking time; indeed in many 
countries there has been an actual decline. And this is happening 
at a time when there never was a more realised and potential 
supply of the commodity, never greater need for it, and never 
greater means in existence for its profitable utilisation, or, so far 
as the industry itself is concerned, never a time when its products 
were available at so low a figure. 

On the other side of the account the general commodity produc- 
tive capacity, and consequently the earning and spending capacity 
of the countries of the world, was never more able than to-day 
to take advantage of the cheapening of transport and of movement 
as a whole which the products of the oil industry make possible. 

It is under these conditions that the illogical is happening. Inter- 
national trade generally—and petroleum is an international com- 
modity, produced in many countries, and consumed to a greater 
or less degree in every country of the world—is being threatened 
with complete eclipse, except possibly between certain points clearly 
defined by mutual currency standards and/or by preferential or 
prejudicial tariff barriers. Every ingenuity of science and engineer- 
ing, all the fortitude and the best of the adventuring spirit of the 
youth of the world is in the air, in the water, and on land drawing 
the girdle smaller and tighter round the world and bringing its 
peoples into closer communication and contact, while politics, 
currencies, and national economies are creating barriers against 
these improvements and what they should be yielding towards the 
sum of human happiness and world recovery and _ prosperity. 
(Applause. ) 

There is a common saying with us that things have sometimes to 
get worse before they can be better, and one can only hope that 
so it may be to-day—that this apparently senseless piling up and 
aggravation of the world’s difficulties, and creation of endless 
obstacles to world recovery, is merely the darkest hour before the 
dawn of better things, and that world statesmanship will not prové 
so bankrupt of that art as to fail at the eleventh hour to find the 
way out. (Applause.) 


LESSENED DEMAND IN INDIA. 


Last year I made clear to you all that these conditions—with 
others peculiar to our industry and to the market where out 
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roducts are sold—were already breaking down values, and that the 
, for our products was being circumscribed to a point where 
ices might have to go lower if we were to secure the share of 

trade necessary to prevent a reduction in the scale of our opera- 
é : These anticipations were unhappily realised. The depressed 
ile condition of India consequent on the gravely reduced 
vility of its foreign customers to purchase its primary products, 
te political unrest, and the fresh exactions by Government from 

roleum products have all operated to reduce the buying capacity 
of the people. Demand for all petroleum products—petrol for the 
frst time—has registered a considerable decline, which is con- 
tinuing. For the smaller outlet there has been intensified compe- 
sition, but not even the seriously lower prices which have resulted 
have been able to stem this shrinkage in demand. 


outlet 


TAXATION OF PETROLEUM PRODUCTS. 


I have referred to the further direct taxation on petroleum pro- 
jucts which the Government of India has seen fit to impose during 
the year. You will remember that at our last meeting I told you 
of the increases in excise duties which the Indian Budget of the 
preceding March had imposed. To these, in September, surcharges 
yere added—as they were also to import duties—amounting to 
%5 per cent. of the then existing duties. This selection of petroleum 
by almost every Government to assist in the relief of distressed 
Exchequers is not the least of the serious difficulties being laid up 
for the future of the industry. An opportunity has been presented 
by the low levels to which increased production competing for 
attenuated demand has reduced price levels. It is notorious—just 
as in the case of rubber, tea, sugar, and indeed most commodities 
—that these price levels are uneconomic for the greater part of the 
industry, whose production will in normal times be essential to 
meet demand. Petroleum is not a luxury. It is a wealth-producing 
fuel and lubricant on which the industrial and commercial life of 
the whole world is to-day very deeply dependent. These are not 
taxes on the profits of the industry. They are taxes in effect on 
the industries and on the commerce which require and use 
petroleum, directly or indirectly, for their economic existence. These 
industries are thus paying special taxation. 

The oil companies are merely tax collectors. The consuming 
industries themselves may not greatly, or so greatly, feel this taxa- 
tion to-day. It has slipped in and on to petroleum values abnormally 
low because of the disequilibrium between petroleum production 
and consumption. But by one means or another, whether by agree- 
ment or by exhaustion of the less fit, equilibrium will one day come 
back to the petroleum industry, and if, as it must, it then raises 
prices for products to an economic level, these other industries 
which, directly or indirectly, depend so much on these products 
for the success of their operations will find that State taxation 
has put their costs up to grievous levels. It may then be that the 
petroleum industry and the State will be faced respectively with 
reduced consumption and reduced revenues. 


EXTENT OF THE BURDEN. 


Taxpayers as a whole and those who use petroleum products— 
and who does not to-day?—and those who are interested in the 
fortunes of oil companies should watch and ponder this tendency 
very carefully. You may or may not be aware that the petrol you use 
in this country, coming mainly from overseas, carries 8d. per gallon 
of Government tax in its price to you. In India the selling price in- 
cludes almost 1s. per gallon of Government tax. It represents 
to-day over 77 per cent. of the well-head return to the producer, and 
out of the balance the producer has all his overhead expenses, de- 
preciation, administration, income tax, and fixed interest to meet 
before he can consider what, if any, is left for reserves and the 
ordinary shareholder. I see that it has been represented to the 
Madras Government that, exclusive of wages, out of a total annual 
cost of running a motor bus in that Presidency, amounting to 
Rs, 8,253, 46 per cent., or Rs. 3,801, represents direct taxation. 
And, if there be any profit left, there is income and profession tax 
on that. In the case of a private car some 29 per cent. of the annual 
running cost is given by the same authorities as due to direct taxa- 
tion. Is it any wonder that, under such conditions, the value of the 
internal-combustion engine in opening up and developing production 
and consumption in a country where, if anywhere, it is so badly 
required, is being rapidly lost? Imports of motor vehicles to India 
fell in 1930-31 by 333 per cent. and in 1931-32 by 373 per cent. on 
the preceding years. 


EXAMPLE OF KEROSENE. 


I attach so much importance to this dangerous tendency that I 
ask your indulgence in giving you another very striking illustration 
of how far it has travelled. You have all frequently heard of our 
kerosene price restriction policy. That policy was initiated in 1905, 
and the price then fixed for some 200,000 tons per annum of our 
kerosene has never been advanced, despite the almost revolutionary 
changes in valres and increases in costs which the events of inter- 


THE ECONOMIST. 


1313 


vening years have brought about. Our price for this oil to-day is 
what our price was in 1905. Direct State taxation has, however, 
under normal conditions, increased it to the consumer by Rs. 1.6.6 
per eight gallons and has rendered it meantime completely in- 
effective for the purpose for which it was instituted. In other 
words, the benefit we intended to give to the consumer, and did give 
him to his enormous advantage for at least a quarter of a century, 
has now been taken away by the State, although at the moment, 
because of the keen competitive conditions in the market to which I 
have referred, the consumer is paying only Rs. 0.14 of the State tax 
of Rs. 1.6.6 on this oil. 


COMPANY’S SERVICE TO INDIA. 


By way of showing you and all those interested in the prosperity 
of India what the operations of your company mean to that country, 
both as to resources and employment, I gave you some interesting 
figures when I last addressed you, and I think it would not be out 
of place if I put before you again a few facts in this connection. 

During the past year we contributed in round figures to the 
resources of the Government of India through royalties and Excise 
duties a sum of no less than £2,766,000. In Indian income tax, State 
duties, and municipal taxes we contributed £470,000. Then in 
respect of wharfage, port dues, and rail freight we paid out 
£1,162,000. ‘Turning now to employment, I find that in wages, 
salaries, and commission to selling agents we paid out during the 
year no less than £2,527,000. 

These figures, totalling as they do close on £7,000,000 sterling, are 
somewhat staggering and must induce in the minds of all dispas- 
sionate persons who are interested in the welfare of India some 
conception of what the operations of your company mean to the 
country. The figures do not represent the sum total of the ad- 
vantages which India derives from our operations. I have taken 
only the principal headings and I have not included the operations 
of our associated companies, the Assam Oil Company and the Tin- 
plate Company of India, although I have taken into account the 
expenses incurred on the sale of our products in India through our 
associate, the Burmah-Shell Oil Storage and Distributing Company 
of India, Limited. 

These figures represent very important factors in the economic 
and industrial life of India. 


ITEMS IN THE ACCOUNTS. 


If you will now turn to the accounts which you have before you I 
shall, as usual, go through the more important items. 

At £637,172 18s, 6d. we have applied £56,258 10s. 11d. more for 
depreciation than in 1930. There has been considerable capital ex- 
penditure on refinery account due to installation of the most modern 
plant for distillation and treatment, which, as the report has told 
you, gives us not only greater flexibility in process, but also in- 
creased volumes of higher quality and value products. Obsolescence 
in refining plant is rapid owing to the big advances constantly 
being made in technique, and it is, therefore, very desirable to 
depreciate here on a very liberal scale. 

After charging this depreciation the balance of profit taken into 
the profit and loss account amounts to £1,586,222 16s. 1d., as com- 
pared with £2,033,388 7s. 7d. in 1930. Transfer fees and interest 
and dividends amounted to £998,891 19s. 5d., or £431,920 13s. 3d. 
less than in 1930, due, as in 1929, mainly to smaller dividends from 
our holdings in the Anglo-Persian Oil Company, Limited, and the 
Shell Transport and Trading Company, Limited. These receipts 
increase the balance in the profit and loss account to 
£2,585,114 15s. 6d., and, deducting directors’ and the auditor’s 
fees, income tax, subscriptions, employees’ provident fund contri- 
butions, and interest on debentures, in all £715,619 10s. 2d., the 
balance of profit carried down amounts to £1,869,495 5s. 4d., which 
compares with £2,736,013 4s. 6d. for 1930. 


ALLOCATIONS TO RESERVES. 


From this there has been allocated to :— 

General reserve, £300,000, bringing it up to £2,300,000. 
Insurance reserve, £20,000, bringing it up to £580,000. 
Taxation reserve, £350,000, bringing it up to £700,000. 

You will remember that I told you last year that we felt we 
could leave the ‘Fields Expenditure Equalisation Reserve 
Account’? at the round £1,000,000 to which our then allocation 
brought it, and we have thus a saving this year under that heading. 
Considerable economies have been realised in fields and refinery 
costs, and the management is reasonably satisfied that the risk 
of violent fluctuations in the cost of crude oil production has now 
been sufficiently discounted by this reserve. 

On the other hand, taxation is more obscure. In my earlier 
remarks on the direct taxation of our products I have indicated 
the danger of reliance on and the objections to such heavy burdens 
as those presently current in India, and the Finance Member of 
the Government there has, in imposing the more recent additions, 
promised their removal as soon as the Budget can be balanced 
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without them, although more recently—misled, I am afraid, by 
speculative and not consumptive demand for kerosene at the low 
level of prices lately ruling—he has suggested that they do not 
appear to be an unbearable burden on at least that product. There, 
as elsewhere, prices advance with increases in and fall with reduc- 
tions of duties, and, for this and other taxation risks, your board 
feels that this reserve account should thus be strengthened. 


MARKET VALUE OF THE INVESTMENTS. 

Reserves thus get £670,000, as against £970,000 in 1930. Despite 
the heavy depreciation which has taken place in almost everyone’s 
investments, and, in the circumstances of our heavy investments 
in the Anglo-Persian and Shell companies, inevitably also in our 
own, the aggregate market value of our investments at Decem- 
ber 31st last was, and is to-day, above the cost at which they stand 
in our books. (Applause.) No special depreciation is therefore 
required in that connection. 

I would like here to repeat what I said last year with regard to 
these oil investments of the company. The Assam Oil Company is 
surely, if slowly, being brought into a position to take the fullest 
advantage of the better times when they come. Meantime it can 
be expected at least to hold the ground gained in recent years. 
Some of you may already have read my speech at its annual meeting 
in London on the 30th ultimo. In any case, reprints of that speech 
will as usual be circulated to you with reprints of this, and you 
will see from what I then said that that company, even in these 
dificult times, has made further substantial advance in cleaning 
up its balance sheet and is approaching the time when it can hope 
to resume payments of dividends on a sound basis. We are now 
reasonably assured for a long period of supplies of raw material 
fully up to the volume of operations to which we have meantime 
set it, and which, under normal conditions, should enable it to 
earn and pay reasonable dividends. 


ANGLO-PERSIAN AND SHELL HOLDINGS. 


Then as to the Anglo-Persian and the Shell investments, I know 
of no reason to qualify the confidence I expressed last year. Both 
companies are well and conservatively managed. Technically—I 
mean as to the volume and costs of their raw materials and the 
efficiency of their production, refining, and marketing arrangements 
—both are stronger, if anything, than they have ever been. In 
the past both have dealt conservatively with their revenues, and 
I have no reason to doubt that this continues to be their policy 
and that their resources will be maintained liquid and sufficient to 
meet all the changes of these times. As you are aware, they have 
recently merged their distributing companies in this country with, 
I am satisfied, enormous advantage, both realised and potential, to 
their position. With the return of better times in the industry 
both companies should once again contribute satisfactorily to your 
revenue. 


DIVIDEND FOR THE YEAR. 


Turning back to the accounts, we have now to add the carry for- 
ward of £612,517 lls. 1ld., giving us £1,812,012 17s. 3d. to be 
carried to the balance sheet, or £353,775 4s. 2d. less than the 1930 
figure. From this the preference and interim ordinary dividends 
have taken £523,044 4s. 7d., and from the remaining balance of 
£1,288,968 12s. 8d. we have recommended the payment of a final 
dividend on the ordinary shares of 2s. 6d. per share, less tax at 
3s. 74d. per £, which is the United Kingdom rate of 5s. less 
Dominion income tax relief. With the interim dividend of 5 per 
cent. your confirmation of this recommendation will give a total 
ordinary dividend for the year of 174 per cent. (Applause.) There 
will then be left £586,045 11s. 2d., which your board recommends 
should be carried forward. 

There is no change on the liabilities side of the balance sheet in 
respect of capital. ‘*‘ Sundry creditors and credit balances ’’ at 
£1,058,646 3s. 2d. compares with £1,244,139 1ls. 2d. in 1930, and 
‘“‘ Fire and marine insurance account ’’ at £1,235,225 9s. 2d. shows 
an increase on 1930 of £65,608 16s. 8d., representing the excess of 
premia credited over claims in the period. 


THE ASSETS. 


On the assets side, ‘* Refineries, etc.,"’ at £1,507,750 1s. 7d., shows 
a net increase of £17,245 14s. 3d., due to the considerable capital 
expenditure incurred in the year, to which reference has already 
been made. The fields block account, which is the next item, is, 
according to our practice of years, not increased by the capital ex- 
penditure there in the period. ‘* Fields electrification ’’ and ‘‘ Pipe 
line’? accounts have been reduced respectively by net figures of 
£46,470 4s. and £13,008 1s. 9d., and ‘‘ Tankers and tank installa- 
tions’ increased by £18,926 16s. 6d. Heritable property remains 
at the 1930 figure. ‘‘ Stocks of plant and_ stores,” at 
£1,345,597 6s. 5d., compares with £1,532,459 6s. 10d. in 1930, while 
‘“‘ Stocks of products,’’ including petrol and kerosene which have 
borne the higher rate of Excise duties, at £1,304,630 8s. 9d., com- 
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pares with £1,250,314 18s. 2d. in the previous year. ‘‘ Loans to en. 
ployees ’’ has fallen to £8,483 10s. 7d.—fully secured by provident 
fund balances, or otherwise. 

Investments in British and Indian Government securities are 
higher at £3,993,376 0s. lld. than in 1930 by £1,067,325 95. 10d. : 
‘“* Miscellaneous’’ is down on 1930 by £67,093 14s. 4g, to 
£8,400,240 17s. 1d. ; ‘‘ Subsidiary companies ’’ has been further re- 
duced by £42,581 15s. 8d. through repayment of debentures ; and a 
small capital adjustment has increased ** Associated companies " by 
£17,411 17s. 11d. 

Under the heading of ‘‘ Indebtedness’’ that of * Subsidiary 
companies ’’ has been reduced by £304,526 12s. 9d., and “ Aggo. 
ciated companies ’’ by some £68,872 13s. 8d. And the last item, 
‘Loans, deposits, and cash,’’ is up by £61,163 19s. lid. a 
£1,784,876 9s. 2d. 


STRONG POSITION, 


That, ladies and gentlemen, is the result of our stewardship of 

your great business through trying and difficult times, and thege 
our recommendations to you for keeping your position strong ang 
your resources liquid to meet and weather their continuance. I 
cannot pretend to see the end of these conditions, but I can gq 
with complete confidence that, so far, you have emerged from them 
much better than most shareholders in even the best and strongest 
companies in the industry. (Applause.) Among none of these wil] 
you find a balance sheet better fortified to withstand what the 
future may have in store in the shape of further adversity, or 4 
technical position better able to reap the fullest benefits of any tum 
in the tide. (Applause.) Once more, on your behalf and that of 
your board, I wish to convey to the management here at home and 
to the staff and our employees as a whole both West and East an 
expression of appreciation of loyal and efficient service rendered 
under very trying conditions. (Applause.) All have pulled well at 
the oar and have contributed in their respective stations to the 
foregoing results. 
During the difficult times of 1927-28 we set going a campaign of 
sound economy ’’—i.e., the securing and marketing of our produe- 
tion at the lowest possible cost consistent with efficiency and with 
taking advantage of every technical advance to maintain the quality 
of our products second to none. That campaign, continued ever 
since, has penetrated to an extent that has really become a habit 
throughout your organisation. Stabilised in the volume of our 
operations as we have been for years there has not been the same 
scope for spectacular reductions in costs as have been possible to 
others differently situated. These have nevertheless been sub- 
stantial, and there has been a general tightening up of control and 
improvement of organisation materially strengthening the producing, 
refining, and marketing efficiency of the whole machine. 


“e 


CURRENT YEAR’S PROSPECTS. 


As regards prospects for the current year, you will, I know, not 
expect me—especially in these very trying and uncertain times—to 
depart from my usual caution. The year opened with very low 
prices in India for kerosene—our principal product—and when the 
very heavy Excise duty which we have now to pay on this product 
is taken into account the returns realised during the first two 
months of the year fell to a lower level than any we have hitherto 
experienced. There was a substantial rise in March, which has so 
far been maintained ; but prices are still, on average, below those 
secured during the first nine months of last year, and when the much 
higher Excise duty ruling this year is taken into account our returns 
on this product will show a very considerable shrinkage. 

With the prospect of smaller dividends from both the Shell and 
the Anglo-Persian Companies and much lower rates of interest on 
our cash balances we shall not have as large an income from our 
interest and dividend account. Against these unfavourable features 
we shall have material savings arising from the facts that we 
equipped ourselves adequately in the past in the matter of fields and 
refinery plant and appliances, and that we continue to realise satis- 
factory results from the economy campaign to which I have referred. 
Then there will be a reduction in round figures of £100,000 in 
income tax, and, with £700,000 at the credit of taxation reserve 
account, I think we have for the present made ample provision for 
any probable liabilities in that direction. 


COMPANY'S STRONG POSITION. 


We are not yet out of the wood, however, and, as trade is 
running to-day in India and is being competed for, we have t0 
choose between accepting prices to ensure our required offtake and 
a reduction in the volume of our operations with additions to our 
stocks of products for which but for foreign imports there would 
be room and to spare in India. Under such conditions we continue 
in our determination to take the outlet we require and to avoid 
restricting the scale of our operations with all that that would 
involve in unemployment in India and Burma. 

Fortunately, as a result of the policy which we have pursued in 
the past, we have a strong balance sheet and ample liquid resources 
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ag ipa ep ae ; | 
with which to face a continuance of the present difficulties through his unfailing friendship and happy companionship in my private 
hich we, like the rest of the industry, are now passing, and I think | }ife will always remain as one of my happiest and most treasured 
we can look forward to the future with confidence. (Applause. ) memories. 

I beg to propose * That the report of the directors and audited 
statement of accounts, including the balance sheet and profit and 
joss account to December 31, 1931, presented to the meeting be re- I have io thank you, ladies and gentlemen, for the very warm 
ceived, approved and adopted,’’ and I shall call on Mr G. C. | reception you have given me to-day and for the very patient hear- 
am, assistant managing director of the company, to second | !ng of what I am afraid was a very lengthy address. I do not 
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THE COMPANY’S DIVIDEND RECORD. 


yhigh : ; . ; ae 
Sonia, After the motion has been seconded an opportunity | think I have anything material to add to what I said in that 
vill be given to shareholders to ask questions or make comments. address. I sometimes think that people—very naturally in the case 
Mr G. C. Whigham : I beg to second the motion. of shareholders—are led to look too much to the dividend record 


The Chairman: Any questions, ladies and gentlemen? ofa company and not to its position apart from dividends. Well, as 
No questions were asked. regards dividends, I do not think we have anything to be ashamed 
The Chairman : There being none, I have now much pleasure in | of —(applause)—because since my late father in 1888 guaranteed a 
formally putting to the meeting the resolution which I have just | 10 per cent. dividend for three years on the shares of the company 
vs ysed and which Mr Whigham has seconded. in order to raise the £40,000 which he required to float the Burmah 
resolution was unanimously adopted. Oil Company, we have never paid less than that, and we have 
” sometimes paid a bit more—(laughter and applause)—but, proud as 
I am of our dividend record, I am infinitely more proud of our 
balance sheet. (Applause.) 

I have on more than one occasion referred to the balance sheets 
which I was submitting to you as the finest and strongest in the 
history of the company, and to-day I repeat that statement with 
every assurance. (Applause.) I can only repeat what I said in 
my speech, that with such a balance sheet you can look forward to 
| whatever times happen to be in front of us with quiet confidence 
| and equanimity. (Applause.) 

The proceedings then terminated. 


DIVIDEND RESOLUTION. 


The Chairman: I have now pleasure in moving, ‘‘ That the 
dividend on the ordinary shares recommended by the directors at | 
the rate of 125 per cent. per annum (2s, 6d. per share), less tax, 
making with the interim dividend paid in November last 174 per 
cent.. less tax for the year, be adopted and that the same be 
hereby authorised to be paid on June 10, and that the balance of 
£586,045 lls. 2d. be carried forward.’’ 

Mr William Ferguson : I beg to second the motion. 

The Chairman: I am perfectly certain, ladies and gentlemen, 
you are all in favour of that. (Applause.) 


The resolution was adopted. HOWARD AND BULLOUGH (SECURITIES) LIMITED. 

The Chairman: I beg to move, ‘‘ That Mr H. S. Ashton be 
reelected a director of the company.”’ FIRST RESULTS AS A HOLDING COMPANY. 

The Rev. Robert Asher : I have much pleasure in seconding the | SIR GEORGE BULLOUGH’S REVIEW. 
re-election of Mr H. S. Ashton as a director. 

The Chairman: I am sure you are all agreeable to that. 
(Applause.) I now beg to move, ‘‘ That Mr R. A. Murray be 
re-elected a director of the company.”’ , 

Mr W. J. McLeod: I have much pleasure in seconding the re- 
election of Mr R. A. Murray as a director. 

The Chairman: Are you all agreeable, ladies and gentlemen ? 
(Applause. ) 

Mr James Ferguson: I beg to propose the reappointment of 
Mr James Herbert Wilson, C.A., as auditor for the current. year. 

Mr F, J. Stevenson : I beg to second the motion. 

The motion was adopted. 

The Chairman ; That is all the business from the chair. 


The thirty-eighth annual ordinary general meeting of the share- 
holders of Howard and Bullough (Securities), Limited, was held at 
Globe Works, Accrington, on Wednesday, June 8th, at 12 o’clock 
noon. The chairman of the company, Sir George Bullough, Bart., 
presided. 

The report of the directors and auditors and balance sheet were 
taken as read. 

In moving the adoption of the reports and accounts, the Chairman 
said :— 

Although this is our thirty-eighth annual general meeting, it is 
nevertheless the first meeting of Howard and Bullough (Securities), 
Limited. As our new name indicates, our function is not now that 
of a manufacturing concern, but is in the nature of a holding 
VOTE OF THANKS TO THE CHAIRMAN. company; your assets are no longer in buildings and plant, but are 
now mainly in stocks and shares. In the report and balance sheet, 
which I presume you will agree may be taken as read, there are 
some items to which I propose to refer. 





Mr J. A. Ralston Mitchell : Ladies and Gentlemen,—Before we 
leave I should like to take this opportunity, with your permission 
and on your behalf, of tendering our thanks to Sir John Cargill 
for his occupancy of the chair to-day. If ever there was a year in BALANCE-SHEET ITEMS. 
which the chairman and directors of this great company required 
the sympathy and assurance of the confidence the shareholders 
Place in them, it is on this occasion. We all know the great diffi- 
culties of the times through which we are passing, and I am sure 
that one and all of us feel proud, grateful, and thankful for the 
wonderful balance sheet which has been presented to us to-day. 


Owing to the changed conditions consequent upon the transfer 
on October 1, 1931, of the manufacturing assets, and trading having 
ceased to be carried on by your company at September 30, 1931, 
it is not practicable to compare the result with former years. The 
profit includes our income from interest and dividends on invest- 
(Hear, hear, and applause.) I think that this is the twenty-eighth ae ae — opcreed —_ SeNNEIM, — 9 a io hone 
consecutive annual meeting over which our worthy chairman has peenaien nee mee cunen ee ey eaee Se ee ae ae ee 
presided. ; to the Textile Machinery Makers, Limited. 

You will observe that a large sum has been written down for 
loans and debts under schemes of arrangement, &c. This consists 
of various amounts deemed to be irrecoverable, all incurred prior to 
September 30, 1931. In former years it was considered that the 
reserves were ample to cover these, and so long as there was any 
hope of realisation they were not written off the books, but your 
directors now consider that all such debts, &c., should be written off 
so as to leave the books clear. The contingency reserve was formed 


We all look forward at each annual meeting with intense interest 
to the chairman's speech. This year we have again not been dis- 
appointed in his speech. We hope that Sir John will long be spared 
to be with us at many meetings in the future. (Applause.) We 
feel Sure that his speeches will always contain the interesting de- 
ails, given with weight and authority, which we all so much admire. 
Ladies and gentlemen, I will not keep you longer, but will merely 
ask you to accord with me a very hearty vote of thanks to Sir John 
for his presence with us to-day and to give him our assurance of the | in order to make provision for losses of this nature. 
confidence and support in which we uphold him. (Applause.) 

The motion was carried with acclamation. 


FUTURE SOURCE OF INCOME. 
As I intimated to you at the extraordinary meeting on 
% Aa 7 * . . . . . 
THE CHAIRMAN S TRIBUTE TO THE LATR MR DONALD. November 11th last, our income in future will consist of interest 
| and dividends from investments, cottage property rents, &c., and 
such return as there may be from Textile Machinery Makers, Limited. 





The Chairman : While listening to the very kind words in which 
llr Ralston Mitchell has proposed the usual vote of thanks to me as 
chairman of this meeting, my thoughts instinctively carried me 
back to our meeting last year, when in his own inimitable, gracious, 
genial and genuine way the late Mr T. F. Donald, not for the first 
time, proposed the vote of thanks to me, and I feel I would like 
to take this opportunity of publicly expressing my great appreciation 
of one who for fully 50 years occupied an outstanding position in | Machinery Makers, Limited, are difficult to value, but as you are all 
the professional, the business, and the social life of our great city. | aware, the state of the textile machinery trade has, for some time, 
Mr Donald was a firm believer in, and staunch supporter of, the | been in a very depressed condition, and unfortunately still continues 
Burmah Oil Company and a regular attender at all our meetings, and | so, and as you will readily conceive, even with economies accruing 
his loyal support of myself in my business and my public life and | to reorganisation, the pooling of technical resources, and selling 


After payment of sundry expenses, and should this income be 
maintained and no unforeseen loss sustained, the net income will 
be sufficient to pay the debenture interest and leave a substantial 


balance. 
You will also note from the balance sheet the shares in Textile 
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conditions, a greater amount of business must be obtained to enable 
profits to be earned. The market value of shares is fixed according 
to the profits they yield; therefore, having regard to these condi- 
tions, I am sure you will realise that it is impossible to state the 
value of the shares in Textile Machinery Makers, Limited, at the 
moment. 

DIVIDEND. 


Your directors recommend that, in addition to the full preference 
dividend, a dividend of 1} per cent., less tax, for the year, be paid 
on the ordinary shares. Although this is only a small return, 
I venture to hope you may not deem it entirely unsatisfactory under 
the very difficult conditions, and trust our recommendation will 
meet with your approval. 

I now beg to move that the report of the directors and auditors 
and accounts as presented in the balance sheet be allowed and 
passed. 

The resolution was duly carried after being seconded by Mr F. L. 
Dawson, Chorlton-cum-Hardy. 

Mr W. I. Bromiley, Bolton, moved that a half-yearly dividend 
at the rate of 6 per cent. per annum, less income tax, be paid on 
the preference shares, making with the interim dividend already 
paid a total of 6 per cent. for the year, and that a dividend of 
1} per cent., less income tax, for the year, be paid on the ordinary 
shares. 

Mr George D. Berry, Accrington, seconded, and the resolution 
was agreed to. 

Mr W. Collison, of St. Annes-on-Sea, expressed his pleasure in 
moving the re-election of Mr George Bootheway as a director of the 
company. This was seconded by Mr J. S. Wilkinson, Clayton- 
le-Moors, and unanimously approved. 

Mr Bootheway tendered thanks for his re-election. 

Messrs John Adamson, Son and Company, Manchester, were 
re-elected auditors of the company on the same terms as before, 
under a resolution moved by Mr J. Drake, Accrington, and seconded 
by Mr W. C. Miller, Accrington. 

The meeting terminated with a vote of thanks to the chairman, 
co-directors, and staff, on the proposition of Mr W. Collison, 
St. Annes-on-Sea, seconded by Mr A. Foster, Ashton-on-Ribble, to 
which the Chairman suitably replied. 


BRITISH BANK OF SOUTH AMERICA, LIMITED 
BRAZIL'S DIFFICULT YEAR. 


The sixty-ninth ordinary general meeting of the British Bank of 
South America, Limited was held, on the 7th instant, at the head 
office, 117 Old Broad Street, London. Sir Bertram Hornsby, 
C.B.E., chairman of the bank, presiding. 

The Chairman said that 1931 had been another year of great 
difficulty for Brazil in common with the rest of the world. The 
Provisional Government had continued to make the most strenuous 
efforts towards rehabilitation of the national finances, paying off 
accumulated debts of past administrations, ruthlessly reducing 
expenditure, and increasing taxation, but, owing to exchange 
difficulties, had been obliged in March last to make a funding 
arrangement with its foreign bondholders. He was glad to recognise 
that Brazil, in the face of great difficulties at home and abroad, was 
showing determination to do all it could to meet its obligations. 

The chairman then quoted the export and import figures for 1931 
and the previous five years, and pointed out how clearly those 
demonstrated the effect of the continued fall in world prices. He 
said that, whilst coffee continued to be by far the largest export, the 
Provisional Government continued to encourage in every possible 
way the production of other articles, the development of the fruit 
trade with Great Britain being particularly satisfactory. As 
regarded coffee, the drastic steps decided upon last year had 
resulted, he understood, in the destruction up to 28th ultimo of 
6,863,333 bags, and the Nationa] Coffee Council was sparing no 
effort to solve that problem, upon which the whole economic position 
of Brazil depended so largely. 

As regarded the extraordinary reduction in imports, he pointed 
out the remarkable ability of Brazil to do without those goods 
which could not be supplied from her own still largely undeveloped 
natural resources. 

The profit and loss account showed an available balance of 
£168,916 after paying the interim dividend of 3 per cent., amounting 
to £30,000 in September last. As stated in the report, the directors 
proposed—in view of the present world-wide abnormal conditions— 
to transfer £50,000 to contingencies account and to carry forward 
£118,916, as against £118,759 brought in from 1930. Taking into 
consideration the exceptional trading difficulties, they considered 
the result satisfactory. The capital employed in Brazil showed an 
estimated depreciation of £117,944, which was covered by the 
carry forward; the reserve was unchanged at £1,000,000. 

The report and accounts were unanimously adopted. 
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SUEZ CANAL COMPANY. 


REVIEW OF A DIFFICULT YEAR. 


The seventy-eighth annual meeting of the 
was held on Monday, June 6th, in Paris. 

The Marquis de Vogiié (the president) presented the report of 
the Council of Administration, which was substantially as follows ne 

As was inevitable, the results for the past year show the effects 
of the intense economic crisis which has raged throughout the whole 
world for nearly three years. The industrial and commercial 
depression, which had already affected the results of the year 1930, 
was still more severe during 1931, and the canal traffic shows 4 
further decrease as compared with the preceding year. The year 
however, opened under comparatively satisfactory conditions, 
during the whole of the first six months, in fact, traffic was 
appreciably greater than the average of the last five years and was 
only slightly smaller than in 1930; but, from July onwards, the 
situation changed, and the second six months was much leg 
favourable than the first. During the period under review net 
tonnage showed a decrease of 5 per cent. as compared with 1939 
and of 10 per cent. as compared with 1929, a year which was 
exceptionally good. This decrease in traffic must, after all, be 
considered moderate, under the present circumstances. 

As you will remember, we told you at the last meeting that we 
absolutely refused to yield to the pressure of aggressive demands, 
but that, the moment a reduction in charges appeared opportune, 
we would not hesitate to act. In November, the position having 
altered considerably, a reduction in tariff charges seemed necessary, 
From that moment the agitation against your company stopped 
completely and the excellent relations which had existed for so 
many years between your company and its customers were re. 
established. Furthermore, the shipping industry, particularly 
affected by the crisis, was in a very grave position, to which we 
could not, either morally or as a matter of policy, be indifferent, 
Meanwhile, the depreciation of the pound sterling began to impose 
on the majority of our shipping clients a large, though perhaps 
temporary, increase in the transit charge. In view of these various 
considerations, we have thought your company would be false to 
its traditions if it ignored the need for co-operation, and we have 
decided to reduce the charge, as from November 15th, to 6 fres. 
for loaded ships and to 3 fres. for ships in ballast. But, in order to 
show the exceptional character of this reduction and to emphasise 
that it was brought about by circumstances which must come to 
an end some day, we have decided to limit its duration, but to 
extend it if the present circumstances continue unchanged. 

In 1931, transit receipts have thus suffered from the double effect 
of smaller traffic and lower charges. As against this, we have, 
fortunately, now reaped the fruit of efforts made during years of 
prosperity to improve the canal; its excellent condition has 
allowed us to make large reductions in maintenance charges without 
impairing in any way the safety or facilities of its navigation. Whilst 
expenses showed a considerable reduction for 1931, they will be 
still further reduced during the current year. Also, only a small 
provision need be made for improvements. We do not propose 
making any allocations this year to reserve for depreciation and 
renewals. This is much bigger than the value of the existing 
material and, furthermore, no important work is in view for the 
moment. As against this, we have allocated 60,000,000 fres. to 
reserves for insurance and contingencies in order to be able to 
deal with the depreciation which, as we shall explain to you later, 
certain of our assets have undergone. 

The profits for the year 1931 show a marked decrease, but we 
consider that the exceptional circumstances justify our taking 4 
large sum from reserves built up during years in which the franc 
was depreciated in order to meet any future exchange fluctuations, 
By taking 50,000,000 fres. from the extraordinary reserve, which 
at the moment exceeds 60,000,000 fres., it will be possible to declare 
a gross dividend of 605 fres. per share. The statutory reserve will, 
moreover, remain intact. As you know, it is 200,000,000 fres., 
and very greatly exceeds the minimum fixed by the Articles. 

As you can see, your company has maintained, through a very 
difficult period, a very strong financial and moral positibn. 

The total receipts at 979,877,486 fres., show a decrease on those 
of the preceding year of 118,670,032 fres. This decrease is explained 
principally by the fall in transit receipts which are lower by 

107,080,951 fres. Expenses have been reduced to 295,438,818 fres. 
and are 18,543,884 fres. less than in 1930. 

After all allocations, the excess of receipts over expenditure 
amounted to 564,794,833 fres., to which has to be added 1,436,346 
fres. brought forward from 1930, and the amount of 50,000,000 fres. 
taken from the extraordinary reserve, making a total of 616,231,183 
fres. Of this sum it is proposed to distribute among the shareholders 
612,326,760 fres. and to carry forward 3,904,422 fres. 

The dividend will amount to 605 fres. gross and 466 fres. 64 net 
for bearer, and 507 fres. 78 for registered shareholders. 


Suez Canal Company 
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LIMITED. 


RECORD YEAR. 
945 SHOPS AND 129,000,000 CUSTOMERS. 


The forty-fourth annual general ordinary meeting of Boots Pure 
Company, Limited, was held, on the 8th instant, at Station 
street, Nottingham. 

The Right Honourable Lord Trent, chairman of directors, presided 
over a large attendance of shareholders. 

The Chairman said: Turning to the balance sheet, you will see 
that freehold properties are up by £159,727. Practically all of this 
is accounted for by outlay on our new manufacturing laboratories 
at Beeston. Plant and fittings have increased by £133,810 for the 
game reason. 

The building is now rapidly approaching completion, and already 
one department is housed there, but it will be several months before 
the various manufacturing sections are in full production in their 
new home. 

Stock-in-trade shows a decline of £50,482 on last year’s figures. 

The amounts owing by subsidiary companies have increased by 
£90,230. 

On the other side of the balance sheet, sundry creditors, provision 
for income tax and contingencies, show an increase of £52,624. 

We have again transferred £30,000 to the general staff pension 
fund, which, with £13,309 on account of interest, now amounts to 
a total of £309,498, which sum has been set aside by the share- 
holders during the past ten years out of their profits, on which 
income tax has been paid. Apart from this, however, during the 
past year we have continued our usual practice of paying retiring 
allowances to those who have retired through sickness or old age, 
and altogether on these and general welfare work the firm spent the 
sum of £50,000 during the year. In addition, the retail companies 
have contributed nearly £12,000 to their chemists’ pension fund. 


DEPRECIATION CHARGES. 


I should like to say a few words in explanation of the very large 
increase in the depreciation fund. It has always been our custom 
to depreciate plant at a very much larger figure than is allowed by 
the income-tax authorities. We are thus in the very desirable 
position of being able to replace even comparatively new equipment 
ifit has been superseded by some improved type. Owing, however, 
to the large amount of new plant which is being installed at Beeston, 
our depreciation charges during the next few years will be much 
higher than usual. 

We have, therefore, adopted the course of making a special provi- 
sion of over £36,000 before arriving at the trading profit, which will 
be applied during the next few years in equalising the depreciation 
charges. This sum, together with the normal charge of £55,790 
appearing in the profit and loss account makes a total increase in 
the depreciation fund of £92,070. 

Referring to the works development fund, you may recall when 
that fund was started in 1927 that I said in the chairman's speech 
“We think it wise to set aside the sum of £100,000 as a fund out of 
which we can pay for the inevitable expense of transferring depart- 
ments to a new site.” 

We have taken £60,000 during the past year to reduce the book 
value of certain properties which we shall no longer require when the 
Beeston works are fully developed. It is recommended that a 
further £100,000 should be set aside for this fund, making a balance 
of £140,000 available for any additional expense incurred in the 
removal. Your directors feel that this sum should amply cover 
any further charge on this fund, as the remaining buildings being 
vacated by the manufacturing departments are urgently required 
for other purposes. 


PROFIT AND LOSS ACCOUNT. 


Turning to the profit and loss account, you will notice that the 
net balance, after charging repairs and renewals and the other items 
‘o which I have just referred, amounts to £731,891, or an increase 
of £9,627 over last year. 

If you add the £36,000 which I mentioned a few moments ago 
to the sum of £866,950 trading profit, you will see that the company 
had a record year, which, in view of the extraordinary difficult 
business conditions, must be considered very satisfactory. 

After payment of all preference and preferred ordinary dividends, 
and of four quarterly dividends of 6 per cent., less tax, on the 
ordinary shares, we have a balance from the year’s profits of £275,141 
Which, together with the balance from last year, amounts to 
£495,484. Your directors recommend the payment of a bonus of 
ls, per share, free of income tax, on the ordinary shares, absorbing 


£75,000, which is the same as last year. They also recommend that 
£100,000 shall be added to the reserve fund, which will then stand 
at £1,400,000, and a transfer made of £100,000 to the works de- 
velopment fund, leaving £220,484 to be carried forward to next 
year. 


CONFIDENCE OF THE PUBLIC 


The increasing confidence of the public in the firm is shown in 
many ways. For instance, the dispensing in the branches, both of 
private and National Health Insurance prescriptions, showed a 
greater increase than in any other year of our history. Although 
there was no serious epidemic last winter, and very little cold 
weather, the number of prescriptions dispensed was up by nearly 
half a million. 

We had also an increase of nearly 5,000,000 of sales transactions, 
or, as it is more generally referred to, of customers, making a record 
total of 129,000,000 for the year. This has naturally meant a great 
increase in the amount of tonnage sent out. 

Although in the retail business the sales during the year of our 
drugs, medicinal and toilet preparations, and surgical requisites 
reached record figures, even better results were obtained from the 
export side, where the amount of our own medicinal products and 
fine chemicals exported showed a very large increase indeed. This, 
I am sure, will be particularly gratifying to our shareholders, as it 
shows that, while we recognise that it is our duty as retailers to 
provide the public with the best value we can get and the newest 
products of medicinal skill from any part of the world, we are also 
contributing in the vital matter of exports. 


THIRTY-FOUR NEW SHOPS. 


I think it would be of interest to our shareholders and customers 
to know that not only are our special medical products carefully 
controlled by our chemists and analysts as regards their activity 
and absolute purity, but when all our chemical and biological tests 
have been completed we still do not issue these products to the 
medical profession until they have first been approved by physicians 
and chemists of high standing in certain of our leading hospitals 
and universities. We are extremely fortunate in having connected 
with us as consultants some of the leading biochemists, physiologists 
and physicians who assist us in the scientific and clinical investiga- 
tions which are so important in connection with new or improved 
products. 

During the year, 10 shops were rebuilt almost entirely, and the 
total was brought up to 945 shops by the opening of 34 new ones, 
including one in Wigmore Street, London, in a convenient position 
for the specialists and nursing homes in that district; this branch 
is fully equipped to deal with their particular requirements. 

We have a splendid staff who always do their utmost for the 
success of the company, and we are extremely glad to be able to say 
that the above results have been obtained without our having had 
to put in any general wage reductions. 

I have now much pleasure in moving: “‘ That the accounts be 
accepted, and that the appropriations out of the profits as printed 
in the directors’ report be and are hereby approved.” 

Mr J. E. Greenwood seconded the adoption of the report, which 
was carried unanimously. 

On the proposition of Mr J. W. Hind, seconded by Col. Braithwaite, 
the retiring directors were re-elected as follows: Messrs J. E. 
Greenwood, H. R. Gillespie, L. K. Liggett, Dr. P. C. Brett and 
Mr. B. A. Bull. 

Messrs Sharp Parsons and Company, chartered accountants, 
Birmingham and London, were reappointed auditors, on the motion 
of Mr A. N. Bromley, seconded by Mr T. 8. Ratcliffe. 

A cordial vote of thanks to the chairman and directors was 
heartily approved, on the proposition of Sir Harry Peat, seconded 
by Mr. G. C. Bond. 

The Chairman, in reply, said: I am not going to make any 
prophecies for the next year. In times like these I do not think 
one should, but our staff know that wages will be the last thing to 
be touched and not the first, and we are quite satisfied that has a 
great deal to do with the magnificent spirit they show in working 
for this organisation. I can only say nobody hopes more than I do 
myself that when the time comes for our meeting next year I shall 
be able to place before you results at least as satisfactory as we 
have to-day. 
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cumulative preference shares were paid in June and Dece 
and your directors recommend a dividend of 3 per cent. y 
ordinary shares, payable, less income tax, on June 13, 1932 
£18,403 to be carried forward, against £11,360 brought in 


AMALGAMATED METAL CORPORATION, LIMITED. 


PRODUCTION AND PRICES. 


MR CHARLES V. SALE REVIEWS THE POSITION. 
WORLD PRODUCTION AND PRICES, 


The ordinary annual general meeting of the Amalgamated Metal 
Corporation, Limited, was held on the 8th instant at the Fur 
Trade Sale Room, Garlick Hill, London. Mr Charles V. Sale 
(chairman of the company) presiding. 

The Secretary (Mr F. G. Palin) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: I ask your 
attention in the first place to the combined balance sheet covering 
the results of the two companies for the year ended December 31, 1931. 

The current assets, amounting to £3,133,582, were all good, and 
after making provision for doubtful debts and accrued charges, 
including income tax, the excess of current assets over current 
liabilities was £1,360,095. 


In considering the course of your trade in 1931, it is only possible 
to gain a correct perspective by taking into our survey the events 
of the last three years. For a long time after the financial Crisis 
of October, 1929, there was no material reduction in the Supplies 
of non-ferrous metals. Producers clung to high output in the belief 
that the market decline was only temporary and this view was 
particularly widely held in the United States, which plays such ap 
important part in this trade. It will be seen from the figures of 
world production which follow, that, speaking broadly, there was 
little change in this attitude until the closing months of 1930 :— 


Average Average Average 
Monthly Monthly Monthly Production, 
Production, Production, Production, January, 


INVESTMENT HOLDINGS. 1928-1929. 1930. 1931, 1932, 
Copper......... 149,600 130,200 111,700 75,000 
The investment holdings, standing in the balance sheet at ait ct 15,400 14,600 12,100 9,600 
£2,932,230, are subject to the valuation shown by the inset figures 2 aa 140,300 137,400 115,000 108,000 
to which I will refer later. In order to clarify the accounts, it has Spelter......... 118,600 115,900 83,000 72,000 


been considered desirable to reclassify these investment holdings 
under four headings. Leaving aside the differences entailed by the 
transfer from one heading to another, there is a net increase in the 
group total of £492,000. 

Of the principal items making up this sum, £226,000 has been lent 
to a subsidiary company against the deposit of securities, replacing 
bank loans. After this replacement the subsidiary companies of the 
British Metal Corporation have no loans other than those from their 


The year 1931 was, as you may judge for yourselves, one of 
extreme difficulty—falling prices, slackening demand, accumulating 
stocks. 

The Chairman then indicated by the following table the extent of 
the continuous fall in prices :— 


LONDON METAL EXCHANGE CASH QUOTATIONS. 


Standard Standard Soft Pig G.O.B. 
parent company. A further £226,000 was invested partly in com- Average for Copper. Tin. Lead. Spelter. 
panies in connection with agency contracts for the sale of their £ £ £ s. d. £s. d. 
output, and partly in Huntington Heberlein and Company, which | year 1913— 
handles our technical and metallurgical business. Under the fourth (ahi a 68 202 18 6 0 92 14 0 
heading, namely, allied companies, there are advances of £106,000 | Year 1929— 
to our New York, Montreal and other agencies, and £275,000 invested Sa nee 76 204 293 5 0 24 16 0 
over the last two or three years, through our Montreal office, in the | Year 1930— 
development of a Canadian mining property which is wholly under NR ho oo. 55 142 18 1 0 1611 0 
our control. The equipment of the mine has been recently com- | Year 1931— 
pleted, there are ample reserves of ore, but the mill will not be nn 38 118 1219 O 12 4 0 
operated until the prices of lead and zinc improve. January, 1931— 

The operating profit of the constituent companies was £265,126; I teks a 45 116 13 17 0 1215 0 
@ transfer was made from internal reserves, including income | January, 1932— 
tax not required, of £137,654; while the amount brought forward Sterling Nac 39 140 1 2 0 14 8 0 
from 1930 was £19,184; the three sums together making a balance May, 1932— 
for disposal by the constituent companies of £421,964. ict ii 28 122 10 13 0 12 9 0 


The transfer of £137,654 from internal reserves just mentioned 
together with £52,346 from current revenues, making £190,000 in. 
all, was allocated to reserves—£20,000 as an addition to the general 
fund, bringing the total up to £800,000, and £170,000 to the creation 


The equivalent gold prices for January, 1932, and May, 1932, 
would be— 
January, 1932— 


EE encdencecudadsevea 28 99 10 13 O 10 3 0 
of a reserve for contingencies, to replace the internal reserves which May, 1932— 
have been held from time to time. There are no known con- Oe 21 92 8 1 0 9 7 0 


tingencies against which this reserve has been created. 

The sum remaining to the credit of profit and loss was £231,964, 
of which £203,438 was paid in dividends to your corporation, and 
the remainder, namely, £28,526, carried forward to the year 1932. 
The final total of reserves and undivided profits of the constituent 
companies on December 3lst amounted to £998,526, against 
£857,590 a year ago. 


The year ended, he continued, on a markedly lower level of both 
prices and consumption, the only satisfaction, poor though it be, 
is that we all recognise how futile it is to take ores out of storage in 
the earth, convert them into metal and hold them in storage in our 
warehouses. 


CO-OPERATION VU, NEEDLESS COMPETITION. 


Looking ahead, we must remember that the production of non 
ferrous metals under modern conditions requires large, and often 
very large, capital outlay, and the trade has therefore tended to 


VALUATION OF INVESTMENTS AND SHARES. 


Before leaving the combined balance sheet, will you please refer 
again to the valuations of investments and shares in subsidiary 
companies which are inset, and show by comparison with the 
balance-sheet figures a difference, that is to say, an estimated 
depreciation, of £530,635. 

The investments are mostly a permanent part of your business. 
They have, in the main, either been acquired to secure contracts 
guaranteeing the supply of ores and metals to the merchanting and 
trading departments, or to secure a share of the distributing trade 
in other countries. In our opinion, there is no need at present to 
deal with the question of their depreciation; we are confident that 
the world cannot be long supplied with metals and ores at prevailing 
prices, and we look forward to a rise which will, of course, be followed 
by a commensurate upward adjustment in capital values. For the 
time being we draw your attention to the estimate which has been 
made, and, on the other hand, to the reserves and undivided profits, 

Turning now from the combined balance sheet to the profit and 
loss account of your corporation, you will see that credit has been 
taken for the dividends of £203,438 received from the constituent 
companies in respect of the year ended on December 31, 1931. 
Half-yearly dividends at the rate of 6 per cent. per annum on the 


improvement in trade for which we are all hoping. 


and accounts, which was carried unanimously. 








concentration in the hands of great companies, and this makes for 
international co-operation in the control of output and distribution. 
Proof of this tendency may be seen in the formation of international 
cartels which, certainly in the case of tin and spelter, have done 
much to lessen the wasteful burden of unwanted stocks. This 
process of working together to save needless competition is being 
carried further. In the meantime, we cannot expect the measures 
which your trade has taken to put its house in order to be entirely 
effective until the world causes of depression are removed. Among 
these, I lay stress on the restraints imposed upon international 
trade and exchange. When the stream of commerce is allowed to 
resume its flow, I think the non-ferrous metal trade will be among 
the first to recover, and the prices of its products among the first 
to rebound. Your corporation holds an important position, and 
one which is becoming even greater by reason of this period of strai2 
and stress, and, with the organisation and expecience at its command, 
and the devoted services of its efficient staff, stands ready for the 


The Chairman concluded by moving the adoption of the report 
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J. & P. COATS, LIMITED. 


A PERIOD OF UNEXAMPLED DIFFICULTIES. 

The forty-second annual ordinary general meeting of J. & P. 
Coats, Limited, was held, on the 9th instant, in Glasgow. 

Mr J. O. M. Clark, chairman of the board, presided, and in moving 
the adoption of the report and accounts, he said :—I can hardly 
expect that many of our shareholders will have received this 
balance sheet with much satisfaction, as it shows a substantial 
reduction in both profits and dividend as compared with those to 
which they have been accustomed, but I hope that the results 
obtained during a period of unexampled difficulties will not, in the 
light of what I am going to tell you, be considered as unsatisfactory 
as they may at first sight have appeared. 

After referring in detail to a number of items in the balance sheet, 
he proceeded : In order to meet the payment of the dividend of 
10 per cent., which we ask you to confirm, it has been necessary 
to withdraw from the dividend reserve fund a sum of £350,000. 
As there seems to be some misapprehension regarding the purpose 
of this fund, I would like to remind you of the circumstances under 
which it was started. It originated in the year 1902, when the 
company first started paying quarterly dividends, and a sum of 
£450,000 was reserved out of profits and earmarked for this purpose. 
In subsequent years further sums were added to this reserve until 
it amounted to £2,550,000, the figure at which it stood up to this 
The original intention of the board, as expressed at the 








year. 
time, was to make sure that the company would be justified in 
making the payment of quarterly dividends in advance, and before 
the result of the year’s working had been ascertained. It was not 
contemplated that this should be looked upon as a dividend 
equalisation fund, though it has on a number of occasions been 
referred to as such by shareholders. 

Those of you who were shareholders in 1921 will recollect that 

950,000 was withdrawn from this dividend reserve fund and added 
to the profit and loss account, but was replaced in the fund the 
following year. The directors maintain, and I am sure their 
attitude will meet with general support from the shareholders, 
that this fund exists rather for the purpose of helping the company 
over a difficult time like the present, than for the purpose of main- 
taining dividends at a high rate, regardless of whether the company 
is earning them or not, until the fund is exhausted. In view of the 
extreme uncertainty of the times, they feel that most of the share- 
holders would prefer to receive dividends during this crisis at a 
moderate rate rather than see their reserves rapidly dissipated, and 
that they will consider that 10 per cent. in these times is a reasonable 
rate. 

At our annual meeting last June I informed you that we pro- 
posed to pay a quarterly dividend of 9d. per share, and that we 
hoped to continue quarterly payments at that rate. The statement 
was purposely made in guarded terms, but we did not anticipate 
any immediate likelihood of our failing to implement that intention, 
and I feel that it is now incumbent upon me to give you an explana- 
tion of why our policy had to be so quickly reversed. In order 
to make this as clear as possible to you, I think I cannot do better 
than trace very briefly the events of the year 1931 as they have 
affected our business. 

The year started with stock values written down to what appeared 
to be a very low level. During the months of January and February 
our sales held up well and values showed a steady improvement, 
until at the beginning of March the prices of our principal cotton 
qualities had risen about 30 per cent. During the next three 
months, while prices were not fully maintained, they were still, at 
the middle of June, well above the figure ruling at the end of 1930. 
At the beginning of July a sudden break in the market took place 
and values fell rapidly until in the middle of August Egyptian 
cotton was being freely offered at a figure never before touched, 
and with enormous crops both in America and Egypt in sight, and 
Practically no demand, there seemed to be no particular reason 
why the price should not fall a great deal further. 

The depreciation at this point in the value of our stocks amounted 
to over half a million pounds, and it was not a question simply as 
to whether we should pay a dividend of 9d. for the quarter ending 
a September, but whether we should pay any further interim 
dividends until the result of the year’s working had shown that 
such were justified. 

At the end of September the situation again changed. Great 
Britain, as you all know, went off the gold standard, and the prices 
of cotton and other commodities in terms of sterling at once rose. 
Simultaneously with the rise in raw materials the demand for our 
goods temporarily increased. Though prices ruling at the end of 
September were not maintained, the cotton market remained 
relatively steady, and the year finished with values very similar 
to those at the start. . 

The benefits which it was expected would accrue to British 
*xport trade as a consequence of the abandonment of the gold 


THE ECONOMIST. 





1319 





standard were to a large extent nogutralised by the exchange re- 
strictions which one country after another imposed to protect their 
own currencies. Indeed, this has been, and remains, one of the 
most substantial of our difficulties. By the end of the year there 
were seventeen countries from which it was either impossible to 
remit money or from which such transactions could only be 
accomplished with difficulty and delay, and in some cases at con- 
siderable sacrifice. Since then the position has become decidedly 
worse, and the number of countries affected by restrictions has more 
than doubled. 

It is in view of this situation that we have reserved £550,000 from 
our profits and set it aside for exchange differences. The necessity 
for this step must be so evident to most of you that very little in the 
nature of justification for having made this provision is required 
from me. The figure has been arrived at on a conservative basis, 
and whether it will all be needed or whether it will eventually prove 
to be insufficient depends much less on anything that we can do 
than on the course of events and the stability of those countries 
where the money is at present held up. 

Comment having been made upon trading conditions in various 
markets, the speech continued : Economic nationalism of an extreme 
order is everywhere apparent, and in the anxiety of most countries 
to increase their manufacturing capacity there is a danger that the 
real advantages of commerce may be overlooked. It is true that 
by this process a country becomes more and more self-supporting, 
but only at the expense of greater effort and increased cost to its 
own nationals, and ultimately to a fall in their standard of living, 
Natural advantages and traditional skill are by no means evenly 
disposed throughout the world, and inevitably particular countries 
are able to do certain things to greater advantage than their neigh. 
bours, who may be situated where conditions are less favourable, 
and it is not for the good of mankind as a whole that barriers should 
The 
theory, which has received too ready acceptance in recent years, 
that it is * 


be set up which restrict the free interchange of commodities. 


good business to sell goods but not to buy ”’ is gradually 
strangling international trade, and is not the least of the causes that 
It is to 
be hoped that those who attend the coming Conference at Ottawa 


have contributed to the present world-wide depression. 


will keep this before them, because there are parts of the British 
Empire where in our experience this psychology of self-sufficiency 
has been as highly developed and fostered as anywhere else. 

Reference was then made to the acquisition of a part of Messrs 
Lister’s business, and the Chairman went on to say: With regard 
to the future, I can merely repeat that which I told you last year, 
when I stated that business can only improve when general con- 
ditions throughout the world are better. When that day arrives, 
the directors are confident that as the result of the economies and 
reorganisation which have been made to maintain the efficiency of 
the organisation, the company will be better equipped to meet 
competition than at any other time in the past, and to retain the 
position which it has so long held. 

That our trading profits are £200,000 more for 1931 than for 
1930 has no special significance, being almost entirely due to the fact 
that a very large sum was required for the writing-down of our 
stocks the previous year. 

One is loth to talk in a pessimistic tone if the adoption of any 
other note would hasten the return of that confidence which is so 
much required, but I feel I should be misleading you if I followed 
the lead of some of our politicians both in this country and abroad, 
who seem to be willing to adopt any attitude rather than that of 
facing the facts as these present themselves. Indeed, their state- 
ments leave one with the impression that they are mainly anxious 
to soothe their public and delay taking those steps—among which 
the most pressing is, perhaps, the need for economy in public 
expenditure—which alone offer hope of bringing about a better 
state of affairs. I am certain that circumstances will compel this 
country to undertake most drastic reductions over a wide field of 
public expenditure, both local and Imperial, and it would appear 
most necessary that those in authority should without delay prepare 
the public mind for sacrifices that will require to be borne if the 
economic life of the community is to be restored to a sound and 
solvent condition. 

It is difficult to see how we can look for much business enterprise 
in any direction until either a considerable rise in the level of prices 
has occurred or a reduction in the burden of taxation by which, at 
the moment, industry is so much hampered. 

The chairman concluded with an appreciative reference to the 
long connection of two directors who are now retiring from the 
board, and a warm acknowledgment of the efficient services of the 
staff in a vear full of difficulty. 

Resolutions were then passed adopting the accounts and re- 
electing directors and auditors. 

At an extraordinary meeting held at the close a resolution con- 
verting shares into stock as from July Ist was adopted. 

A vote of thanks to the chairman concluded the proceedings. 
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LIMITED. 


20 PER CENT. DIVIDEND MAINTAINED. 
MR H. A. VERNET’S ADDRESS. 


The forty-fourth annual general meeting of The Investment 
Trust Corporation, Limited, was held on the 8th instant at the 
offices of the company, Gresham House, 24 Old Broad Street, 
London, E.C. 

Mr H. A. Vernet (the chairman) presided. 

The Secretary (Mr Hildred Carlisle, F.C.I.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said : Gentlemen,—In the capital account the only 
alteration of note is the increase of £125,000 in the issued share 
capital, 75,000 4 per cent. preferred shares and 50,000 deferred 
shares having been offered for subscription to the deferred stock- 
holders at par, and, when fully paid, they were converted into 
corresponding amounts of the respective stocks. 

REVENUE ACCOUNT. 

Turning to the revenue account, the balance remaining after 
debenture interest, management and other expenses, and provision 
for income tax, is £250,735, compared with £275,884 a year ago, or a 
diminution of £25,149. The income of the two years is not exactly 
comparable, because of the £125,000 of new capital mentioned 
above. Apart from that, the past year’s income has been augmented 
by the premium realised on foreign currencies converted into sterling, 
which has contributed £29,789 towards the net revenue receipts. 
The balance remaining is equal to 23-05 per cent., less tax, on the 
deferred stock, and we are proposing a dividend of 20 per cent. 
When making our usual estimate a year ago we foresaw a diminu- 
tion on the amount of revenue received for the previous year. It is 
necessary and proper to warn you to-day that a considerable further 
reduction in revenue is forecast, and will in all probability be realised 
during the current year. In the meantime, the balance proposed 
to be carried forward on net revenue account is increased from 
£204,081 to £237,317, which is equivalent to 21-7 per cent., less 
tax at the current rate, on the deferred stock. 


VALUATION, 


It has been the custom in this company for many years past to 
afford the stockholders information as to the market value of the 
investment holdings. A year ago, an appreciation over book cost 
of about £280,000 was indicated ; this year a depreciation of approxi- 
mately £2,124,000 is arrived at, or 23-6 per cent. under book cost. 
Against this, there are the reserve and balance carried forward 
totalling £1,937,317. It has sometimes seemed to me to be rather 
unkind to stockholders to attempt a valuation figure under such 
conditions as now prevail. However that may be, you have been 
warned in the past, when times were prosperous and surpluses 
large, not to attach undue importance to the valuation. It is 
right, therefore, that your attention should be drawn to the fact 
that to-day current quotations represent little more than what 
may be termed option prices on many stocks of erstwhile high 
reputation and record. Take, for example, two American railroad 
stocks whose names are almost household words. New York 
Central shares of $100 were obtainable a few days back at $9 per 
share, and Pennsylvania Railroad $50 shares at $63. Until the 
year 1932, the former had paid regular dividends since the year 
1870, and the Pennsylvania since 1847. Atchison stock, too, on 
which, in 1929, earnings were equal to $22-7 per share, and which was 
quoted as high as $298, recently sold at $233 per share. Such 
prices are, I submit, little more than option prices ; and other striking 
illustrations might be quoted, both in the United States and nearer 
home. True, more than 56 per cent in value of our holdings is in 
bonds, and another 24 per cent in preferred stocks, but in those 
classes also some remarkable prices are being recorded. Let it 
therefore be borne in mind that depreciation in market values at a 
given date is not synonymous with a realised loss. The classifica- 
tions set out on the second page of the report inform you of the 
geographical location and ranking of the investments. 


THE PAST YEAR. 

During the past year we have seen a devastating setback in 
world prosperity. Among other arresting occurrences, our own 
country has been forced off gold parity, and shelled out of the 
Free Trade trench which she had defended through long years, 
and, in years gone by, at great advantage to her commerce. At 
great tribulation and expense, an unbalanced Budget has been 


restored to equilibrium, and we have seen a return of some degree 
of confidence. Let us not omit to look at the other side, We 
cannot prosper so long as our overseas customers are impoverished, 
We must manufacture cheaply and export largely in order to pay 
for our necessary imports; and export trade is faced with a perfect 
sea of troubles and obstacles. Take the pressing, the all-important 
question of reparations and war debts. Hoover's 
moratorium will shortly come to an end. A conference is to meet 
at Lausanne this month, after a deferment from January-February 
of this year, one effect of which deferment has been to prolong =. 
certainty; on the other hand, it has had the advantage of giving 
time to think, and there have been signs from time to time on both 
sides of the Atlantic that the time has not been altogether wasted, 
One cannot put it higher than that. Unless the Conference can 
arrive at agreement, the outlook is dark indeed, and dark not only 
for the debtor nations. Failing agreement, it is surely time on 
country took a line of its own. World prosperity depends to a 
large extent upon the exchange of commodities between the nations, 
and what do we see ’% 


President 


Every kind of obstacle to international trade, 
wide fluctuations in currency values, ** blocked ’’ accounts so-called 
in local currencies, restrictions on exchange, high protective tariffs, 
quotas, and generally such a bagful of inanities that one is tempted 
to exclaim with Hans Sachs, ‘“* Wabn, wahn, iiberall wahn!"~— 
Mad, mad, everywhere mad! Some of the effects of all this are 
illustrated in the long list of defaults by foreign States, and the 
numerous reductions and passings of dividends by commercial 
companies heretofore prosperous. 

There are, happily, exceptions to the bad fashion of default by 
foreign States, even in South America. The Argentine stands out 
as an honourable exception. Not only interest payments, but also 
what appear disproportionately large payments for sinking fund 
on foreign loans are being regularly met, and a real effort made to 
balance the budget and fund an unwieldy floating debt. The way 
is long, the difficulties are great, and many of them have yet to be 
solved. Business is unprosperous and the railways are going 
through a period of great privation and troubles of various kinds, 
many of which—not all—are due to crop and price conditions. 
For a country whose exports consist of cereal and pastoral products 
to have maintained in full its onerous foreign debt payments, in 
spite of the world level of prices, is surely creditable to the Argentine 
Republic. 


THE OUTLOOK, 


I have stated that we are faced with the prospect of a reduced 
revenue. What are the prospects of recuperation ? 

As regards our own country, we are now in a period of cheap 
money. The reduction in interest rates is beginning to have its 
natural effect on securities. Not many weeks ago there was little 
demand for anything outside the category of ‘ gilt edged”; re 
cently there has been a small but distinct broadening of the demand, 
Unless financial history is falsified, the demand will extend and 
confidence revive, though not rapidly—too much money has been 
lost for that, and world conditions are too uncertain. Then we 
should not overlook the fact that the general price-level of com- 
modities is low, thus furnishing a correspondingly safe basis for an 
upward movement in industry and commerce. It may be argued 
that low prices are due to over-production, coupled with widespread 
impoverishment—questions of supply and demand. Quite true. 
Take for illustration the case of wheat. The last official report 
showed an estimated reduction of no less than 346,000,000 bushels 
in the winter wheat crop of the United States, or more than 38 per 
cent. on last year’s total crop, winter and spring, which was 
892,300,000 bushels. The United States Farm Board—one of the 
most undesirable institutions ever invented by governmental 
wisdom—is understood to have an over-carry of large amount, not 
only in wheat but also in cotton. No recent figures are available 
as to the amounts, but I have not heard the overhang of wheat 1 
the United States put as high as 346,000,000 bushels. Yet the net 
effect on the price has been almost insignificant. There is, for the 
time being, plenty of wheat in the world. It will not always be 80. 
To those who favour governmental action to raise the price of com 
modities I respectfully suggest the above figures for reflection. 
Foster the demand by reducing taxation and enabling people to 
save: leave the supply to adjust itself. 
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June 11, 1932 J 


CURRENCY AND CONFIDENCE, 


Inflation is the subject of much writing and speaking. Admitting 

. ye must the evils of unremunerative prices and widespread 
employment, may it not be worthy of consideration whether | 
hie remedies—saving and investing, wise spending, 
economy in Government expenditure, reduction of taxation, 
honest money (I know “honest” is a hard-worked adjective), | 
a return of sanity among nations—are not likely to furnish a surer | 
hwsis for recovery than that will-o’-the-wisp, inflation? The chief 
thing needful is a revival of confidence. It is not the lack of 
currency which is causing the trouble to-day. Take the situation 
in the United States. Published figures show that the Federal 
Reserve policy of buying Government securities, and so furnishing 
additional funds to the banks, has not, so far, secured the hoped-for 
msults of raising prices and inducing the banks to utilise idle money. | 
The past few days have furnished some signs of a turn in the tide. | 
Up to then, loans and investments by the banks had not increased, 
they had diminished. The reasons are many: shortly summarised 
they are a Budget unbalanced, long-continued depression in business, 
4 widespread loss of confidence, with consequent lack of demand 
for credit for business purposes. I mention this example in no 
narrow spirit of criticism of, or distrust in, the United States. 
Remedies are being diligently sought and applied, and results will | 
undoubtedly follow, even if it be the case that the gold dollar has 
ceased to be an honest dollar, as Senator Borah is quoted as saying 
(that hard-worked adjective “ honest ” again). Among * remedies : 
may be included the Reconstruction Finance Corporation, the 
committee of twelve leading bankers and industrialists, and the | 
American Securities Investment Corporation. The troubles of 
the United States to-day are not due to lack of bank credit or 
currency, but to other causes, some of which I have indicated 
briefly; to which I will venture to add another—politics in a 
presidential year. If any of our shareholders favour inflation, 
it may be suggested that they should first make up their minds 
what they mean by inflation, and then decide to eschew it. 
(Laughter. ) 

I will now move: ‘ That the report and accounts as presented 
be and they are hereby received, approved and adopted, and that 
dividends of £2 per cent., less income tax, on the preferred stock, 
and £12 per cent., less income tax, on the deferred stock (making, 
with the interim dividend, 20 per cent. for the year ended May 2, 
1932), be and the same are hereby declared.” 


wn 
old-fashioned 





The resolution was carried unanimously. 

The retiring director (Mr C. L. Dalziel) was re-elected, and, on 
the motion of Mr Wallace, seconded by Mr Jones, the auditors 
(Mr C. O. Webb and Mr Lionel Baddeley) were reappointed. 

The proceedings terminated with a cordial vote of thanks to 
the chairman, directors, and staff. 


WEST RAND CONSOLIDATED MINES, LIMITED. 
DEVALUATION OF SOUTH AFRICAN CURRENCY DESIRABLE. 


Sir George Albu, the chairman, presiding at the annual general 
meeting of the West Rand Consolidated Mines, Limited, held in 
Johannesburg, on May 17, 1932, said that the whole of the debt 
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Sir George Albu expressed the opinion that some measure of 
devaluation of the South African currency seemed to him to be 
highly desirable. As far as the West Rand Consolidated Mines 
is concerned, great benefit would accrue in many ways if they 
could obtain the advantage of an increased price of gold as a 
result of such devaluation. To illustrate the effect on the revenue 
and profit of the company, he assumed that by devaluation they 
could obtain locally a price for their gold 25 per cent. in excess of 
that now received in South African currency, even this being 
considerably less than the present price obtainable in British 
sterling. It is not considered that working costs would rise to any 
material extent, but so that their estimate might be a conservative 
one, he assumed a 10 per cent. increase, which is a very generous 
allowance for all contingencies in this connection. The combined 
result of these assumptions, if carried into effect, would be that 
on the present scale of working the profit from the mine would be 
increased by about £220,000 per annum. 


W. J. BUSH AND COMPANY, LIMITED. 
DIFFICULT TRADING CONDITIONS. 


The thirty-fifth annual general meeting of this company was held, 
on the 8th instant, at the Great Eastern Hotel, London, Mr James 
M. Bush (chairman and one of the managing directors) presiding. 

The Chairman, in moving the adoption of the report and 
accounts said :—The conditions which led to the remarkabie 
events in our national affairs since our last meeting and the 
intensified world-wide trade depression foreshadowed a decline 


| in our turnover and profits. It has been a difficult year. 
The Gold Standard (Amendment) Act, 1931, fluctuating 
foreign currencies and foreign exchange restrictions have 


given rise to varied complications, as we have assets and liabilities 
in many countries. To meet the position we have created, as you 


| will have noticed in the balance sheet, an exchange reserve of 


£18,807, in which we have merged the Australian exchange con- 
tingency reserve shown in our previous balance sheet. 

I will refer briefly to the more important changes shown in 
balance compared that of the previous 

The £59,000 the National Pro- 
vincial Bank against our deposit with the Bank of Australasia 
has been reduced to £43,000. Since the accounts were made up it 
| has been further reduced to £32,500, the amount on deposit remain- 
| ing the same—namely, £59,000. 

Qur American and Canadian subsidiary companies made satis- 
factory profits during the year, although smaller than in the pre- 
vious year. Both show substantial surpluses and are in a strong 
| financial position. 
| It is too early to judge the effect of the Import Duties Act 
in March last. It Act, 
designed both to raise revenue and to reduce the adverse foreign 


the sheet when with 


year. advance of made by 


passed was obviously an emergency 


trade balance of the country. Many of our raw materials not pro- 
duced within the Empire bear the 10 per cent. tax, which makes 
it difficult, and in some cases impossible, to meet foreign competi- 
tion in export markets. We are also placed at a disadvantage in 
our export distributing trade in many articles. The position has 





to the General Mining and Finance Corporation, which stood at 
£216,125 at the end of 1930, had been repaid, and for the first 
time for very many years the company was out of debt, had funds 
in hand, and, moreover, was earning a very satisfactory scale of 
profits. Active sinking operations at the South Shaft were com- 
menced on January Ist of this year, and since that time the 
speed of sinking and the cost at which this work has been accom- 
plished have been nothing short of remarkable. For the four 
months during which regular sinking has been carried on, the 
average cost per foot, including timbering and all other operations 
incidental to shaft sinking, was only £26 13s., a figure which, for 
a shaft of this size, is probably unparalleled. At the present rate 
of sinking, which it is hoped to maintain unless troubles with 
water or bad ground are encountered, it is anticipated that the 
shaft will reach its final depth of approximately 4,000 feet about 
the end of the current year. 

The fully-developed payable tonnage available for attack at the 
end of the year under review was 5.018,000 tons, of an average 
value of 5.2 dwts. over 46 inches. The position now is that they 
have an ore reserve representing in itself an assured life of many 
years for the property and anexcellent equipment which is operating 
satisfactorily. Apart from expenditure on the new South Shaft and 
its equipment, which will be distributed over a period of from two 
to three years, the future capital expenditure should be relatively 
Unimportant, as the remaining extent of the mine, approximately 
10,000 ft. on the strike and 6,000 ft. to the dip of the lowest 
point so far reached in development, will be exploited from the 
South shaft and incline shafts or haulages according to the dip 
of the reef, which already shows signs of flattening in depth. 


| been put before the Advisory Committee by the trade associations 
| of which we are members, and already announcements have been 
| made in the Press that it is proposed to put on the free list a 
| number of articles to which I have referred, but no orders as yet 
have been put into force. The creation of a scientific tariff is a 
| complicated matter, but I believe eventually the Import Duties 
| Act, when the Advisory Committee have had time to make its 
investigations, will be beneficial not only to this company but to 
| the country generally. 
| The Right Hon. Lord Hayter seconded the resolution, which 
was carried unanimously. 








OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 















































1322 


CITY OF LONDON REAL PROPERTY COMPANY, 
LIMITED. 


SIR EDGAR HORNE ON THE BOARD’S POLICY. 


The ordinary general meeting of the City of London Real Pro- 
perty Company, Limited, was held on June 6th at Southern House, 
Cannon Street, London, Sir Edgar Horne, Bart. (the chairman), 
presiding. 

The Chairman, in the course of his speech, said : The death of 
our late chairman and managing director, Mr W. E. R. Innes, 
came as a great shock to us all. His kindly nature endeared him 
to all his friends, and his ripe experience, legal knowledge, and 
devotion to the welfare of the company made the loss of his services 
particularly unfortunate to this company. 

Mr Innes joined the board in 1904 and became chairman and 
managing director in 1928. Upon his death I at once realised 
that the man most qualified to succeed him was Sir William 
Burton, the former manager of the company, but he had retired 
from that position when Mr Innes took it on, although he still 
remained a member of the board. I found Sir William very 
reluctant to accept the office,and he pleaded the many other claims 
on his time, and that durit the four years he had got out of 
touch with the intimate and daily associations which are essential 
in dealings with real property in the City of London. There were, 
too, many details of administration which would require adjusting, 
as even if he accepted the position of chairman he would be 
unable to take on the general managership. 
that if I would accept the chairmanship for the time being to give 
me all the assistance in his power. 

Your board, on hearing this, elected me chairman and Sir 
William Burton vice-chairman, and invesfed us with full authority 
to act in whatever manner thought best, reporting such 
actions to them at the monthly meetings of the board. Sir William 
and I have devoted some 30 meetings to a full investigation and 
examination of the situation, and I am delighted to be able to 
tell you that, as soon as the details have been arranged, we shall 
unanimously elect Sir William Burton as chairman of the company. 


He offered, however, 


we 


RESULTS OF INVESTIGATION. 


Several points came before us during our investigations which 
we have had to consider and on which we have been obliged to 
come to a decision. The first concerning the conversion of the 
shares into stock is before you, and I need hardly say that, in our 
opinion, it will result in a very considerable economy in the work- 
ing of the office. 

Our next decision involved the payment of the dividends in the 
future half-yearly instead of quarterly. The practice of the com- 
pany has hitherto been to pay the dividends in advance of the 
profits declared for the year, a method which in my opinion has 
little to recommend it and, in the case of a diminishing revenue, 
demands a certain dependence on external aid. Thirdly, we had to 
face the fact that the severe trade depression of the last two 
years, and which still continues, was bound to be reflected in our 
receipts from rents, and that while some of our tenants renewed 
their agreements at reduced rents others had to go out of business. 
In the latter case we had to consider the question of re-letting at 
a lower rent. You will, I feel sure, understand that in our busi- 
ness there is a certain ‘‘lag’’ when business is depressed before 
we feel the full effect, but, on the other hand, some time must 
elapse before we feel the full benefit of prosperity, and we recog- 
nise that this year’s accounts will show a still lower rent roll. 

Fourthly, Sir William and I came to the conclusion that the 
obsolescence of our properties had not been fully met by the 
provisions to reserve and maintenance which had been allowed in 
past years. Many of our buildings were put up before lady clerks 
were to be found in the City or lifts were thought of, whereas 
many blocks of modern offices have been built in the West End 
less expensive to construct, and on land costing less to buy, 
which has enabled the owners to offer accommodation with many 
modern amenities at lower rents. There is no doubt also that the 
telephone and greatly increased banking facilities have induced 
business houses to forsake the City and enabled their principals 
to avoid the waste of time contingent upon the congestion of the 
traffic in the City of London. 

We think, therefore, that for the next few years we should 
not contemplate a higher dividend being declared than 4 per cent., 
but, in our opinion, so far as we can judge this rate can be 
counted on; your board would then be able to devote adequate 
sums to the bringing up to date of the existing blocks of offices 
and the possible building or rebuilding of others so that in future 
years your directors may safely revert to the old rates which used 
to obtain. 

The report was unanimously adopted, and a resolution was 


passed approving the conversion of the shares of the compan 
into stock. r 
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ANTOFAGASTA (CHILI) AND BOLIVIA RAILWay 
COMPANY, LIMITED. 


MR A. W. BOLDEN ON THE POSITION, 


The forty-fourth ordinary general meeting of Antofagasta (Chil 
and Bolivia Railway Company, Limited, was held, on the 1 
instant, at Winchester House, London, E.C. ne ith 

Mr A. W. Bolden (chairman and managing director) said ¢} 


1 
} 


' . i lat, for 
1931 gross receipts were only £866,120, compared with £1,350 154 f 
«1,000,204 for 


1930. Expenditure, at £613,554, showed a reduction of just over 
29 per cent. The districts served by the railway had suffered 
greatly, particularly in Chile, where out of thirty nitrate oficinas 
which ordinarily would be served by their line and its associated 
companies, only one was in operation throughout the whole of the 
year. For the first time in the company’s history the board could 
not recommend a dividend on the ordinary capital. The directors 
had been influenced by the fact that the outlook for the current 
year was even worse than it was at this time last year, as up to date 
there was a falling off in gross receipts of £145,650. 

Referring to the position of Cosach, the national nitrate company 
of Chile, the chairman said that shareholders were no doubt aware 
that conversations had taken place with the various groups inter. 
ested as to what could be done to improve the situation, and a 
committee had been appointed in London to watch over British 
interests. One could only hope that the result would be some mutual 
agreement among the interests involved, and particularly that there 
might be some improved sales of nitrate. The new tin restriction 
scheme gave ground for hope of gradually improving conditions for 
that industry, which, if brought about, would be reflected in the 
company’s traffics. The outlook for copper appeared less promising. 

As to events in Chile during the past few days, and the change in 
Government, it was all to the good that there had been no particu- 
lar disturbance, and, knowing Chile and the Chileans fairly well, he 
thought that law and order would be maintained and obligations 
respected. The board had decided to postpone the payment of the 
interim dividend on the 5 per cent. cumulative preference stock 
customarily paid on July Ist. The operating results to date showed 
that that dividend had not been earned, even with the aid of income 
received this year by the Andes Trust. The matter would be 
considered again in the early autumn. 

The report was unanimously adopted. 


LOBITOS OILFIELDS, LIMITED. 
STRONG FINANCIAL POSITION—BOARD’S DIVIDEND POLICY. 


The twenty-fourth annual general meeting of this company 
was held, on the 8th instant, at Winchester House, Old Broad 
Street, London. 

Mr H. C. R. Williamson (the chairman), in moving the adoption 
of the report and accounts, first referred to the great loss they had 
sustained through the death of Lord Forres, who had been chairman 
since the inception of the company in 1908. Continuing, he said 
that the total profit for the year amounted to £113,889, as compared 
with £182,158 for 1930, the main differences arising through the 
diminished profit of the tankers—namely, £25,765, as compared 
with £80,562, and to the fact that the Peruvian company, which 
gave them a dividend of £40,000 in 1930, made a loss in 1931. 

It might be wondered why in the face of these reduced profits 
the board had reverted to the practice of paying an interim dividend, 
The interim dividend and the increased final dividend were made 
possible by the fact that they considered their reserve funds ample 
at present, and that the possession of large liquid resources, built 
up out of profits, enabled the company to await with confidence 
a return of prosperity to the industry. The loss made by the 
Peruvian company had not been taken into the accounts, and they 
did not consider it necessary to depreciate their holding in the 
company on account of such loss for the reason that its productive 
capacity was unimpaired and a moderate increase in the price of 
crude oil would wipe off its debit balance in a short time. 

Another factor which had influenced the board in their decision 
regarding the dividend was that, as compared with this time last 
year, there was undoubtedly a less pessimistic feeling abroad in 
the oil world. Dire necessity had forced the various oil groups 
and States to take action to prevent wasteful output and competi- 
tion, and it was widely held that common sense and motives of 
self-preservation must in the end result in an agreement which 
would be at any rate a step toward restoring a modicum of prosperity 
to this great industry. 

As regarded the future generally, he felt that of all industries 
perhaps that with which they were immediately concerned showed 
most signs of attempting to put its house in order. 

The report and accounts were unanimously adopted, and a final 
dividend of 74 per cent., making 12} per cent. for the year, was 
declared. 
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TELEPHONE RENTALS, LIMITED. 
RENT ROLL AND DIVIDEND INCREASED. 
EXTENSIVE SALES DEVELOPMENT. 


| 


London, E.C. 
The Chairman (Mr Fred T. Jackson), 


address, said : As your company derives the greater part of its 
income from its subsidiary companies, I will first give you a few 
facts and figures relating to the British and Australian companies, 


THE ECONOMIST. 





jor it will enable you to follow my address more clearly. The 
figures relating to the Australian company have been included at 
the par of exchange. 
the British and Australian installation accounts stands at £655,362, 
and against this sum we have a reserve of £344,584; therefore the 
net figure is only £310,778. Our appropriation to reserve is £11,612 
more than in 1930. In addition to our depreciation reserve, we 
have a capital reserve of £37,368, which is only available for 
writing down assets of a capital nature, but is a very useful figure ; 
also a special reserve of £6,146, which will ultimately be available 
for distribution to the parent company. We thus have total reserves 
in the accounts of the British and Australian companies of no less 
than £388,099. 


LARGER GROSS REVENUE. 


The year under review has been an extraordinarily difficult one. 
We regarded 1930 as a year of unparalleled depression, but there 
is no doubt that 1931 was far worse, with the result that during the 
whole of the period we have had constantly to concentrate ouratten- 
tion on sales development in order to maintain our rentals at the 
figures at which they stood at the close of 1930, as in times such 
as we have been going through we are always faced by the recovery 
of installations due to bankruptcy and bad trade. I am pleased 
to be able to say that we have been more than successful in achiev- 
ing this object, as during the year we have been able to increase 
our rent roll by approximately 4 per cent. This percentage is on 
the revenue taken to the credit of profit and loss account, not on 
contracts secured and not executed at the date of the accounts. 
We feel, taking into consideration the trade depression which ruled 
during nearly the whole of 1931, that the ability shown not only 
to hold our position but to increase our gross revenue is no mean 
achievement. 


IMPROVEMENT OF THE ORGANISATION. 


At the beginning of 1931 we felt that the period was a very 
suitable one to make our plans for, and to carry into force, improve- 
ments in our organisation which we had had in mind for some time. 
We accordingly planned and put into operation the nucleus of an 
extensive sales development and servicing scheme, which will be 
capable of extension when general trade becomes better, and which 
will be of very great value to us in future years. The whole of 
the cost of this has been charged against revenue. In addition to 
this work, we commenced a systematic overhaul of our old tele- 
phone installations, with the object of bringing them up to date. 
This work will continue through the current year. The whole of 
this has also been charged against revenue, although in both 
instances such expenditure should result to the benefit of future 
years. This accounts for the fact that, although our gross revenue 
for the year ending December, 1931, was higher, the net profits 
are somewhat lower. I am pleased to be able to tell you that this 
sales development is already bearing fruit. A substantial increase 
in contracts secured commenced in September of last year and has 
continued right up to the present time. 


A STRONG BALANCE SHEET. 


I will now ask you to turn to the accounts of the parent company. 
Amounts due to subsidiary companies, £12,358, compares with 
£14,685 last year, and the explanation involves amounts due from 
subsidiary companies of £35,675 on the asset side of the balance 
sheet as compared with £43,719 last year. These items are explained 
by the fact that the parent company draws all surplus funds which 
the subsidiary companies have in their banking accounts from time 
to time. You will realise that these amount in the aggregate to 
4 considerable sum, and could not be used profitably individually, 
but in the hands of the parent concern can be utilised for loans 
to subsidiary companies who may be more busy than others. 
surplus still remaining can be invested. 

General reserve has been increased to £50,000 as compared with 
£30,000 last year, your directors having appropriated a further 
£20,000 from last year’s profits. 

Cash at the bank is £34,862, as compared with £15,011. It is 
of interest to note that the sundry investments and cash in hand 
are considerably more than the general reserve fund, and we have 
liquid assets of £95,353. I think, therefore, we are justified in 
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considering that as these accounts are only the third set presented 
to you, representing less than three years’ working, we have built 
up an extraordinarily strong balance sheet in a very short space 
of time, and can look forward to the future with very considerable 


| confidence. 
The third annual general meeting of Telephone Rentals, Limited, | 


was held, on the 9th instant, at Southern House, Cannon Street, | 


PROFIT AND DIVIDEND. 


Turning now to the profit and loss account, you will notice that 


in the course of his | the dividends received from subsidiary companies are £2,961 less 


than those received in the previous year. The reasons for this I 
have already explained earlier in my address in dealing with the 
accounts of those subsidiaries. 

The net profit is £59,342 17s. 1lld., as 
£62,520 5s. 3d., being £3,177 less than the 


compared with 


previous year. In spite 


The capital cost of installations on rental in | of this, your directors feel that, as the salu of the subsidiary 


companies have been prepared on such a conservative basis, there is 
no reason why they should not recommend the distribution of a 
slightly increased dividend, making the full rate for the year 6} per 
cent., as compared with 6 per cent. for last year. 

The report and accounts were adopted. 








Government Weturns 


NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended June 4, 
1932, amounted to £6,680,400 against ordinary expenditure of 
£57,104,800. After ne £610,000 to Sinking Fund and having 
allowed for an increase in Exchequer Balances of £172,757, the 
operations for the week, as a below, increased the National 


Debt by £50,861,000 to £7,654,736,000 :— 
(000’s omitted.) 


Xe. 








£ 
Public Department Advances ............ + 5,650 
Treasury Bills .............. nasaliaten pica .-» + 18,199 
By 3% Treasury Bonds: .ccecsscsceccsses + 26,900 
National Savings Certificates ...... amen ae 100 
Land Settlement Repayments............ + 12 
+ 50,861 


A complete analysis of the National Debt at March 31, 1932, 
was printed in the Economist of April 2, 1932. 


Total Receipts into the Exchequer. 


REVENUE. April 1, | 








April 1, Week Week 
1932, to 1931, to ended ended 
June 4, June 6, June 4, June 6, 
1932. 1931. 1932. 1931. 
ORDINARY REVENUE, £ £ | £ £ 
Inland Revenue— | 
BIE TUE diensesnseccnsesmniiacess 17,206,000 | 18,771,000 | 936,000 371,000 
Sur-Tax, including Arrears of | 
PIE csesicntsarvstasenenscnee 5,590,000 9,240,000 | 300,000 620.000 
Estate, &c., Duties eee. | 13,220,000 | 14,550,000 | 1,170,000 1,180,000 
NINN i <cntsinnesennesinencosneasiens 1,170,000 1,900,000 100,000 740,000 
Excess Profits Duty and Corpora- | | 
tk ae | 
Land Tax and Mineral Righte } | 
Moo ntcotncds nena 90,000 120,000 | 
cee oaleae ; | a 
Total Inland Revenue ...... 31,276,000 | 44,581,000 | 2.506.000 | 2,911,000 
Oustoms and Excise— | 
CRIED: -ccceccnccvececoncsssersccosees 28,005,000 | 20,691,000 2,446,000 1,804,000 
TEBOERC  cccccccccccccsesecccescoceceseses 19,668,000 | 18,897,000 | 862,000 597,000 





Total Customs and Excise . 


4 


| 
39,588,000 3.308.000 


47, 673, 000 


2.401.000 


Motor Vehicles Duties (Exchequer 
PI vcecccnconsscnecconsccoucessessencs 
Post Office (Net Receipt) 


283.006 
450,000 


909,000 
4,550,000 
230,000 
1,044,305 
488,155 


961.000 | 
5,150,000 
240.000 
832.690 


320,000 
eccceceecese 800,000 
Crown Lands, .occcccccccccccccsccccccesee 
Receipts from Sundry Loans ......... 


Miscellaneous Receipts 


96 024 
37,416 


z, 893, 431 
3,714 


Coccccccocccece 222,727 
Total Ordinary Revenue ... 110, 460 102, 575,417 | 6,68 0.440 8,32 329, 145 


> =~ 


# 


——— 


SELF-BALANCING REVENUE, 


















BUBB GERD cccvcceccccccescosccescceceece 8,750,000 8,800,000 | 550,000 700,000 
Motor Vehicle Duties apportioned to 
TRG PS ciccnrcesnnsetntannnnnesens 3,270,000 3,205,000 21,000 | 
Total Self-Balancing Revenue | 12, 020, 000 | 12, 005, 00 571,000 | "00, 000 
eee 
Co a ee 104, 190. 460 114, 580. 417 7,251,440 | 029 ___ Total ssssesssesssesecrsessesceseees 104,190,460 1114,580.417 | 7,251,440 | 9,029,145 
Total Issues out of the Exchequer to meet 
Payments. 
EXPENDITURE. April 1, April 1, Week Week 
1932, to — ended ended 
June 4, une 6, June 4, June 6, 
1932. 1931. 1932. 1931. 
| 
ORDINARY EXPENDITURE. £ £ £ £ 
Interest and Management of ; 
IN TD icncsnincanmsedasnntins 94,156,985 | 89,203,571 | 48,264,279 | 47,691,607 
Payments to Northern Ireland Ex- / 
SINE. x: scincavavacscnishniesanigiabes 715,536 972,887 o 201,786 
Other Consolidated Fund Services,,. 319,736 309,745 22,048 82 
I sitinsinseenianiianenes 95,192,257 | 90,486,203 | 48,.286.327 | 47,893, 475 
Total Supply Services (ex- 
cluding Post Office) ......... 70,343,500 | 68,674,000 8,818,500 7,370,000 
Total Ordinary Expenditure {165,535,757 |159,160,203 | 57, 104, 827 55, 263, 475 
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Total Issues out of the Exchequer to meet 
Payments. 
EXPENDITURE, April 1, April 1, Week Week 
1932, to 1931, to ended ended 
June 4, June 6, June 4, June 6, 
1932. 1931. 1932. 1931. 
SELF-BALANCING | 
EXPENDITURE. £ £ £ £ 
BRE SERED ecccnnvevccsevccccnenesecseces 8,750,900 8,800,000 550,000 700,000 
BORE FRG cxccscncccevescvnenccsscccnnes 3,270,000 3,205,000 21,000 one 
Total Self-Balancing Expen- a 


GEREED cevcvncccccsccevcssconse 12,020,000 | 12,005,000 571,000 700,000 


Total Ordinary and Self- : | | 
Balancing Expenditure ... |177,555,757 |171,165.203 | 57,675,827 | 55,963,475 


2 | 


925.318 6,993,226 | 610,000 | 610,000 





New Sinking Fund (1928) ............ 
Total (including New Sinking oo i Ve | een 
re 182,481,075 178,158,429 | 58,285,827 | 56,573,475 











The aggregate revenue and expenditure to June 4, 1932, is 
shown below :— 


FryanciaL YEAR, 1932-33, Aprit Ist to JUNE 4th, 1932. 
(000’s omitted.) 
£ 












£ 
Expenditure .........s0ccccccscsseseee 165,536 | Revenue ..,,....0.ccccccccccccescccccces 92,170 
New Sinking Fund ............ccse0« 4,925 | Decreases in balances ., . 3,105 
Net amount borrowed ...... 75,186 
170,461 170,461 
POSITION OF THE FLOATING DEBT. Movement 
week ended 


Ways and Means Advances Out- June 6,°3l. Mar. 31,'32. June 4,'32. June 4,°32. 
standing— £ £ £ £ 

Advances by Bank of England..,.. 11,500,000 eae ae sa 

Advances ~ 4 Public Departmente 35,400,000 7,500,000 10,150,000 + 5,650,000 


Treasury Bills outstanding ......... 606,150,000 604,455,000 620,630,000*+ 18,205,000 
Total Floating Debt ............+ + 653,050,000 611,955,000 630,780,000 +23,855,000 


* Includes £7,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £45,000,000 in Treasury Bills were opened on 
May 20, 1932, and the total amount applied for was £53,940,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £99 15s. 4d., and above in full, and Saturday at 
£99 15s. 5d. and above in full. The amount allotted was 
£45,000,000. 






Amount Treasury Bilis 
Date. me | Applied at 3 Months’ 
, For. Average Rate, 

1932. £ £ £6 4d. 
BIRT BS cccccncesscvccvecscnnese 35,000,000 50,740,000 019 6-62 
May 20 ......+0- evcccccccecooes 35,000,000 53,775,000 019 6-35 
PTET: ‘escntenietiienaneneenasis 45,000,000 50,060,000 017 9-99 
TAMB S ccccoccccccsccscecescces 45,000,000 53,940,000 018 1-48 





Che Bankers’ Gasctte. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, June 8, 1932. 


ISSUE DEPARTMENT. 


















£ £ 
Notes Issued :— Government Debt 11,015,100 
In Oirculation..........+0..0000+ 357,238,159 | Other Government Securi -- 197,083,583 
In Banking Department .... 49,482,579 | Other Securities 63,087,773 
BRRUSE CRO ccvncovccscnsecesevesece 3,813,544 
Amount of Fiduciary Issue...... 275,000,000 
Gold Coin and Bullion ......... 131,720,738 
£406,720,738 £406,720,738 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 74,259,656 
Se seneeens 3,265,986 | Other Securities — 
Public Deposite® .............---» 25,577,108 Discounts and 
Other Deposite— Advances...... £12,611,580 
Bankers ........ £85,846,068 Securities......... £25,621,625 
Other Accounte 33,472,232 —————_ 38,233,205 
= 119,318,300 | NOtes ......ccccccccccccccrccces sovvee 49,482,579 
7-Day and other Bills ...... 100 1,813 | Gold and Silver Coin ............ 740,767 
£162,716,207 £162,716,207 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 























Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. June 8, 1932. Last Week. Last Year, 
£ £ £ 
Note circulation,,,.........ecessceseseeee 357,238,159 + 1,824,408 + 2,987,289 
NIIIIEND cosccsnccncctvsossocccnenee 25,577,108 + 7,024,416 + 15,950,091 
Bankers’ deposita ..............sessssseee 85,846,068 — 4,110,509 + 16,284,662 
a 33,472,232 — 677,630 : 205,251 
SISEIET WEED ccencerccvcccccccssccscceee 1,813 . 668 - 392 
Total, outside liabilities . * 502,135,380 + 4,061,353 35,426,901 
Oapital and rest ...,,......... ' 17,818,986 - 34,879 — 4,211 
Government debt and securities....... 282,358,339 + 5,306,934 + 4,613,121 
Discounts and advances ..,..... < 12,611,580 + 129,615 + 6,014,543 
Other securities ...,.,....00sssceceeseeees 88,709,398 — 4,462,337 + 48,908,294 
Silver coin in issue department ...... 3,813,544 - 2,241 - 287,250 
Coin and bullion (bank’s reserve) .... 132,461,505 3,119,779 — 23,826,018 
Reserve of notes and coin in banking + 1,295,371 — 11,108,678 
IE, cccoscccccccccccsccessnccese 50,223,346 
Proportion of reserve to outside lia- |————-___—_- 
bilities— 
(a) Banking department only 
(“* proportion "’) .........++ 344% +§% —2%% 
(6) Gold stocks to deposits and 
notes (‘‘ reserve ratio ”’) .. 264% % +#% —7h&% 
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i 
| hee 
(000’s omitted.) 
Issue Department. Banking Department, Gow = —_— 
LESNAR dinor |,. 
Date. | Notes | Circula- | Public | Bankers’ | Other ontot | ag 
Issued. tion. Deposits. | Deposita. | Deposits. Bank, [23 , 
soemeessesgsensisihihiteineasesmi tar eaiehiicatenaaiiamtiaiiaiaioapieiiaitiieiintucias d 
1932. £ £ £ £ £ £ 
May 4 | 395,816 356,580 10,297 75,060 36,670 Nil % 
11 | 395,816 358,314 13,719 78,030 33,180 Nil 3 
18 | 397,830 358.440 21,427 74,602 32,618 2,013 in | 9 
25 | 400,032 354,221 23,606 77,544 32,948 2,202 in ' 


June 1} 403,617 | 355,414 18,553 | 89,957 34,150 3,583 in | 3 - 

















8 | 406,721 | 357,238 25,577 85,846 33,472 3,103 in 2 
nei 
(000’s omitted.) Coll 
a 
Issue Department. | Both Depts. Ranking Department, E 
Date. | Govt. | Other | Gold Coin’ | Govt. | Dis «| Other | Reserves Bal 
Debt and | Securi- | SP DOP | Securl- | Ogre ©) Securt- | the“ Pro : 
Securities.| ties. Seti. ties. cea | ties. portion,” t 
$$$ — : 
i932.) 8 z $s 1%) 8 é t 1% Ite 
May 4] 218,560 | 52,629 | 121,460 | 2548] 69,076 | 11,585 | 19,228 | 39.880 |39 Mo 
11| 206,524 | 64,664 | 121,485 | 254] 72,136 | 12,096 | 20,288 | 38117) wot Bil 
18| 209,693 | 61,487 | 123,523 | 254] 72,945 | 11,689 | 21,698 | 40,083 |3) In 


25| 212,031 | 59,155 | 125,761 | 253 | 69,375 | 12,172 | 23,788 | 46,540 [3 
June 1] 203,137] 68,052 | 129,342 | 26 | 73,915 | 12,482 | 25.120 | 48/928 bes Ad 























8! 208,099 } 63,088 |132,462 | 2634! 74,260 | 12,612 | 25,622 | 50,223 34H f 
Lie 
. 
BANKERS’ CLEARING RETURNS (000’s omitted.) Bi 
In 
| Town. Metropolitan.| Country. | Total, 
1932. £ £ £ £ R 
January 1 to May 25.....00..se000: 10,586,203 664,208 | 1,103,485 | 12,353,795 
Week ended June 1 ......seceee-ee 552,746 27,986 45,214 625,946 
Week ended June 8 .......0..0000 . 516,148 33,842 58,996 608,986 
Total to date, 1932 .......e.eseeeee 11 655,097 725,936 | 1,207,695 13,588,128 c 
Total to date, 1931 .........se0ees saeat ase "ae 1,247,929 17,860,986 k 
—4,183,676 | — 48,348 | — 40,234 | —4,272,258 
Increase or decrease in 1932 woe = 26:°4% | = 6:2% | = 3-2% | = 23-94 ( 
Total for year 1931...........00+00++ 31,815,808 1,667,852 2,752,209 36,235,869 
Total for year 1930....... evecesecece 38,782,577 1,812,146 2,963,631 | 43,558,354 f 
— 6,966,769 | — 144,294 | — 211,422 | —7,322,485 } 
Increase or decrease in 1931 one = 17:9% | = 7-9% | = 7-1% | = 178% 





PROVINCIAL CLEARING RETURNS. 
(000's omitted.) 





Aggregate 
Week ended Totals, 
June 4. Month of May. January 1 to 
June 4, 


1931. | 1932. | 1931. | 1932. | Te: °F | 493), | 1932, 

















Dec. 
No. of working days 25 25 
£ £ £ £ % £ £ 
BIRMINGHAM ...... 2,459 | 2,830 8,947 8,435 | — 5-7 | 49,981 | 48,178 
BRADFORD ........... 736 822 3,027 3,191 | + 5°4 | 16,958 | 17,925 
BRISTOL ............... | 1,088 | 1,343 4,334 4,957 | +14-3 | 24,832 | 25,488 
DUBLIN...............+. | 4,849 | 5,341 ose ose ove 110,417 | 118,698 
SER. seebeintusepsessee 773 706 2,975 2,994 | + 0-6 | 16,689 | 16,539 
580 901 3,548 3,224 | — 9-1 | 18,978 | 19,306 
629 654 2,474 2,349 | — 5-0 | 14,404 | 15,191 
5,840 | 6,131 | 23,991 | 24,009 | + 0-07} 123,056 | 123,397 
8,756 | 10,154 | 37,685 | 38,743 | + 2-8 | 207,523 | 213,196 
1,439 | 1,493 5,227 £055 | — 3-2 | 29,522 | 28,187 
480 501 1,607 1,641 | + 2-1 | 10,282 | 10,196 
829 890 2,881 2,805 | — 2-6 | 17,693 | 16,722 
28,458 131,766 | 96,696 | 97,403 | + 0-7 1640,335 | 653,033 





OVERSEAS BANK RETURNS, 


Note.—The latest return of the Bank of Roumania appeared in the Economist 0! 
May 21: Canadian Banks, National Bank of Egypt, Latvia, Lithuania and Danzig 
in May 28; Italy, Greece, Russia, Estonia, Bulgaria, Turkey, Poland, Finland, 
Japan, Czechoslovakia and Switzerland in June 4. 


BANK FOR INTERNATIONAL SETTLEMENTS. 
(In Millions of Swiss Francs.) 


May 31,) Feb. 29,, Mar. 31), Apr. 30, | May 31 
ASSETS. | “19s. | 1932. "| 1932. "|. 1932." | 1932. 





I. .icaaiutiircniiaiinnmnenncnignenniabenin’ 8-9 6-4 14-2 15-5 13-1 
ESS | ee ee 133-5 82-3 74°4 71:4 68°3 
Bills and acceptances :— 
Commercial bills ......ccccccccccsseseses 455-9 | 438-3 | 473-6 453-7 | 469-1 
SINT TIED ipo vececoncsccncscesnecnss 210-4 142-5 136-7 156:2 | 182-6 
Time funds : — 

Not exceeding 3 months ............... 1,039-0 221-1 206-5 | 253:5 | 269-0 
Between 3 and 6 months ............ 29-7 ove ai = see 
Sundry investments .....s..s.0s0cseceeeeees 234-4 | 110-8 | 210-9| 177-3 | 178-3 
SS EEL 14-2 9°5 9-7 10-0 11-2 

LIABILITIES, 
ENED cacscietinvenescsonrveececes 106-0 108-5 108-5 108-5 | 125-0 
I i sae eeiicietielinnn oa 3-8 3-8 3:8 9-4 
Special deposits :— 
Annuity trust account ............66+ 154-2 | 153-8 | 153-6 | 1538 | 153-8 
Germman Government deposit fund... 77-1 76-9 76-8 76-9 76:9 
French Government guarantee fund 68-8 68-6 68-6 €8°6 68-6 


Time deposits of Central Banks :— 
Between 3 and 6 months: 
For their own account one = - e 

For account of others ...... snes eee — ose ose one 
Not exceeding 3 months: 





For their own account 514-7 158-4 145-2 300°6 351:7 
For account of others ...........+0++ 680-6 21:3 ene eco on 
eT _ oe at ae 5°5 
Sight deposits of Central Banks :— 
For their own account — .........e00008 333-6 | 321-6 | 463-0 | 319°9| 314°4 
For account of others .........0-00-+0+ 159-0 61-5 68-2 61-4 53°4 
Other deposits .......cccccccceserseeerees | 0-9 5-9 | 7°8 4-0 8-1 
Miscellaneous items ..........scssesesseeees 11-2 30-6 30-4 34-4 20° 
Profits allocated for distributien on | 
TERT 1, IDES nccccccccccvccccoccccccccocece 9°6 


eee ee eee eee 
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G BANKS. 
—— TEMENT OF LONDON CLEARIN 
132, — MONTHLY STA seillinasaamialla 
— | National West- | Williams 
| 2 es 7 ss 
| | National! Provin. |_™ | Deacon’s| Aggre 
—_ : : | National) Pro minster 
"mn ray tamen A cme| | |e es rl | Bank, | gate. 
oe lag Barclays Coutts —_ Bank, | Bank, oe Limited.) Bank, Limited.| Limited. 
ot igs eekly Balances. Bank, d Co.| Limited.| Limited.) Limited. ' Limited. | 
kr. [$3 Weekly imited,| 824 CO. ond Co, | 
Avene ay, 1932. Limited. , 
—— ae > : 
1 |} | | f . , 
] ; 2 £ | £ 
‘ | 
$in | 9 . £ ‘a 
2 in "ae er ee ae 26,619 | 2,801 | 179,079 
§ in x ASSETS. see 38.510 2,975 | 24,915 : 
~~ Dia, bank and curreney notes 35,392 | 7,096 | 38, | | | 
Coin, ban ith the Bank o 1,505 | 2,711 , | 2.935 
a 36,555 , 6.687 | 895 42,93 
en England seseeneees a cree i. 8.216 191 | 7,119 ’ in 3.490 
ces with and c other 961 | 8,212 | 2,029 ve 3 3913 | 3,200 | 113,081 
—. Balan -ollection on 531 696 ve. | 13,802 | 18,913 | 498 
serve § course -o\the United Kingdom | 8,094 806 | 221179 | 6,664 | 17.863 | 4.386 | 39,487 | 41.120 | 1.304 500.204 
18 “* Pro. banks in the ee ee eee pene 3,806 | 22,179 ? 60,880 1,868 ’ 51.610 | 7.428 300, 
ortion,” : NSIt ...cccccccevcees : .649 | 1,619 ’ 6,969 ’ 35,698 ’ | 
Te ie ime vat call and short notice... a3i6a | 2425 ras | 48.102 | 18841 | 52.913 | 15,708 lee 22,738 | 13,195 | 871,447 
oney i » a ’ ; | ’ 
17 [it IB lls discounted «-.o-oesveeern 61,668 | 3,963 32,869 | 194,109 | 15,771 |133,407 |1 | 99,538 
083 (3) —— customers and other | 172,872 | 8,239 | 12,053 | 166,194 oy 7 40 | 6.555 "oe | a 44,309 
540 34 ee sees . | 233 28 5,851 | , "769 
928 |344 7 Picicnusenninanscoes sen 993 3,976 | 13, 770 | 7,1 a 24,76 
223 ae — f customers for accept 376 577 | 1,890 | 37, 1 2,898 | 10,882 | 2,514 2,992 | Dg ee 
a Liabilities of c aor 6, 380 695 7,92 7,294 eee | a amare 
ee CR REEEREEES, 89%: -~--+-- 6,733 5,278 ees : $$ ——————— 03,864 | 31,355 |1,925,350 
ad ) Bank premises account conn. 6,691 ar es ——————_— 403.983 41,709 | 270.625 | 305, ; re — 
. Investments in affiliated ammeneenertesetg mieemeeennnaes 29,947 | 379,788 | 82,038 | 403, ee ne 
362,802 | 19,239 seven adieeanteneidemaereiemed ee 10! 10-:25| 10-29] 10-54 
Total, eS 7-85 | 10- cn a erie 
: -99 10-55 | eS 
— sit 11-11 | 9-9 Lennie temmeseene 
Ration of cash to current, depo s 11-06 9-03 | 10-33 [aa] 9.99 rae ee 9.320 1.875 74.310 
2,355.7% a ERI rrsronnesee FSR on 4.160 | 14,248 | 1,500 | ao 7'500 | 800 | 50,995 
625,946 810 , , 1,015 | 8,000 , | 
oes LIABILITIES. 107250 | 1000 | “530 | 7.500} 2/900 | 11°50 | 94 | 27,199 |1,698,969 
reece I Capital paid ———neen eR 70,984 | 364,919 | 37,890 hate OT 334 | 1481 “Tt 308 
7,860,986 70 FUN.......seeeeeeeee sees c- 18,479 , , 40| 6, ’ ee , 
"eM Cunent deposit and other a 330,318 man a “3719983 5,976 el et 16 | | 
eile alate aia 1 aa | 234 
OUNTE ...cccccee ne. 6,376 - 6 | 
235 ae nen, endorsements, & oa eee : oe ce a eee 
3,558, A _— SS aes poeee i sstniaaedeieliiiatbionand 
1,322,485 Notes in circulatio k premises 234 moaned 25 | 303,864 | 31,355 |1,925,3 
7% Bi Reduction of bank” premises si oe eee "379,788 | 62,038 | 403,983 | 41,709 | 270,6 1 
ae DENN, cicsicaceceanece ee "362,802 19,239 29,947 | 379,788 | 82, | | — 
. ; 's omitted). 
—In rupees (000’s om 
PERIAL BANK OF INDIA.—In 25, | May 6, | May 13, 
’ itted). IM Apr. 15, | Apr. 22, | Apr. 2.’ | 1932. 1932. 
’ 8 oml ven htieme. | sisi” | ia | Aisa | Missa" | Sis” | asa 
s (000 y 1932 24,92, 
VE BANKS.—In $’s ( iecteaiiniomec 3 ee 1931. 1932. 19 | 25,29,90 | 24,78,49 | 24, eo 
U.S. FEDERAL RESER May 19, | May 26,[ June2, June) 9, —— inaees | eines | Gaaas | panes an aties | 2¢or79 
- ~ Masi. | “192." | 1982." | “1as2” |” 960 | Total securities......... 23'9s'95 | asas'ee | assoca2 | 2e1eee | 20487 5 | 5'43°20 
us, nasooncms, | tabi | Mae | S| iasa" 2,626, LOANB.....0eseeeeeeeeeers 93,95 | 23,83,54 wu 6,12,42 | 5,36,56 abe 
rd to RESOURCES. 3.577000 — ari ar 494,600 ae Cash credite eeeeeeneeee ett ae ss 27,14 . aan aenne 
= ae ee dened” | 194-750 ; 38,370 ‘ 570 | Inland bil a , 69,66 | 2,69,7 969, 40,90 
fis bought in open tare 5991020 | 1,466°400 2oaerae0l Ziloaa | ZieT.o70 a aa | “ae “Gee 10,15'38 | 83187 | 9,588! 
1952, a TS Govt. securities... Tees 1,977,010 ooo aee 5,650,060 | 5,546,650 Bal, with other banks 15,22,46 | 8,75,66 | 9,79,37 | 10,75, . 
—— For bils and sccuritien..-.. 4,995,800 | 5,681,290 | 5,635,220] 5,650, Ca sennocensooerneen 022, 0 | 5.62.50 | 5.62.50 | 5,62.50 | 5.62.50 
enogcesane : LIABILITIES, 0 | 5,62,5 nn. 00,00 | 5,00, a 
s ae TA.TIO) 2,904,000 | 2,967,120 | TAABITIN. ore | Shane Sanas | onsaas | cnanee | enates 
i398 Pet entation... | 1,641,950 | 2,558,120 | 2,532,720] 2, 211,670 | Reserve vnvnvresren 82,43,83 | 68,04,64 oe “ , é oe 
17,925 actual 1atiOD ......00++ 124,680 | 2,111, tal deposits ........ : ; 872 
ree Date Memberba re areas | eee 2°320,770 2245000 eae rs ca al a ow a “956 914 | = | 648 601 
, t. 4, , ite i naon * | 
16339 Total deposit | mdasvo10 | '414°200 ESsza0l 5,650,000 | Seno aiken t | aes 838 SS eee a 309 
19,306 Capital paid in and surplus... 4,995,800 | 5,681,290 | 5,635, » Cash, &c., at other 104 304 216 
15,191 jabilities ........ seeeeeees : in London... : : s 
23,397 ao total reserves “ Banks j NCE.—In francs (000’s omitted) 
ain le a Salen! - 63:1% | 61:4% | 59-4% BANK OF FRANCE. “ae | ae | “eee 
0.196 sented nereeccescace | 90-0% ae en | taste” | oagse,” | Sigs | 470,236 | 80,170,398 
i inp Genet Danaea RENER RK FEDERAL RESERV E ieee 9, AsnETs. 55,634,061 78,651,492 | 78,906,967 | 79, om tee 
53,033 ww ro =| ‘tel tee | ‘see’ | tom , on beeen 228 | 4,654,226 | 4,585,239 | a’s2e666 | 
ee aes oe oe veeekt deposits ...... Bennie 6,252,572 pe | 4.159.967 
Total bil discounted... "38090 | “geagh | e874 ite 7600 | nome'bite 777". | 7eea'ses | Siosivees | 900 | 3,200,000 | 3,200,000 
a aay map ass | saaaae | cakaas | canvane pani Aqvenswcguinates. | 5,200,000 | 3,200,000 | 2,699,905 | 2,799,272 
aa ote soraio | ass'seo | vessco | soosen , To the States... 2°806,103 | 2'767226 | 2,719, wa, Basctirve 
. ‘ot. =. ° an A ’ adv ’ eee ’ ,880,5 3 4 
Danzig Total bills and eomition....-. 072.560 961,150 920,670 eae Bonds, 2,397 | 6,880,527 | 6,880,527 6 5 
nland + eine 003,740 | 1,027,270 |1,072, Sinking Fund —_ie 5,507,002 | 5,483,689 
FF ————— ’ Si ae . : 
Ratio of total res. to dep. and % | 54-6% | 538% | Oter orwardexch.). | 4,116,026 | 5,563,571 | 5 | staal 
Federal Res. note liabili- 91-2% 53-7%, 586% EO oe 340 | 81,749,820 | 81,247,175 So 2.995.446 
ties combined ..........0000 BANKS. Votes in circulation... | 78,185, 5,079,039 | 4,336,634 | (666,609 | 23,359,325 
VE MEMBER Notes i 9,940,151 | 5, 22,676,528 | 23,666, 
| FEDERAL RESERVE MEMBER BAWI Public oe rs ema 12'215°498 22,158,644 2°423°094 | 2379-115 fete 
8 oml , — Private deposits ...... 847,118 | 2,513, — ; 
In $’s (000,000 ; May 25, iabilities ...... 2,847, *s omitted). 
—=- May 4, | May ll, | May 18, | May Other liabi —lIn belgas (000’s 
32. Msi” | “¥ss2.” | “tede"* | “asa: tiesi | 11se3 NATIONAL BANK OF BELGIUM.—In belg ‘une 2 
13-1 1931. ll 882 11,842 11,717 7.376 1,406 cere | Map| se 6, [aay 22 | toy 19, | aay 26, | une 2, 
68°3 14,813 7151 7,435 7,423 1134 11,158 May 28, | June 4, 1332 1 19302. 1932 3,306 
7.785 ’ 82 | 11,146 | 11, 673 16 1931 9 31,940 |2,541,597 2,543, 
11,144 | 11,0 5,709 | 5,674 | 5, ASSETS. “Oy” r|a.e97.251 2,s26408 {2.551 
69-1 Demand deposits 13,625 5,685 | 5,705 ’ 1,233 | 1.210 s ) £\1,447, , ; 
2: : : 7,399 , 1,235 ee a - 
te cae. sigs2 | 2ies2 | 2iss2 | 2787 | 2%708 | 2°84 Poreiga bills” and 232,6509 | sarego| 54,626 | 55,826 | 56,223 
9-0 Due from banks ...... 3'632 2,682 ’ 178 balances abroad ... 7,334 | 52,982 921,860 | 936.150 | 915.797 
. Shen canes tos 9 225 205 175 180 Securities <---> | 697,600 “| 731'098 | sos'27e | 921: 07,996 |3,639,521 
78-3 STINT ss cntsennnnnnes 2 In £’s (000’s omitted). eset 3,230,565 13,649,861 5,615,645 5401.00 \ana'oa9 
ashe ‘SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). AFRICAN RESERVE B ee Notes in circulation... png "1007542 207,506 | 248,915 | 2 
25-0 SOUTH May 15, Apr. 15, —s ~~ "1932." 1932. 0, ee cocomen 
” poi | ae | Gal ie ee ter ee ae, 
3-8 Geld coin and ballfon.......-. 308 | "ara | "ara | “408 NETHER ty | Mag 9, | May 37, | May 25, | May 30, 
16-9 Sabsidiery COD sccccsccccccccees s Position, can , 1932 | 3743 reas 954,859 
8-6 Bills discounted : Domestic 1.682 1,268 819 ASSETS. May30,1914. P 978 923,719 937,450 ae 23.830 
ne Se. Se. oe | i ee | ta ce | hese | “secai2 321609 | 52,998 | s2.0a8 seaae 
Bilis . 317 1,867 ’ ~Gagieancaaciiaa } ’ , 52,6 ot Q9°6 88,57 
Hille discounted : “| Yeo | asiz | 2,02 a 000 | 1,000 Home bills dsented. aaavces | 88572 | 88.572 | 88.572 ser 
Investments 0 1, ’ reign bills ......... 504 00,268 | 100, 
= atte 1,000 | 1,009 | 2,000 | 1,000 so5 | Gccg || Foreign bills... | | a6 131,555 } 101,804 | 100,369 | 100 oe 
1: pital. 720 3 ’ — OCC. | ” 235,965 '1,005, 
Reserve . 6,858 | 6,831 oe ant 1,015 | 1,250 “aaa,” | 886.840 1s 013,718 oe, 701 | cooame 1 "216/233 
Notes in circulation s-..sss 2,208 | 1,513 | 1, 030 } 4,072 | 4163 Notes in circulation | 316,632 410 ' 181,606 | 210,703 | 229,088 | '216,233. 
Government deposits ......... 4523 4473 4,347 | 4,0. ’ ‘ foo - a 5,016 41,410 
4-4 B kers’ deposits le eeeeeeeseesees ’ d sa 52-5% 58 -3% e' eeeereee 
3°4 Ratio of cash we to 46-1%, | 58-3% | 59-2%! 54-3% 
8 +1 liabilities to public ......... 
07 “~ Gam © <meta ea aii aia 
)°6 
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THE REICHSBANK.—In Reichsmarks (000’s omitted). 

June 6, May 23,; May 31, June 7, 

ASSETS. | 1931. | 2932 | 1932. 1932. 
GBD ccuvenccovncecovecevecovcvnsccnsnsonssesseese | 2,299,930 | 856,284 | 862,721 , 848,421 
Of which deposited abroad...............++ 259,369 98,795 | 87,667 80,254 
Reserve in foreign currencies . 112,956 | 134,630 | 128,552 | 138,163 
Bills of exchange and en. 1,763,960 2,798,891 | 3,008,473 | 3,037,693 
Silver and other coin.. 176,965 | 333,443 224,848 | 236,412 
Notes of other Ge rman banks............ } 12,939 | 11,036 | 2,693 | 5,686 
SE aicsicitnearetetpnincanoentunsnamsete | 69,876 | 95,150 | 257,253 | 129,239 
DRRRERORED cascavcccevevseseoversevsnvsensnese 102.723 | 361,561 | 363,472 | 364,427 
SE RIIED nconsacesenencccsovcoenenccooscens | 542,661 ; 783,391 804,796 | 758,997 

LIABILITIES | i 
Share capital..............scescsrereserseeseres | 150,000 | 150,000 | 150,000 150,000 
RESO VES ..0000ccccccccesccccccccccccccescccccces 337,331 | 417,426 417,426 417,426 
Notes in circulation | 4, 079,250 | 3,739,275 | 3,960,563 | 3,889,407 
Other daily maturing obligations......... 270,471 | 364,566 | 430,559 | 357,522 
Other liabilities ..........cccccceerecscosseees 244,958 | 703,119 694,260 704,683 
Cover of note circulation ................+. 590% | 26°5% 25°0% 25°4% 
BANK OF JAVA.—In florins (000’s omitted). 

Position, | June 6, | May 14, May 21,; May 28, ; June 4, 

ASSETS May30,1914/ J931. 1932. 1932. 1932. 1932 

DE nconcncsennccnesecunencenss 22,971 | 114,969 j . 
SEE cicensathaihernuneeceies 29.785 | 46.824 f'| 148,500 148,400 148,900 | 150,600 

Discounts, advances, and 
other investments ...... 77,567 | 113,057 | 105,500 | 102,700 | 104,200 | 104,900 
LIABILITIES. 

Notes in circulation........ 109,499 | 249,600 | 227,200 | 222,600 | 221,200 | 225,200 
Deposits and bills payable 11,250 | 32,391 | 27,800! 30,000 ! 32,900 | 33,900 
BANK OF SWEDEN.—In kronor (000's omitted). 

June 6, "May 1¢ 14, May 21, | May 28,; June 4, 
ASSETS 1931. 1932. | 1932. 1932. 1932. 
DaBE CRRA FO oe iccccncoceescccenoveseves 239,339 | 205,960 | 205,979 | 205,985 | 205,986 
Government securities—Swedish 3,211 | 218,430 | 218,430 | 218,430 | 218,420 
- ” foreign... 62,744 oa | ove one oo 
Other =wedish bonds quoted on 
foreign DOUrSES ..........ssceeeeeee 84 94 94 94 4 
Bills payable in Swedent........... 213,764 247,352 | 238,185 | 230,083 | 248,795 
As SIRE wncrascpsesenes 79,670 1,497 | 1,353 1,374 1,374 
Balance abroad ...........ss.000s00 135,094 | 122,463 | 119,000 | 121,889 | 125,670 
Advances made on Government | 
securities and bondst............. 42,538 35,158 | 21,445 29,884 36,104 
LIABILITIES. | | 
Notes in circulation.... | 519,856 | 531,062 | 507,122 | 516,569 | 548,120 
Government deposits . . 230,985 | 193,091 | 164,648 | 153,456 | 171,623 
Private deposits .............seee0+- 8,146 81,766 | 90,835 | 95,017 74.529 
+ The sum of the items “ Bills payabie in Sweden” and ‘* Advances made on 


Government Securities and Bonds” excludes advances oe cash credits which are not 
available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


Position, | | 
May 31, | May 30,| May 18, | May 23, | May 31, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 
Coin and bullion—Gold .......... 44,224 | 146.382 | 155,259 | 155,259 | 155,259* 
Balance abroad and foreign bills 28,533 25,104 16,400 14,907 11,236 
Norwegian and Foreign Govern- | 
Ment SCCUTITIES .........eeeeceeeeee 8,816 | 54,359 27,931 27,931 27,931 
Discounts and loans ............+++ 76,911 | 178,406 | 270,273 | 270,108 | 269,151 
LIABILITIES. 

Notes in circulation............0.0+0. 113,484 | 291,094 | 304,653 | 300,580 | 304,367 
Deposits at sight ..............-+.+++ 7,188 63,638 | 100,913 | 103,272 96,107 





® Includes an amount of Kr. 37,159,000, which the Bank has at ite free disposal abroad. 
NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 
5 sce aientinaeegieeeameremeemnee stag deanna ea eatacea easiineeemomamemeeremnrtngnetcmmaepamiatennancces 


























Position, May 31, j Feb. 29, | Mar. 31, } Apr. 30, ; May 31, 
ASSETS. May 30, 1914.; 1931. 1932. 1932. 1932. 1932. 
Coin and bullion... 76,644 171,917 | 144,584 | 144,582 | 144,579 | 144,578 
Loans & discounts 88,470 113,159 | 192,375 | 173,404 | 171,318 | 180,505 
Debtors abroad ... 24,102 64,960 26,219 26,583 23,446 15,597 
Securities............ 11,988 43,555 54,986 57,326 63,222 67,381 
LIABILITIES. 

Circulation ......... 157,266 341,538 | 320,846 | 321,634 | 334,919 | 318,459 
Deposits ..........-- 6,698 35,621 37,519 43,738 46,183 49,352 
BANK OF SPAIN.—In pesetas (000’s omitted). 

Position, , May 30, ,; May 7, , May 14, ; May 21, ; May 28, 

ASSETS May 30,1914] 1951. ° | 1982." | | 1932. | 1932." | 1932. 
Gold ......ccccccccoeee 21,775 |2,424,039 |2,252,245 |2,252.703 |2,253,166 |2,253,744 
BUbVOT — ...00.cccccceee 728,600 700,815 | 554,757 | 555,910 | 559,359 | 565,132 
Loans & Discounts 800,725 {2,670,852 |3,352,965 |3,261,894 13,182,484 [3,132,046 
Spanish 4% stock.. 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Adves. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
LIABILITIES, 

Circulation ......... 901,550 {5,196,504 4,953,660 |4,926,255 |4,869,125 14,830,427 
Deposits ............ 477,500 892,469 | 893,750 ' 867,964 | 907,180 | 895,994 
BANK OF PORTUGAL.—In escudos (000’s omitted). 

Apr. 20, | Apr. 27,; May 4, May 1l, ; May 18, 

ASSETS 1932. 1932. 1932. 1932. 1932. 
RE cccccccnsneseenconeenenneecses 364,690 | 366,465 ; 367,991 375,761 377,570 
Balances abroad ..........+.++. 555,021 550,588 | 542,266 535,228 545,075 
DASCOUB ..0cccccccccscesccccccce 325,767 | 319,203 | 316,995 317,624 309,543 
Government loans.............++ 1,058,029 /1,058,029 |1,058,029 | 1,058,029 | 1,058,029 

LIABILITIES, 

Notes in circulation ..........++ 1,878,901 '1,873,109 {1,915,542 | 1,892,174 | 1,872,878 
Government deposits ......... 54,807 61,970 49,688 52,162 57,276 
Bankers’ deposits ..........0++++ 317,077 | 304,967 | 270,112 | 288,889 | 282.469 
Other deposits ........verserees _28,379 | 26,728 | 24,419 | 23,328 | 30,433 

AUSTRIAN NATIONAL BANK.—In schillings (000” 8 omitted). 
ASSETS. May 31, May 7, May 15, | May 23, May 31, 

Oash Reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ... 214,327 179,416 179,416 173,416 164,446 
Foreign exchange ......... 116,453 33,662 30,676 28,368 33,424 
Other foreign exchanget ... 401,408 115 115 115 115 
Bills discounted............... 451,306 864,288 875,091 860,544 873,866 
Govt. Gebt ...........ecceeceees 96,059 95,090 95,090 95,090 95,090 

LIABILITIES. 

Share capital ...............00. 43,200 43,200 43,200 43,200 43,200 
Reserve fund = ...........0008 10,803 10,803 10,803 10,803 10,803 
Notes in circulation ......... 1,140,616 947,568 950,841 905,697 994,669 
ccleaner 142,247 |_ 167,736 | 167,195 | 195,701 | 111,737 


+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 





ASSETS, May 31,; May 7, | May 15,) May 24, | May 31, 
Metal reserve— 1931. | 1932. | 1932. | 1932 1932. 
Gold coin and bullion .................. | 111,804 96,400 | 96,408 | 96,408 96,414 
Drafts and notes ..........0..0+. | 21,446 15,381 15,298 14,410 15,118 
Silver coin and bullion ..... 15,098 | 10,161 10,527 | 11,628 | 11,767 
Inland bills, warrants and sec uritie 257,374 | 409,651 | 396,961 | 378,662 | 405,121 
Advances to Treasury .....s.sssssssseseees | 60,090 | 54,159 | 54,159 | 54,159 | 54,159 
] ABILITIES. 

Share capital (gold crowns 30,000,000") | 34,756 | 34,756 | 34,756 | 34,756 34,756 
eee eee 369,618 | 393, 042 | 361,590 | 333,897 | 370,146 
Current accounts, deposita, &c. ......... 41,597 | 65,809 | 77,979 87,907 | 73,778 


* Calculated at pre-war parity of exchange. 
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NATIONAL BANK OF JUGOSLAVIA. —In dinar (000 8 omitted), 

ASSETS. May 8, Ma May 22, "May > 

Cash reserve :— 1932. 2 1832." 1932. a 

Gold at home and abroad ............ 1,763,182 | 1 ,163,234 1,763,241 1,763,435 

Foreign exchange .......ss.cseesesseeeeee 263,058 235,087 247,448 | 244 48 

Other foreign exchange  .............+4 + 84,274 85,130 82,499 | 8)i40 

Bills and advances against security 2,344,810 | 2,346,818 | 2,348,446 2,345'765 

Government BAVANCES .....20+seeseeeeeees 1,804,029 | 2,804,233 | 1,804,946 | 1'304'n, 
LIABILITIES. : 

Notes in circulation ..........06 sssccsesees 5,060,421 | 5,002,729 | 4,904,571 4,941,504 

SANE cissscrescers guactenssencese 450,483 | 528,498 | 662.435 | ‘éi7ay 

CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 

May 1, Apr. 8, ; Apr. 15, |; Apr. 22, Apr, 25, 

ASSETS. 1931. | 1932. | 1932. | 1932."| “jgy 

Gold OF ROMS cocccccesccccecccccceses 61,993 68,540 68,718 68,986 68,992 

PI III. cccepentpiamesbounnniaie 218.361 96,959 97,016 96 266 93,327 

Discounts and advances............ 117,125 37,072 24,061 21,815 21,762 

LIABILITIES. 

Notes of the bank in circulation | 300,815 | 349,185 | 347,382 | 343,927 | 351.1 

SIERO: ceeiiepbiitenistieniinnidlen 35,264 | 117,022 | 114,608 | 116,914 | 27'299 

Paid-up capital ...........0.0sssc00e 90,832 90,832 90,832 90,832 90,832 


LONDON RATES. 


SS ————————————— 

























































































' 
June 2,| June 3,) June 4,) June 6,) June 7,| June 8,| Juneg, 
1932. | 1932. 1932. 1932. 1932. | 1932. | 1939, 
Bank rate (changed from % % % % % % 

3% May 12, 1932) ....... 2+ 24 2+ 2+ 2 | 4 
Market rates of discount— 

60 days’ bankers’ drafts | 14—%) 1—1l%} 1—14} 1—1¥4)} 1- if 1—-1, 1 

Beth OO. cccccocceccese 1l&y—t) 14A—4) 14-4 14-4) 1-1 1—lt | 

4 months’ do. ... lg¢—4 | l4—-%| LA— te} lg—h 14-1} 1-H if 4 

6 months’ do. ...... eseecees 1§—ella—eila—be|la—eila—ella —vd la—t 
Discount Treasury Bills-— Me i 

B MONIT necececnccescossees ih |i i i & j le 

BE tirteseessserenenes 1 t—*% || 6 é 4 + 
Losans—Day-to-dap.......... ay | iis | 4—fs } d—13 | $14 | S— 

SI os atisbesk caeaitionnaabs #—) | 1-14 | 1—14$ | 1—14 | 1—14 |] 1-14] 24 
Deposit allowances: Bank | 4 $ $ } 4 + 
Discount houses at call ... 4 } | i i 
AL BOTICS. .ccocccscccrccccccccese i ; } 

Comparison with previous week 

! 
Bank Bills. Trade Bills, 
Short 
Loans. | 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months, 

1932. | % % % % % % % 
May 19 | 1 1t—+ 14—} 1t-2 24 3 3 

» 26] 1 1s? lt—? lis—is 2 3 3 
June 2} #—1 lat la—t lA—t 24 3 3 

» 91 3—1 lt li—t lis —‘e 24 3k 4 

RATES OF EXCHANGE. 
June ll, June 2, June 9, 

London on Usance.| Par. 1931. 1932. 1952. 

3.45 p.m. | 3.45 p.m, | 3.45 p.m, 
New York dollars to £1 | Cable | 4-863 | 4-86%-qy |3-684-3°68] 3-013 -3-67} 
Montreal....... dollars to £1 Cable 4-864 | 4°874- 4:18-4:20 4-27-4-29 
REED. crewsaseoss franes to £1 T.T. |124-21 |124-20--22/ 934-934 | 934-93} 
Berkin ....cccve marks to £1 T.T. | 20-43 | 20-504—-51 |15-55-15-65, 154-154 
Amsterdam florins to £1 T.T. | 12-107 | 12-08}-— 9-08-9-11 | 9 06-9-09 
Brussels belga to £1 T.T. | 35-00 34-924-# |26-30-26- 40) 26°30-26°40 
Milan ......... | lire to £1 T.T. | 92°46 | 92-90--92 | 718 Tae 714-714 
Zurich francs to £1 T.T. | 25-22% | 25-05--05$ 183-18 18-75-18-85 
Qaho...cocccrcccee kroner to £1 ike 18-159 18-163-2 20-20% 20-20% 
Stockholm..... kronor to £1 T.T. | 13-159 | 18-15-15$ |19-45-19-55) 194-194 
Copenhagen... | kroner to £1 | T.T. | 18-159 | 38-16} |18-25-18-35|18-25-18-35 
Madrid . pesetas to £1 T.T. | 25-224 | 48-15--25 444-443 444-444 
Lisbon escudo to £1 | T.T. 110 1094-110} | 1094-1103 | — 
Vienna.... schligs. to £1 T.T. | 34-58) | 34-58--63 34-39 
Prague..s.ss+s krone to£l | T.T. | 1644 | 164-1644 | 123$-1243 1234. Tk 
Belgrade ...... dinars to £1 T.T. ]276-316 | 275-2754 200-220 205-225 
Budapest peng6d to £1 T.T. | 27-82 27-86--90 20-21 () 20-210 
Bucharest .... | lei to £1 T.T. |813-6 816-818 605-630 600-630 
SOR coccccescee leva to £1 T.T. [673-659 668-673 500-540 510-550 
Athens.......... | drachma to£1| T.T. 375 3748-375 550-580 650-580 
Constantinople} piastres to £1 Zeke 110 1025 sellers} 750-800t 750-800 
Moscow ....... roubles to£1 | T.T. | 9-46 | 9-445-464 |7-134-7-15$]7-10}-7-12t 
Warsaw ...... zloty to £1 T.T. | 43-38 434- 324-334 334 
Helsingfors.... | F.marksto£1) T.T. [193-23 193-1934 210-220 210-220 
Kovno ......... | lits to £1 T.T. | 48-66 484-49 35-39 35-39 
Reval kroon to £1 T.T. | 18-159 | 18-20--27 13-15 13-15 
Riga...... lats to £1 T.T. | 25-224 | 25-20—-30 18-20 18-20 
Alexandria ... piastres to £1 | Sight 97; 97 a-* sr 97 978-978 
Buenos Aires.. | pence to peso| T.T. | 47-62d. 343-4 344-34 t 
| Rio de Janeiro | pence to mils.} 90 days} 5-899 3H-4 43-5 44-5tt 
Montevideo... | pence to peso| T.T. 51 284-29 29-31t 29-3lt 
Valparaiso..... | pesos to £1 90 days 40 39°93 604+ t 
EIRED, aovcccsses soles to £1 90 days} 17-3 17-37% 18tt 18-30t 
Calcutta ...... pence T.T. 
Bombay ...... to 7. 18 1/53-#) =| 1/5 #8-1/5 93 | 1/588-1/514 
Madras......... rupee Tole 
Hong Kong... | ster. to dollar | T.T. ‘ th 1lf%dj 1/34-1/3 1/3t-1/3% 
Shanghai ..... | ster. to tael v. ace ijl Pe 1/7§-1/8 1/74-1/88 
Singapore ..... | ster.todotlar| T.T. | 2s. 4d. - 2/3%-2/3% | 2/33-2/% 
Kobe ...es.0.0 |8ter.toyen | T.T. |24-582d. Aek. 1/94-1/98 | 1/8$-1/88 
Manila ......... ster. to peso T.T. |24-066d. 2/0 f 2/74-2/8 2/8-2/9 
Mexico.......... | pesos to £ Zeke 9-76 9-90-10-00 | 12°50-13°00} 13-745T 
eiiicastaasons ster. to baht. | T.T. | 21-82¢. 1/98 1/9%-1/10§ | 1/9%-1/108 
+ Nominal, (t) Oficial rate, 
OVERSEAS BANK RATES. 
Cnanged From To Changed From To 
% % % % 
Albania ......... July 1,1931 9 8 Madrid ...... July 8,1931 6 6 
Amsterdam...... Apr. 18,1932 3 2] Oslo ......... May 20,1932 5 4 
Athens ......... Feb. 20,1932 12 ll eae Oct. 9,1931 2 2¢ 
Batavia ......... Mar. 10,1950 5 4 | Prague......... Arr. 11,1932 6 5 
Belgrade .. July 20,1931 64 7% | Pretoria Nov. 13,1931 5 6 
Berlin .. Ape. 21, 1932 5 5 | Reval Jan, 28,1932 64 St 
Brussels .. an. 13,1932 24 3 . 
Bucharest ...... Mar. 3,1932 8 7 | Riga Oct 1,1930 7 4% 
Budapest......... Apr 16,1932 7 6 ee May 2,1932 6 5 
Calcutta ......00. Apr. 28,1932 6 5 =a May 16,1932 94 8% 
Copenhagen...... May 30,1932 5 4 Stockholm ... June 3,1932 44 4 
) Nov. 24,1931 6 5 Swiss Bank 
Helsingfors ...... Apr. 19,1932 7 64 places ...... Jan. 22,1931 24 2 
cae aici May 4,1932 74 7 | Tokio ......... June 7,1932 5°84 5-ll 
RR casncnceunes Apr. 4,1932 7 64 | Vienna......... Mar. 17,1932 8 7 
New York Fede- Warsaw ...... Oct. 3,1930 6 7 
ral Reserve... Feb. 25,1932 34 3 ! Irish............ May 12.1932 4 3 


re ee ee eee elcee: meet oat Same Te 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. 
a 6% applied to banks and credit institutions. 
b 7% applied to private persons and firma, 
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CURRENT PRICES IN NEW YORE. 
The Irving Trust Company cable the following money 
exchange rates in New York :— 








and 














THE ECONOMIST. 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold, as announced by the Bank 


of England, have been as follows :— 





June 10, May 11, May 18, May 25, June 1, June 8, 
me Moka” 1952.” 1982.” 1952." 1932 1932. ARRIVALS. £ 1932, WITHDRAWALS. £ 
3 ° oy 3 ° 0 June 3 Bars bought 1,234,078 | June 3 ox.cceccccsececceccorsecencenseeses = 
ea acisiaeigunas 1 2 ; 2 24 2 » 4 Nil REESE RE 
ne money (90 days’ mixed coll.) i 24 862 2 24 2 ” 1,046,299 | sp 6 cervesscsesneansssserensnnenenssess Nil 
soceptances :— -——“‘elling Rates ” Nil a ci ccicanresanneheien Nil 
Members—cligible, 90 days... 1 1 1 1 1 1 . 822.887 Rot al ene agna Nil 
Non-mem.—eligible, 90 days... 1 1 1 1 1 1 ” Nil Bhs. sncaseeaseienntoceamalieain Ni 
ble, 90 days..........+ ae 1a occ eee eo ees ; a ~—— 
Commercial accept., 90 days ...... 2 3 3 3 3 3 OD venuticnascanbe 3,103,264 Total ........ccccccccocces NI 
Net arrivals, June 3 to June 9, 1932, inclusive, £3,103,264. 
mac brane a... re mee ot Pet ome ds Messrs Samuel Montagu and Company write on June 8, 1932, 
or ; , a : as follows :— 



























London— 

60 days ...--e00 4-834] 3-68 3°67 3-652 

Cable ......000eee Dollars for £1 4 - 8666 4-86 yy} 3-698 | 3°68 3-674 

Cheques  .-+++ 4-864 | 3-69§ | 3°68 3-67 
Paris.....- cheques |Cents for 1 franc 3-918 3-91} 3-954} 3°95 3-94 

Is »»  |Cents for 1 Belga | 13-90 | 13-93 | 14-034 14-00% | 13-96 

Switzerland ,, |Cente for ] franc 19-30 19-40} | 19-61 19°5) 19-58} 
Italy «.-++ » {Cents for 1 lire 5-263 | 5-23 5-14 5°14 5-14 
Berlin ...... ;,  |Centefor 1 mark | 23-82 | 26-72$ | 23-75 | 23-68 | 23-73 
Vienna »  |Cts.forAustrn.shig.| 14-07 14-054 eon eee ae 
Madrid...... »  |Cents for 1 peseta | 19-30 | 10-00 8-25 8-264 | 8-26 
Amsterdam ,, _ |Cents for 1 guilder | 40-195 40-24 | 40°57 | 40-56 | 40-53 
Copenhagen 45 26-772 | 20-15 | 20-20 | 20-10 
abd «scree 99 Cents for 1 kroner | 26-80 26-77% | 18-40 18-42 18-36 
Stockholm 5 26°79} | 18-95 18-95 18-85 
Athens ... Centsforldrachma| 1-297 1-:2% 0-63 0-64 0-654 
Montreal ” Can. cents for $1 100 993 87} 87# 85% 
Yokohama ,, |Cents for 1 yen 49-85 | 49-39 | 31-87} | 32-37$ | 32-37} 
Hong Kong ,, |Centsfor H. Kong$ 23-20 a ove poe 
Shanghai »  |Cts. for 1 Shng. tael ese 28°75 pe ose ee 
Calcutta... 4,  |Centsfor lrupee | 36-50 | 36-00 | 27-70 27-50 27°50 
Buenos Aires ,, Gold pesos for $100}103-65 143-55 son ose ‘oun 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 7-90 
Valparaiso ,, |Cents for 1 peso 12-125 | 12-02 


REE EEE EEE EEE Ean 


SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 
















90 days’ 


30 days’ 
sight. 


sight. 


60 days’ 
sight. 





T.T. Sight. 














London on :— 
Rhodesia...... 4% dis. $% dis. | 19% dis. 28% dis. 34% dis. 
South Africa £763 £77} £775 £78} £794 





SELLING RATES PER £100 (STERLING). 





Sight. | Telegraphic. 


re 





London on :— £ es. d. £ s.d. 
Rhodesia ...... scien ahisibieenenateene 99 17 6 | 99 15 0 
BS BIEOR, ccccccccvcccccceccoccocescecocccosscevccocces 76 0 (0 7515 0 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following 


rates of Exchange :— 






Latest 


Method of 
Rate. 


Country. Quoting. Par Value. Usance. 











Sucres to £ 24-3325 | Sight London | 24-044 


III. Zxhiiscensinoeane Bolivares to £ 25-2215 ” 25°25 

Colombia (Bogota) ......... Pesos to & ......00 5 ” 3:88 

N > \cnecotianenntiniiinn Cordobas to &...... 4° 8665 ” 4-96 

Balvador .........00.-eeeeeees Colones to £ ....4 9-73 ” 10-27 

EE tet ccicssenstiuiing Bolivianos to £ ... 13-33 ” 13°35 
+ Nominal. 


OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


Australia and New ZeaJand 


London on Australia and 
on London.* 


New Zealand. 





























Buying. | Selling. Buying. Selling. 
Aus- New Aus | New Aus- New Aus- New 
tralia. | Zealand.| tralia, | Zealand.| tralia, | Zealand.| tralia. | Zealand, 
ss } ts oe 125 109% 125 ati 1254 110 
Sight ... | 1263 1114 1254 109% 124 1084 125% 1093 
30 days} 127% 1114 os veo 124 108 125} 109 
60days| 127 1124 1244 107 1253 109 
_%Mdaye} 128 113 123% 107% | 125° 108# 





All rates (Australia and New Zealand) now based on £100—LON DON, 
INDIA COUNCIL REMITTANCES. 

India: Remittances to the Home Treasury.—There were no 
remittances from the Government of India to the Secretary of 
State for India during the week ending June 4, 1932.—India 
Office, S.W. 1. June 7, 1932. 


BULLION, 


The following statistics of imports and exports of gold for week 
ended June 9, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 





Exported from Great Britain and 


Imported into Great Britain and 
Northern Ireland. 


Northern Lreland. 








From ~ £ To— £ 
Se  cticapisiiai 27,435 Motherland .........sscccccece 357,540 
Belgium ........0eceeeeeeereese 4,330 GOTMARY..0..ccccccocscccccecers 1,091 
SET ctsagsisesbucereeuenors 33,470 —— i er 150,568 
Traq ee ti ieee alidias 7,792 ia a ereunaaeiaiah 816,596 
United States of America.. 1,613,236 Switzerland ...........-.00.+e+« 18,342 
Malta & Gogo ..........:00+ 3,304 BIETID, oceccscescssesccccoencoes 20,320 
British South Africa ........ 1,353,663 
ci 12,057 
British India ..............+++ 1,225,424 
Straits Settlements ........-. 65,121 
Saar 14,199 
Other countries .............++ 2,457 


Total declared value of 


Total declared value of 
GEEMOTES .cccccccccccvcccoce 1,364,457 


BRIN <0. cceneecnsnnene 4,362,488 


on the previous Wednesday. 


GOLD. 

The Bank of England gold reserve against notes amounted to 
£128,617,463 on the lst instant, as compared with £125,032,420 
Meanwhile more gold has been 
acquired by the Bank, the purchase of £1,234,078 in bar gold 
having been announced on the 3rd instant, of £1,046,299 on the 
6th instant, and of £822,887 to-day. Since May 14th last, the 
first date subsequent to the suspension of the gold standard in 
this country that the Bank has made any important purchase of 
gold, the amount acquired is nearly £11,000,000. The small 
amounts of gold offered in the open market during the week were 
taken for the Continent; the demand for private “ hoarders,” 
however, was less in evidence. 

Quotations during the week :— 
Equivalent value 


Per fine ounce. _ of £ sterling. 


DI Svc niccaugucsataunageixaesaees 112s. 6d. 15s. 1-2d. 
ct pal a aden Ned 112s. 6d. 15s. 1-2d. 
(TM ai ae cate cuaatnmmuaasedeaesenn 112s. 2d. 15s. 1-8d. 
ig AA dias Semaodessedaskaaacaraasyes 112s. 4d. 15s. 1-5d. 
oD MM at 5 ss cat aasnaigaianaaime eae 112s. 7d. 15s. 1-l1d. 
ee “Seen cere ne ll3s. Od. 15s. 0-4d. 

DOERR Kccisscscnsccasassenecsenns 112s. 6-2d. 15s. 1-2d. 

SILVER 


Prices have only fluctuated slightly, maintaining practically 
the same level as recorded last week. ‘Che market has been quiet, 
moderate offerings from the Continent being offset by buying for 
China and India, whilst America, although still rather inactive, 
has been more inclined to buy than to sell. At present the tone is 
quite steady and there is no indication of any decided movement. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 30th ultimo to mid-day 
on the 6th instant :— 





IMPORTS. £ | Exports. £ 
French Indo-China 255,750 | Hongkong ........++++++ 224,280 
DRIOTE 5. <csncssciescccneoss 7,905 | Chima .......cccceceseeeeee 20,000 
British India ...........- 7,730 | British India .........--- 25,240 
Aimtralies <...s0<ccccssesess 12,651 French Possessions in 
IGRINOIIG 650350560 <<osscess 7,212 | India .....++++1+++0004 5,000 
Belgium .........-.scesees 5,000 | Straits Settlements 4,200 
CaRRIBOR 6 acnecceccscccces 6,000 | Other countries .......+- 3,658 
Other countries ......... 500 | 

302,748 | 282,378 
Quotations during the week :— 
In Lonpon. In New YORK. 
Bar Silver per oz. std. Cents per 
Cash Two Months’ Ounce, 
delivery. delivery. -999 fine. 
POD oo -cccnsseve 163d. 164d. June l ......... 284 
a Ree 164d. 16id. gas ae aaidsineees 284 
MPiccsseawinews 163d. 16d. ig. 2 Rasaieenae 284 
5 ie apaeanamens 16d. 16 1d. oi, A Reawnades 28% 
i ape 16 43d. 17d. ag ~ Ri aaeaenade 284 
Gc aGadea nse 17d. 17d. ca Ie Aiamennee 284 
BUOMRED® save<css- 16:885d. 16-927d. 


The highest rate of exchange on New York recorded during the 
period from the 2nd instant to the 8th instant was $3:-69} and 
the lowest $3-66}. 


INDIAN CURRENCY RETURNs (in lacs of rupees). 
May 31. May 22. May 15. 
Mater ins CiPCUGGIOND soc occ ccscccccsecccccceses 16,847 16,808 16,786 
Silver coin and bullion in India ............ 11.050 11,012 10,990 
Gold coin and bullion in India ............ 1,071 1,061 1,061 
Securities (Indian Government) ...........+ 4,726 4.735 4,735 
Bie 08 ORO OTIIN: ccccccccceccccccccossececccsee Saks ea 


The stocks in Shanghai on the 4th instant consisted of about 
71,000,000 ounces in sycee, 225,000,000 dollars and 5,180 silver 
bars, as compared with about 70,500,000 ounces in sycee, 215,000,000 
dollars and 4,500 silver bars on the 28th ultimo. 


GOLD AND SILVER PRICES. 


Silver— | 











| Gold Silv 
Per |_Per Ounce. | Date. | yeas 
| Ounce. | Cash Forward | Cash. 
1932. a adh ft. 4 da. | i.) a 
iat, teases 112 6 | 16% | 16; | Junel8, 1926| 30% 
ee 112 2 |16; | 16% | 4» 17, 1927| 26% 
eS ieee 112 4 | 16; | 16% ” 14, 1928| 27% 
ae oes 112 7 |16%| 17 ” 13, 1929| 24% 
i Ms 0 |i | 17 ” 12, 1930! 16% 
Oe ies 112 8 | 16%! 17 ” 31, 1931| 123 





1328 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


, 


THE ECONOMIST. ‘June 11, 1939. 





















































\Net Profit! Appropriation. || Correspondi 
| Balance | ..After | Amount SS mance Last 
r rai ividena, : ei 
Company. a | from | — as _ penn etinen en 
| es | samen Deben- | Distzi- || Prefce. Guctnany. Deprecia-|Forward. || Net | Divi. 
ture | bution. |; ay agg Oe | Profit. | d 
| Interest. | '|Amount) Amount. | Rate. | 4 = end, 
j | | | j 
Banks. ea ie’ ae ee ie oe % | ‘% s £ 0 
Bank of Adelaide ............ Mar. 28 | 53,795, 66,776, 120,571) et 50,000; 4 | 30,000, 40,571 91,813) 7 
Breweries. | 
Marston, Thompson and | | | 
ES SEE SEATO Mar. 31 108,882, 107,578) 216,460) 15,000 60,000: 15+ | | 141,460) 114,211) 15+ 
Financial Land, &c. 
Trust & Loan Co. of Canada | Mar. 31 | 20,189) 32,703) 52,892 oe | 27,000. 27 10,000 15,892 76,481 = 5+ 
Hotels, Restaurants, &c. | | | 
Trust Houses, Ltd. ......... | Mar. 31 | 22,562! 98,472; 121,034 35,066 om 5 | 20,000; 17,282) 111,448 6§ 
Iron, Coal and Steel. | | 
Sinead Steel & Tinplate | Mar. 31 | 89,614 82,680 172,294) 16,250 25,000 > | 43,785, 87,259!; 96,524 5 
Roberts (Wm.), Tipton Mar. 31 2.699) 1,044) 3,743)| 1,522 vee | wee | ae | 2,221 1,605 vs 
Whitehead Iron and Steel Mar. 31 14,011 50,671) 64,682 | a | 12,777) 5 | 39,900, 12,005; 42,678 5 
Oil. I os os 
Anglo-Persian Oil ............ Dec. 31} 896,676 2,318,718 3,215,394 |1022069 671,250) 5 | 801,945) 720,130) |4,648,579 15 
Rubber, &c. | ! | | > 
Chota Rubber Estates ...... Dec. 31 | 1,492|Dr. 1,362 130)! see ae ee on 130) Dr. 2,114 
Holyrood Rubber ............ Dec. 31 1.611)Dr. 799 812)! oe oe ee 812)| Dr. 1,o42 
Kasintoe Rubber Estates... | Dec. 31 | 873) Dr. 766 107) _ ‘ LOT} Dr. 5,867 
Kimanis Rubber ............ Dec. 31 2.183 289 2.472 an Sa 2,472) Dr. 2,516 
Jempeh (Java) Rubber...... Dec. 31 2,241|Dr. 3,614\Dr. 1,373\|... et Dr. 1,373) Dr. 2,608 
Shipping. | | } . 

Burns, Philp and Co.......... Mar. 31 | 33,888} 202,408) 236,296) aioe 150,000; 10 | 50,000 56,296 )| 227,213 10 
Indo-China Steam ............ | Dec. 31 | 498) Dr. 88,445| Dr. 87,947)| oh | se 6% Dr. 88,997 1,050) Dr 136854 ee 
Shops and Stores. | | : 
Boots’ Pure Drug Co. ...... Mar. 31 | 220,343 731,891) 952,234 | 96,750; 435,000 29 «(| 200,000) 220,484 722,265) 29 
Great Universal Stores ...... Mar. 31 | * 152,045} 152,045); 7,875 22,500 10 108,358) 13,312) Seva oon 
Sanders Bros. (Stores) ...... Apr. 30| 48,190} 108,588} 156,778|| 19,688) 35,250, 12} | 45,000) 56,840)) 104,026, 124 

Textiles. | \ 
Crosses and Winkworth | oll a e 
Consolidated — = beveee | Mar. 31 |Dr. 65,694) Dr. es a ie | ine nie | Dr 106760, Dr ines 
Tramways and Omnibuses } | 
British Electric Traction ... | Mar. 31 | 254,313! 254,313)| 163,120 10,144) 5 oa 81,049'| 271,005, 15 
Second London Scottish | | | | ] | 
American Trust ............ Apr. 30 | 9,613) 37,947) 47,560)| 22,500 12,000) 4 be 13,060)| 46,160) 5} 
anne. _ | | | | | 
Rickmansworth & Uxbridge | | } | F109 
Walley Waker o.es..ncxcs--0- | Mar. 31| 11,993) 35,117 47,110) 2,410 26,506| { 10-4) 5,000, 13,194) 52,933 { ; 
Other Companies. | | | 
Beecham’s Pills, Ltd. ...... |Mar.31|  41,577| 182,490| 224,067) 141,048 30,000, 15 - 53,019) 135,595) 15 
Brownlee and Co. ...........- Mar. 31 | 43,309) 38,134| 81,443)| 5,687 31,495) 107 5,000} 41,261); 38,301) 10 
Cape Asbestos..............00++ | Dec. 31) 21,165) 13,142|  34,307|| 11,250) 5,000| 4 saa 18,057), 26,211 5 
Hart (Thomas), Ltd. ...... | Mar. 31 | 3,068 6,948,  10,016|} 3,601) 1,125 5 | 2,000}  3,290)| 588 2 
Hill (R. and J.) ............. | Mar. 31 5,693! Dr. 15,323|Dr. 9.630) a7 a ae 2,441) Dr 12,071)| Dr 22,320 
Hope (Henry) and Sons | Mar. 26) 44,883) Dr. 32,761) 12,122! shige v | ase |Dr. 20,000) 4,622)| 38,022) 5 
Molassine Company ......... Mar. 31 608 29,301) 29,9091 10,588) { 5582 (o) 11,425 1,543) 51,465) (t) 
| / | | 
Prichard and Constance | | | | 
(Manufacturers) ............ | Dec. 31 1,535 14,584 16,119 6,000 7,575 20 ron 2,544} a vs 
Santa Rosa Milling Co. | Dec. 31 | 6.031; 34,828 40,859!) 6,978! 8,156, 3 | 20,000, 5,725) 15,292 ~, 
| \ = | | for 
elena altel Oe ceccensseoce | Apr. 50] 14,840) 150,086 164,926). it a soe aot. \ 30,000) 15,926 | 172,547 a 
NE EAB. oo ocevecessovenes | Mar. 31 4,830, 27,270 32,100), 15,500 14,000 8 » | 2,600) 36,561! 113 
Symons (S.) and: Co. ......... Mar.31! 1,668, 13,875, 15,543||_—... 14,000/ 17} | 890 6§3|| 19,212} 20 
Taylor’s(Cash Chemists) Tr. | Mar. 31 4,752) 38,039 42,791|| 49,362 os pes |\Dr. 10,000) 3,429)| 40,535; 9 
Veno Drug Company (1925) | Mar. 31; —.... | _-107,021| 107,021), 49,163; 15,000 40 | 40,000/ 2,858) 4,003 Nil 
Victoria Dwellings © ......... | Apr. 30 | 552 2,143 2,695|| ... | 2116 34 | .. | 579 2,786, 34 
White (A. J.), Ltd. ......... | Mar. 31} 81,971| 43,222} 125,193) 37,500 124 | ... | 87,693|| 42,440! 12} 
Yeast-Vite, Ltd. ............ Dec. 31 | 


25,608, 56,246) 81,854) 39,000 21,000, 463 21,854) 57,639, 15 





(t) 10-3176d. on ordinary shares and 2/1-9056d. on deferred shares. (a) 8-8656d. per share on ordinary shares. 











Company Mews. 


REPORTS AND NOTICES 





MISCELLANEOUS. 


meetings of the security holders and shareholders of the Barrow 
Hematite Steel Company, Ltd, which was held on June 7th, 
the proposed scheme of arrangement was approved in each case by 


very large majorities. 


(6) 1/5-1936d. on deferred shares. + Free of income tax. 


| been made with regard to the mode of issue of prior lien notes, 
| without, however, increasing the total amount to be issued. At an 
| extraordinary general meeting which followed, the resolutions were 
| unanimously approved. 

| 

| 


IMPORTANT FORD AGREEMENT.—In an investment note which 
appeared in the Economist dated May 21, 1932, page 1148, entitled 

| “Important Ford Negotiations? ’’ we dealt with the possibility 
of important developments taking place of interest to shareholders. 
We now learn that a reciprocal agreement has been concluded 


Company, Ltd., of London and Dagenham. Mr W. R. Campbell, 
president of the Canadian company, has been in this country for 
some time with the object ef securing such an agreement to ensure 
| that the supply of Ford cars and other products throughout the 


between the Ford Motor Company of Canada and the Ford Motor 
BARROW HEMATITE STEEL COMPANY, LTD.—At a series of 
| 


found themselves unable to carry through the previous scheme in | 
The original scheme had been modified, the 
principal change being the proposed amalgamation of the Barrow | 
Company's colliery interests and business, with the Barnsley Main 


The two properties adjoin, and more economic 
and efficient working should be possible. 


all its requirements. 


Colliery Company. 


It was explained that a new scheme had 
been necessitated by the fact that times, since passing the original 
scheme, had become worse instead of better, and the directors had | 


| British Empire should be derived from an Empire factory, Arrange- 
ments have now been made for the recently announced small 
| 8 h.p. Ford car to be manufactured by the Ford Motor Company 
| Ltd., and marketed and sold throughout the British Empire by 
the Ford Motor Company of Canada, and its subsidiary companies 
in India, Australia, South Africa and Singapore, and all other 
parts of the Empire where there is already an established organisa 
tion of concessionnaires and dealers. The new V-8 cylinder Ford 


| 
| 
Modifications had also | car, recently placed upon the market by Mr Henry Ford, is now 1 
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full production at the Canadian factory, and arrangements have 
made for the sale of the complete vehicle and component 
thereof by the Canadian company to the British company 
for distribution, not only in the United Kingdom, but also through- 
out Europe and other portions of territories controlled by the 
British company. Hitherto, the Canadian company, under con- 
cession granted some twenty-five years ago, has had the sole right 
to manufacture and sell Ford motor cars, trucks and other products, 
throughout the British Empire (excepting the United Kingdom). 


SINGER AND CO., LTD.—In a circular issued by this company 
dated June 6, 1932, it is stated that the total liabilities of the 
y are less than £390,000 (of which £166,000 only is current) 
and the stock of cars (£66,000), finished spare parts (£120,000), 
gnd partly manufactured and raw materials (£314,000), total 
proximately £500,000 in value. In addition, the properties, 
machinery and plant stand in the books at more than £1,400,000. 
The company has, of course, suffered a fall in sales common to the 
motor industry, but it is believed its share of the general demand 
for cars has been obtained. The directors have caused all current 
on-costs outlay to be materially reduced and if the sales for the 
month of June and July equal the average of the last ten months, 
the trading result, although not up to standard, should not be 
considered entirely unsatisfactory, having in view the prevailing 
conditions during the year which were beyond their control. 





DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 





































where marked % or Stated aes 
in Cash for Whole 
* Interim div. + Final div. Tome. 
Name of Company. 
Interim | Date of Method Cae Pre- 
_or Pay- ot east vious 
Final. ment. Payment. ear. | Year. 
BANKS. 
Bank of British West Africa ...... 24%Tt wine 4 4 
Imperial Bank of Persia ......... a Tax free 10 10 
Netherlands Bank of S. Africa ... sei | 6 6 
INSURANCE, 
Sun Life Assurance .............+. 1/7id. ps| July 1) Tax free _ 
TEA AND RUBBER. % % 
ie aera tscciin 74% 123 124 
Beechams PUIS .............ccscee00 i } 15 | 15 
Bogracoti Tea ..........c0sceseevee 3%+t| July 9 ; os 7k 
SIE Spetsemmennivesnsmensceece 4%+| July 9 6 7h 
I, ientiictannac on cnacieeniiniion 23 %T ins 5 10 
Dima Tea Company ............... aot 6 aoe 
a 24%T 5 10 
Scottish Assam Tea .............++ 5% as 
Straits Plantations ................. 44% 43 64 
United Planters of Ceylon ...... 14% ne 
MINING. 
Ayer Hitam Tin Dredging......... 24%*| June 30 
Malayan Tin Dredging ............ 24%*| July 1 
OTHER COMPANIES. 
ii aces ccsenssene 74% — ai 
Amalgamated Dental............... a Tax free 5 
Anglo-Persian Oil.................0 ss sm on 15 
Barclay Perking.........00cc-sercseee a 8 1l 
Bescham’s Pills ..........ccccocscese aie ove 15 15 
Boots Pure Druy........... aie ane 24%°* Quarterly eee 
British Electric Traction (Def.) eee a 5 we 
BPOWUNCS ONE CO.0.00.0000s0eccccccee . Tax free 10 10 
Cape Asbestos ...............c.c0sce0 ox ee mal a 5 
Cardinal Investment Trust (Def.) 2%*| July 1 ase ass 
Chatrington Gardner Locket ... 10% ai 20 20 
Cohen and Wilks .................. een ae 64 5 
benture Corporation ............ 4%*| June 30 . és 
Dolton, Bonraes and Dolton ..... 23%* — eee 
East Kilbride Dairy Farmers ... ae 7h 10 
Forster’s Glass an 5 5 
Fremlins aia aki 24%* aie 
Gartsides (Brookside Brewery)... ses 10 15 
General Securities Investment ... 24%t | 5 7k 
Grovesend Steel and 'Tinplate ... es | 1/- p.s. |1/- p.s 
Hambro ‘Trust. ..........0...00.s00., ini a ea 304 534 
Hants and Dorset Motor ......... 6% T eee tee 10 10 
say's apbatplaseskiguatieekie<acecens TE%t aa een 12} 124 
ohn Harper and Company ...... wee mane ote 7 7 
Lincolnshire General Finance .... se 12 na 
anley and Regulus ...... 10% + oa 223 224 
arston, ‘Thompson & Evershed “2 Tax free 15 15 
Molassine (Def) ...........ccccc0eee0 0s ae 1/5.1936.1.12/1.9056d 
Monks Investment Trust ......... 3%t se 
‘ew Zealand and River Plate 
Land Mortgage .................. 33%° 


North British Cold Storage ot 
Jorthampton Brewery 
ttoman Bank ; 

chard and Constance (Def.) ... tte = 
ett Todd and Sons ............ a oe ei 10 5 








Rio Flour Mills 32%* 
Sewers aaa Atiecinsbasekaatenminnd S%t 7 9 
Seribbans and Company (Def.)... a 19; 193 
ond British Steamship Trust 4* eee 
nd London Scottish American 
8 ne eneiee ; ob seeeebicwernsscetenes 4+ wae eee 4 5} 
ae ONE OME CO, .....<cccccsceeee 9 eee 
Sheffield Brick... *bee ae ieee 
ort’s (Def.) «0... : “6 | lt 
Ce ie 33 5 
» Symons and Company ........- TGF} te sia 174 20 
mes Grit and Aggregates...... 5%tT eee mn 10 15 
IED sxc e cc etansvnsssexcscns oa ts ca 5 5 
a Sy Sa re a eT 
CANADIAN WALLPAPER MANUFACTURERS, LTp.—The directors of the Canadian 


C allpaper Manufacturers, Ltd., announce that owing to the trade depression in 
: anada the results of the trading for the past year do not justify the payment of 
any dividend. ‘The balance at credit of profit and loss account is carried forward, 
Viz., $302 185, as against $307,552 brought in from last year. 


THE WALLPAPER MANUFACTURERS, LtTp.—The directors of the Wallpaper 

4nuiacturers, Ltd., whose company has a substantial shareholding in the Canadian 
company, advise us that last year the dividend from the Canadian company 
punted to £12,608, and the absence of this dividend will not materially affect 
heir results as indicated by the trading position to date. 


THE ECONOMIST. 


























1329 


AMERICAN RAILROAD MONTHLY GROSS AND NET RECEIPTS. 



































3 Des Receipts for Month. | Aggregate to Date. 
Company. 8 Ending.| crip- | 
= _— | 1982. | +or— | 1932. L or — 
' | 
| | 
s os > a s 

Alabama Grt. Gross} 362,427/— 169,127 362,427] — 169,127 
Southern ... 1 jan. 31/4 Nett |pr.61,289|— _71.684| Dr. 61,289] — 71,684 
Atlantic Coast’ ¢ | 41 — 30 Gross} 4,016,738|— 1,975,098] 16,776,530|— 7,667,001 
ines......... Apr. Nett | 351,666|— 898,992! 1,563,479|— 3,322,135 
Siciteen nae gq} J Gross} 10,808,049] — 3,552.701| 43.411.203|— 13,541,128 
chison Topeka) 4 /Apr. 3014 Nett | 633,292|— 284.594] 21272'247|— 2.717.985 
Baltimore and\| 4 |, 57 39) £ (iross|11,150,489] — 3,896,527] 45,038,526|— 14,354,455 
icicdancks Apr. Nett | 1,147.378|— 960,659] 5,621,581|— 1,047,179 
Boston and 4 Gross} 3,930,286) — 1,226,107! 16,091,039}— 3,996,609 
“Maine ....... Apr. 30\) Nett | 655,343|—_ 251264) 2,324,155|— 1,029,986 
Chicago & N.\] 4 |, 0. go) f Gross] 5,898,089] — 2,911,786] 24,344,488] 9,509,737 
_ Western .... - Nett |Dr324,642|— 428,713) Dr. 189,400|— 2,015,171 
Chicago Bur-\} 4 lane 30] £ Gross| 6,550,714] — 2,891,612] 27,815,036 — 10,695,929 
ington, &c. Apr. Nett | 689,833|— 841,187] 3,797,771|— 3,707,048 
Chicago Greath} 5 |seur 3q] f Gross} 1,443.430|— 236,007] 4,009,683) 791,751 
Western .... . Nett | 184,464|— 80,678] 232,549/— 439,258 
Chicago Mil &\| | f Gross} 6,751,125|— 2,723,580] 27,953,386|— 9,269.192 
St. Paul .... Apr. 30/4 Nett |Dr217,374|— $42,528) 210,198|— 2,041,064 
Colorado and 4 Gross} 407,266}— 195,895} 1,864,430) — 788,991 
Southern ... Apr. 30/4 Nett | —59.408}+ 25,937|Dr. 82.691|— 207,102 
Delaware andy} 4g |... 39] f (ross| 2,257,529 438,575] 8,192,470|— 2,343,078 
udson ..... Apr. Nett | 274.381|— 66,960] 149.200/- 648.514 
Denver and \} 4 Jane, 3o)f Gross} 1,145,131] — 623,797] 5,215,500|— 2,319,289 
io Grande, P Nett 29,275|— 220,113 155,986|— 1,134,340 
Belo Ralivead 4 lapr. 30] ¢ Gross} 6,303,916] — 1,576,950) 25.011,601|— 6,041,224 
rf |Apr. Net+ | '667,427|— 282.479| 2.733,220/— 1,600,849 
ied Gross| 4,194.929|— 1,646,643) 16.234.772|— 7,143,196 
Great Northern | 4 |Apr. 30/4 Nett |07287,046|— 377,943|Dr.1611979|— 2,539,612 
Gulf Coast], Gross] 853,853|— 516,008} 3,549,013|— 1,093,382 
Lines......... Apr. a Nett | 200,192/— 158.413, 738,717/— 100,738 
a Gross} 7,175,900 — 3,101,070] 30,680,503|— 9,522,667 
IMinole Central | 4 pape. 3014 were | "721,066 1,726] 4,031,416] + 2,214,433 
gre } 4 lApr 30 Gross} 874,062)— 1,083,623) 3,545,767)— 2,524,854 
it. Northern — Nett 6,075|— 247,989) Dr. 132,686 824,428 
ree eH | Gross] 3,818,478|— 921,396] 14,030,820/— 3,918,827 
Lehigh Valley | 4 |Apr. 30/4 Net¢ | '719:604|+ 76,648] cm 509,823 
Louisville and} 4 Gross| 5,054.273|—2,657.808| 22,241.466|— 8,880,720 
Nashville... Apr. 3014 Nett |yr121,500|— "816.063, 1.025,742|— 1.908.202 
itn &. Paul! ¢ lap 30 Gross} 1,894,850|— 619,785} 6,835,000) - 2,683,504 
and Sault .. Nett |r. 88,533|— 116,014) 1,307,858|— 1,687,241 
Missouri \ 4 |Apr. 30) f Gross} 2,219,252 541,579] 9,005.219|— 2,034,237 
Cansas&Txs. Nett | 227.660|+ 39.540] °766.184|— 359.597 
etme, Gross| 5,636,112|— 2,504,139] 23,874,120|— 8,802,133 
Missouri Pacific | 4 |Apr. 30/4 Nee¢ | -'527,618|— 928,306] 2.305.628|— 3.310.595 
New York\} 4 Gross |24,837,712|— 8,841,407|106,171,265|— 26,939,933 
_Central ...... - " Nett | 363,974|—2,437,627| | 7,520,136|— 2,618,764 
Never wet LL 4 lap . 30} £ Gross] 6,707,192] — 2,288,716] 27,681,779|— 6,570,105 
| JAP - 59) Nett | 1,157,440|— 668,136] 4,594,813)— 1,639,296 
N. York, On-\] 5 | Gross} 951,271]+ —78,733| 2,602,502|+ 103,260 
tario & Wn. f| > Mare 3114 Nett | 2237833]+ 97,823, "448.554|+ 168,241 
Norfolk and Gross] 4,721,532|— 1,515,660| 20,595,294|— 5,191,885 
Western ....f| * ew 30/4. Nett | 1.117,676|—" 310,888) | 4,266,244|— 1,924,632 
ane Gross} 3,805.917|— 1,440,159] 14.315,051|— 5,632,716 
Northern Pacific} 4 |Apr. 3014 Net+ |07106,383|— 115.741|Dr1.480,625|— 1.896.186 
Pennsylvania i Gross| 28,663,803) — 12056585|117.261,775|— 38,541,518 
Railroad.....f| * |APT 50) Nett | 3,728,135|— 1,056,177) 12,958,998|— 2,152,131 
aa | ? Gross! 4.898.404] — 1,382,694| 19.275,769|— 6,226,364 
Reading Co...... 4 jApr. 30/4 Nett | "922,609| + 462.496] 2.843.490/+ 706.471 
Rock Island | f Gross| 5,718,934] — 2,708,234] 24.392,719|— 9,055,678 
Railroad.....f| * |4P®- 3914 Net¢ | '222,166|— 639,213] | 1,078.290|— 2,731,739 
Seaboard Air 4 c Gross} 3.170.283} — 1,174,448) 12,523,819|— 4,427,097 
A ontiionnas f |Apr. 3014 Nett | 381,356|— '141,722| °852,296|— 949,412 
ee Gross|11,793,915| — 4,733,619] 47,567,540|— 18,500,963 
Southern Pacific | 4 |Apr. 3014 Net¢ [Dr 71843] + '871,671|Dr. 915,254] + 3,907,419 
Southern Rail-\| 4 |, 1-39] f Gross| 6,454,698] — 2,693,761] 26.189,627|— 8,211,564 
Ticeearneses Apr. Nett | °325.345|— 719,024) 1.191.278|— 1,418,671 
Texas and 4 |Apr. 30 Gross} 1,760,232} 1,065,105] 7,041,030) — 3,315,615 
Pacific Apr. 30/5 Nett | 219:931/— 433.375] 823.795|— 1,046,466 
Uaion Pacific 4 \anr, 30! ¢ toss] 8.902.293| — 3,779,151] 36.697,937|— 13,533,013 
- ee | bNett | 544,570|— 105,752} 3.278.378 872,141 
teal 1 aol f Gross} 3.149,616|— 1,295,732| 12,921,068|— 3,936.836 
Wabash ......... 4 jApr. 30/4, Net+ |r230.565|- 525,202! Dr. 575.694|- 1.478.110 














Conmicretal Weports. 


MARKET SUMMARY. 


A review of the course of prices at the principal international 
commodity markets reveals nothing of an encouraging nature. 
The demand for raw materials continues to shrink and the tendency 
of gold prices is still downward. Among commodities marketed 
on a large scale in the United States, non-ferrous metals show little 
improvement. Spelter and lead have been barely steady and tin 
has been cheaper. The firmer tendency in domestic copper prices 
is merely the result of the impending import duty. Transactions 
in rubber have been on a small scale, and raw cotton failed to 
recover from the heavy fall which occurred during the past month. 
The outstanding feature is the sharp decline in wheat, followed to 
a lesser extent by maize, oats and rye. Sugar was a little steadier, 
but cocoa declined further. The recent advance in coffee prices 
has been followed by a slight reaction. Sterling prices of com- 
modities which lend themselves to grading and therefore to inter- 
national arbitrage continue to move in sympathy with gold prices. 
Reports from various industrial centres reveal a deterioration in 
industrial activity. The general situation in the coal trade shows 








little change, but an increase in export business is reported from 


Cardiff. Little headway is being made by the iron and steel 
industry, though ultimately the industry will, of course, benefit 
from a thorough reorganisation. Business in the textile trades 
appears to be less active. 


THE COAL TRADE. 


SHEFFIELD.—Quietude continued in all sections of the coal 
market. The paucity of export orders has caused some weakening 
of prices of South Yorkshire steams. These can now be bought 
at 16s. f.o.b. Demand for industrial fuels shows no further 
weakening. The cool weather has kept up sales of house coals, 
which are rather heavier than a year ago. Furnace coke supplies 
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exceed consumption and bargains are available. 
10s. 6d. to 12s. at ovens. 


GLASGOW.—The feature of the market is the strength of treble 
nuts and in lesser degree of doubles in Fife and the Lothians, and 
also of first steam in the former area. Trebles especially are short 
of requirements, but the three brands are well booked and have not 
yet overtaken business secured during the recent stoppage. Other- 
wise values hold steady, for although orders are scarce, production is 
now ona smaller scale. Many Lanarkshire collieries are closed owing 
to the lack of industrial demand. Shipment prices (f.0.b. district 
ports): LANARKSHTRE.—Ell best, 14s. 3d.; splint best, 15s.; 
splint second, 14s. 3d.; navigation, 15s.; navigation second, 14s. 6d., 
Hartley, 15s.; steam, 13s.; trebles, lls. 6d.; doubles, 9s. 9d.; 
singles, 8s. 9d.; pearls, 8s. 6d.; dross, 8s. 9d. Frre.—Screened 
navigation, 16s. 6d.; first-class steam, 12s. 9d.-13s.; third-class 
steam, I1s.-lls. 3d.; trebles, 13s.-14s. 6d.; doubles, 10s. 6d.-11s. ; 
singles, 8s. 9d.; pearls, 8s. 6d. Lorsatans.—Prime steam, 1ls.- 
1ls. 6d.; secondary steam, 11s.; trebles, 12s. 6d.; doubles, 10s. 6d.- 
lls.; singles, 8s. 9d.; pearls, 8s. 6d. AYRSHIRE.—Unscreened 
navigation, 16s.; jewel, 16s. 6d.; steam, 12s.; trebles, 12s.; 
doubles, 10s.; singles, 9s. 9d.; pearls, 9s.; dross, 9s. 


CARDIFF.—The most favourable feature of the conditions in the 
South Wales coal trade this week has been the activity in the 
export trade at Swansea and Port Talbot, where the demand, 
principally for anthracite coals, is keeping the docks fairly fully 
employed. Loading operations have also been a little more active 
during the early part of the present week at the eastern ports, 
where there has been a gratifying increase in the supply of prompt 
tonnage. Last week the total shipments from the South Wales 
ports in the foreign and coasting trades were 435,060 tons, compared 
with 407,295 tons the previous week, but with 504,747 tons in the 
corresponding week last year. There are prospects of a further 
improvement in the volume of trade in the next few weeks in 
view of the fact that the French Government have granted licences 
for the importation of an addition of 152,300 metric tons to the 
recently reduced quota. This supplementary supply is exclusively 
for the service of the ports, and South Wales is the principal source 
of the supply of the seaborne imports of France. Prices are 
nominally unchanged. Quotations for dry nuts and cobbles are 
still ruling above the schedule, but practically all steam grades are 
ruling at the minima figures. The following are the current 
approximate quotations :—Best Admiralties, 19s. 6d.; seconds, 
18s. 9d. to 19s. 44d.; best drys, 18s. 6d. to 19s.; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
Valleys, 17s. 3d. to 17s. 74d.; best small steams, 13s. 6d.; cargo 
galls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 
anthracite, best large, 36s. to 38s. 6d.; Red Vein, large, 22s. to 
26s. 6d.; machine-made cobbles, 39s. 6d. to 48s. 6d.; French nuts, 
49s. to 48s. 6d.; stove nuts, 38s. 6d. to 45s.; rubbly culm, 8s. 3d. 
to 8s. 9d.; foundry coke, 32s. 6d. to 35s.; patent fuel, 20s. ; pit- 
wood, ex ship, 19s. to 20s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—Slackness of work in different foundry 
departments locally and elsewhere has caused a reduced demand 
for Cleveland iron, and it is feared that there will be rather important 
increases in stocks at the furnaces unless there is a change in the 
position before long. Several Government and public works 
schemes involving considerable tonnages of foundry work are 
held up on the grounds of economy and the suspension of this work 
will prove of serious consequence to the trade if it is long continued. 
In the meantime pig iron requirements are reduced locally and for 
Scotland, and there is practically no demand for export, as was 
fully reflected in last month’s overseas figures. The business 
transacted in Cleveland iron during the past week has been small 
in extent and no improvement was reported at the weekly market 
on Tuesday, when official prices for markets other than Scotland, 
where special concessions are offered, were unchanged, viz.: No. 1, 
6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 
57s. f.o.b. or f.0.t. The demand for hematite is only on a moderate 
scale and is practically confined to early requirements. No 
disposition is shown on the part of consumers to enter into forward 
purchases, although a move in this direction has been long expected. 
Ordinary mixed numbers are now obtainable at 62s. 6d. for prompt 
delivery, while 63s. is generally quoted for delivery over a few 
months. Shipments of pig iron this month are on a poor scale, 
the total cleared to 7th inst. being 3,757 tons, against 545 tons to 
same date last month. In the finished trades new orders come to 
hand very slowly and short-time working is prevalent in several 
departments. Prices under the rebate scheme are unchanged 
and also for the other main commodities. There is practically no 
buying of ore. Best rubio is nominally 15s. c.i.f. and the freight 
Bilbao-Middlesbrough is easier at about 4s. 6d. Coke continues 
in excess of requirements. Good blast-furnace qualities are offering 
at 15s. 6d. delivered works. The number of blast furnaces in 
operation in the district is unchanged at seventeen. 


SHEFFIELD.—The past week has failed to develop any change 
for the better in the conditions of the local steel industry. Bulk 
orders are as scarce as ever and inquiries are deficient in number 
and importance. The finished branches are patchy. A few of 
the local factories are busy, the remainder being on short time. 
The rolling mills and forges have never been so slack in normal 
times. Traders are hopeful of benefit resulting from the work 
of the National Committee to reorganise the steel trade. Already 
members to constitute a local sub-committee have been nominated. 
Representations have gone up to the Government from Sheffield 
urging an extension of the amount which the Export Credits 
Committee are prepared to guarantee credits on Russian orders. 
The amount of £1,600,000 is already practically exhausted. It is 
said that Sheffield could secure valuable orders from Russia if 


Prices range from 
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arranged. All the luxury products of Sheffielq 


credit terms could be 
are badly depressed. 

GLASGOW.—Business in the steel trade in the West of Scot 
remains very quiet, with only a small proportion of the plant j 
operation. The appointment of the National Committee to pre . 
a scheme for the reorganisation of the iron and steel industi 
and the formation of regional committees is regarded as a oe, 
in the right direction, as in the West of Scotland there has been 
general feeling for some time that the trade must be reorganised 
and that it could only be properly dealt with by the trade as a whole 
In the tube trade things are quiet, but there has been a little more 
activity in the butt welded section than there has been for some 
time. Sheet makers, while better employed than most branches, 
are having rather a quiet spell, though there are a good many 
important inquiries on the market at the moment. Bar iron makerg 
and makers of re-rolled steel bars do not report any improvement, 
In the shipbuilding yards there is no new work and there is lea 
repair work than was on hand a few weeks ago. 

CARDIFF.—On the Swansea Metal Exchange on Tuesday quiet 
conditions were reported in the steel and tinplate markets. Tin. 
plates were quoted at from 14s. 6d. to 15s. per basis box, Welsh 
steel bars at 95s. per ton net, and foreign, principally Belgian, 
bars at 82s. to 83s. per ton delivered. Galvanised sheets were 
unchanged at £9 5s. per ton f.o.b. During the March quarter of 
the current year the output of tinplates was 30 per cent. greater 
than in the corresponding period last year, and the exports of tin. 
plates 41 per cent. greater; while in the galvanised sheet industry 


there was an increase in production of 6 per cent., but in the export 
trade of 46 per cent. 


OTHER METALS. 


TIN.—Owing to the failure of a prominent firm on the London 
Metal Exchange, business was partly dislocated on Monday, and 
dealings in tin were suspended. On Tuesday, however, the secretary 
of the Metal Exchange announced that ‘‘ in reference to the recent 
failure on the London Metal Exchange, the pool which was formed 
to take over the tin has already been dissolved and the tin disposed 
of.” On Tuesday the market opened quietly at a level about £7 
per ton below that of Wednesday last week. On Wednesday there 
was a good demand for the metal at slightly firmer prices. Accord. 
ing to the Metallgesellschaft A.G., the world’s mine production of 
tin in April amounted to 9,633 metric tons, against 10,528 metric 
tons in March. In New York the metal was quoted at 19-60 
cents per lb. on Wednesday, against 20-75 cents per |b. a week ago 
and 21-37 a month ago. Wednesday’s official closing quotations 
in London, in terms of sterling for ** standard ”’ cash at £115 15s. to 
£115 17s. 6d. per ton, compares with £122 2s. 6d. to £122 5s. on the 
corresponding day last week. Stocks in London and Liverpool 
at the end of last week, at 33,317 tons, show a decrease of 78 tons 
on the week. 

COPPER.— The domestic price for copper in the United States has 
slightly hardened as a result of the import duty of 4 cents per |b., 
but export prices remained unchanged. The steadiness of New 
York was reflected in the London price of the metal, which fluctuated 
within narrow limits. On Wednesday, ‘* Domestic’ spot was 
quoted at 53 cents per lb. in New York, against 5} cents a week ago, 
and 5} cents a month ago. Wednesday’s official closing price for 
** standard cash ”’ in London, in terms of sterling, at £26 16s. 3d. to 
£26 17s. 6d., compares with £26 15s. to £26 17s. 6d. a week ago. 
Stocks of refined copper in British ofticial warehouses at the end of 
last week, at 19,224 tons, show a decrease of 504 tons, while stocks 
of rough copper, at 769 tons, are unchanged. 

LEAD.—The London market in lead was active on Monday (sales 
totalled 1,200 tons), but owing to liberal offerings prices declined. 
On Tuesday demand was quiet, but in the absence of selling 
pressure prices remained steady, only to give way on Wednesday, 
when supplies were more liberal. According to the Metallgesell- 
schaft A.G., the world’s smelter output of lead in April was 93,148 
metric tons, as compared with 99,737 metric tons in March. In 
New York the metal was quoted at 3-00 cents per lb, on Wednesday, 
against 3-00 cents a week ago, and 3-00 cents a month ago, 
Wednesday’s official closing quotation for “* soft foreign ”’ in London, 
in terms of sterling, at £9 13s. 9d. per ton for shipment during the 
current month, compares with £10 5s. on the corresponding day 
last week. 

SPELTER.—Spelter declined steadily in value at the London 
Metal Exchange owing to the falling off in demand. According to 
the Metallgesellschaft A.G., the world’s smelter production of 
spelter amounted to 67,616 metric tons in April, against 71,973 
metric tons in March. Wednesday’s quotation in New York, at 
2-825 cents per lb., compares with 2-825 cents a week ago and 
2-45 cents a month earlier. Wednesday’s official closing quotation 
in London, in terms of sterling, for ‘‘ good ordinary brands,” was 
£11 15s. per ton for shipment during the current month, against 
£12 1s. 3d. a week ago. : 

OTHER NON-FERROUS METALS.-Amont other non-ferrous 
metals the quotations for aluminium and nickel have been main- 
tained at £95 per ton and £225-£230 per ton respectively. Platinum 
remained unchanged at £9 15s. per ounce. Foreign antimony was 
sold at £23 10s. to £24 per ton, against £24 to £24 10s. a week ago. 
Quicksilver was reduced from £14 per flask to £13 5s. to £13 16s. 
per flask. 


TEXTILES. 


THE COTTON TRADE.—Liverpool—Imports for the week, 
June 2nd to 8th (inclusive) are 39,482 bales, of which 15,927 are 
American, 1,695 Peruvian, 3,018 Argentine, 13,460 Egyptian, 
3,329 East Indian, and 2,053 sundries. 

Manchester.—The market during the past week has continued 
quiet. Although a fair amount of inquiry has been dealt with, 
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‘tated to place orders of more than retail dimensions. 

bayers be ons oa of nervousness with regard to finance. 
shippers of cloth to India have received rather more favour- 
gome ad . from the other side and more business has been done 
ies and specialities, but it has been exceedingly difficult to 
in fane® sales in standard makes. Operations for China have been 
hin & small compass, but reports are being received of rather 
ve oved clearances in the Far East. Some moderate lines have 
hooked in specialities for Java and Singapore. A few more 
= have been about in bleaching cloths for Egypt and the Near 
- Most of the demand for the African markets has run on 
‘sted styles. Very little has been done for South America. 
Poin have moved off fairly well for home trade use. Engagements 
p manufacturers tend to become more irregular. A slow feeling 
tes revailed in the yarn market. Quotations in American and 
ian counts have been irregular when tested. The turnover has 


sgaiD been less than the output. 
Cotton Prices. 














1932. “ane 
May | May | June | June 
18. 25. | . 8 1930. | 1931. 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ...... per Ib. | 4°53 | 4°51 | 4°17 | 4-20 || 8-04 | 4-63 
Sakellaridis Fully Good Fair 
e Egyptian ......... per Ib. | 6-10 | 5-95 | 5-65 | 5-70 |/12-95 | 7-20 
Yarna—32's tWist .........eeeeeeeeeees per Ib. 8k 8 1k 73 12 8} 
RIE, cx, sixscesincoeanss perlb.| 8 8 RB 8t || 124 | 9 
» 60's twist (Egyptian) ...... per Ib. 13 13+ 13 13 21 144 
in, Printers, 116 yds., 16 by 16, 32’sand | 8. d.|s. d.j 8 d.j/s. d. jis. d.ja. d. 
ae — scenpheetaadnesneemeesavetis 16 9 ee 7\16 6 |16 6 {21 6 {17 5 
-in, Shirtings, 75 yds., 19 by 19, 32’s and 
on Ee cia Apa bee sntAdesvthve sasucouebaywonees 118 9 |18 7/18 6 {18 6 |/24 0 j19 2 
Hin. ditto, 38 yds., 18 by 16, 10 Ib. ...... \10 4/10 3410 2/10 2 j/13 13/10 8 
Jin, ditto, 37 yds., 16 by 15, 84 ib....... | 9419 3/9 2;9 211 104) ,. 
' 








THE WOOL TRADE.—Bradford.—The fourth series of London 
sales have finished, writes our correspondent, but the position of 
wool is virtually the same. Values did not make any real recovery, 
but merinos and fine crossbreds remained firm. Unfortunately, a 
larger quantity of wool was carried forward for the succeeding series 
than at the end of April. The bulk of this was crossbred. Better 
competition from the Continent was an important factor at the 
close of the series. There is only a short interval before the 
commencement of another series, but after that the last series but 
one of the year will not commence until September 20th. It therefore 
looks as if at the present rate of consumption a big volume of wool 
wil be absorbed. Machinery activity in the West Riding of 
Yorkshire is better than many people are prepared to admit. Within 
the past week more business has been done in tops and yarns in 
Bradford, but there has not been a big general movement. Some 
spinners say they have not participated in it at all, and are still 
quite confident that they can buy both merino and crossbred tops 
without paying any advance. It really seems as if the trade done 
has only been possible by selling cheaply, and margins are very 
poor indeed, calculated on the present market value of wool. Still, 
most of the machinery is being kept fairly busy. 

Australian Wool.—The London Committee of The National 
Council of Wool Selling Brokers of Australia has received the 
following particulars of disposals and stocks of wool for the 1931-32 
season as at May 31st last. The figures for the corresponding period 
of the 1930-31 season are shiown for purposes of comparison :— 


July 1, 1931, July 1,1930, Increase 
to to or 
May 31, 1932 May 31,1931 Decrease 
Bales Bales Bales 
Received into store ......... 2,766,101 2,439,166 + 326,935 
Sales of Wool...........ceeeees 2,533,877 2,284,035 + 249,842 
Shipped from brokers’ 
stores (unoffered and 
MEAGUAWEL) ...cccsvesecess 34,994 35,701 -- 707 
(SR ae a 197,230 119,430 77,800 


In addition, 48,707 bales carried over from the 1930-31 season 
have been disposed of in the period under review. The average 
priee in Australian currency for greasy wool in the month of May 
was 6-48d. per lb., and £8 8s. 10d. per bale. The average from 
July 1, 1931, to May 31, 1932, was 8-55d. per lb., and 
£11 0s, 4d. per bale. 


THE JUTE TRADE.—Dundee.—Continued quietness in the jute 
trade is leading to a decline in prices of most commodities. Buyers’ 
Wants are easily satisfied, and the tendency is still to purchase only 
sufficient to meet immediate needs. An increase in the stocks of 
goods in Calcutta at the end of May, compared with the figures at 
the end of April, has not helped the market. Stocks of heavy goods 
‘specially were augmented by 20 million yards, while hessians were 
Increased by 14 million yards. This is generally a quiet season of 
the year in the jute trade, but the usual period for buying comes on 
a month or two, when it is expected that the situation will 
brighten up. Meantime, prices are all very low and uneconomical. 

© raw jute market is of small interest. New crop prospects 
Continue very favourable, and, with a larger crop expected next 
Season, sellers are inclined to sell at low rates. There are still very 
few offers being made to this centre, and new crop is not mentioned, 
but the Indian Mills have bought some new fibre and some specula- 
tive business has been done. Spinners here are still showing very 
little interest, and only a few small lots on spot are being disposed of. 

Ipment prices are mostly nominal, but actual offers have been 
made of Daisee—? full group at £15, June—July, and of Motilal 
Jute yarns are quiet, after some 
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business has been done in hessian descriptions. Spinners accepted 
1s. 9d. for common 8 Ib. cops and Is. 104d. for 8 Ib. spools, and 
these rates are still possible. Other quantities of yarns are selling 
in trifling lots. Twist is obtainable at 34d. to 3d. for 3 ply 8 lb., 
and sacking yarns are quoted at from 24d. for 24 lb. weft and 34d. 
for 8 lb. chains. Rove is quiet at from £18 for 48 lb., and something 
less than £16 would be taken for 200 lb. Fine yarns are dull and 
nominal at from 2s. 7d. for second quality 8 lb. Rio warp, 2s. 4d. 
for third and 2s. ld. for fourth. Carpet yarns are being quietly 
bought at from 3d. to 34d. for 14 lb. warp. The cloth market is 
slow and prices are tending easier. The value of 10} oz. 40 in. is 
from 2}}d., and 8 oz, from 14$d. per yard. The bulk of the orders 
placed are for only small quantities. Even inquiry is of small 
dimensions, and there are no signs of improvement. Linoleum 
hessians are idle and heavy goods are very quiet. Prices of Calcutta 
goods have come down to 17s. for 10 oz. 40 in. to 12s. 104d. for 
8 oz., June, 17s. 1$d. and 13s. 1d. for July-September, and 17s. 3d. 
and 13s. 3d. for October-December. Liverpool twills are offered 
at 48s., and “ B” twills at 42s., June to September. 


THE GRAIN MARKETS. 


WHEAT.—The international wheat situation has deteriorated 
sharply this week. The chief factors making for the sudden decline 
in quotations are the favourable weather in the spring wheat regions 
of Canada and the United States, and on the Continent of Europe, 
and the publication of estimates of the North American crops. 
The following table gives the estimated crop for Canada and the 
United States, together with the actual harvests of last year :— 


(Thousands of bushels.) 











1931. 1932. 
United States winter wheat ............... 787,000 433,000 
United States spring wheat ............... 105,000 253,000 
United States totall......c<cccccccccccccccsecs 892,000 686,000 
Canada (Prairie Provinces) ...............6. 284,000 405,000 
Total North America ...........ccccccccccses 1,176,000 1,091,000 


It will be seen that the failure of the United States winter wheat 
crop has been practically outbalanced by an increase in the yield 
of the spring crop and of the Canadian crop. The total North 
American crop is therefore expected to be only slightly below the 
level of 1931. Another factor making for a decline was the selling 
pressure of Canadian holders to secure the export bonus of 5 cents 
per bushel. Considerable resistance to this downward movement 
was offered by heavy Continental buying. On Wednesday, “‘ July ” 
futures were quoted at 50} cents per bushel in Chicago, against 
55$ cents on the corresponding day last week, and 55% cents a 
month ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba, Vancouver, ex ship, 28s. per 496 lbs., as compared with 
3ls. a week ago; No. 2 Northern Manitoba, Vancouver, ex ship, 
26s. 9d., against 29s. 6d.; No. 3 Northern Manitoba, Vancouver, 
ex ship, 25s. 9d., against 28s. 3d.; Australian, ex ship, 28s. to 
28s. 3d., against 28s. 9d. to 29s. a week ago. 


WHEAT FLOUR.—There has been no decline in demand, but prices 
declined in sympathy with the fall in wheat. North American 
shipments, at 141,000 sacks, showed a decrease of 53,000 sacks 
as compared with the previous week. Of this total, 59,000 sacks 
have been consigned to Europe. Quotations in London, 
Wednesday: Straight run, delivered country, 25s. per sack of 
280 Ibs., as compared with 25s. 6d. last week; delivered London, 
24s., against 24s. 6d. Manitoba patents, ex store, 24s. 6d. to 

27s. 6d., against 25s. 6d. to 27s. 6d.; and Australian, ex store, 

20s. to 21s., against 20s. 6d. to 21s. a week ago. 


BARLEY.—The demand for feeding barley in this country and 
on the Continent has been quiet and prices quickly lost a few points 
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under selling pressure, particularly from Canada. On Wednesday, 
‘“* July ’ futures were quoted at 36} cents per bushel in Winnipeg, 
against 37} cents last week and 39} cents a month ago. Quotations 
in London, Wednesday: ‘“ English feeding,” f.o.r., per 448 lbs., 
27s. to 28s., as compared with 27s. to 28s.; River Plate, landed, 
24s. to 25s., against 24s. to 25s. 6d. a week ago. 


OATS.—Business in oats on the Continent has become smaller in 
volume and prices showed a weaker tendency. “July” futures, 
which last week stood at 22} cents per bushel in Chicago, sold at 
20} cents per bushel on Wednesday this week, against 23§ cents a 
month ago. Quotations in London, Wednesday: “ River Plate,” 
landed, 17s. 3d. per 320 lbs., as compared with 17s. 9d. last week ; 
* River Plate.” ex ship, 16s. 3d., against 16s. 9d.; ‘* Chilean White,” 
landed, 24s. 6d. to 26s., against 24s. to 26s. a week ago. 


MAIZE.—Argentine shipments continue to be readily absorbed 
by European countries, but quotations have been a little lower in 
sympathy with wheat. Wednesday’s quotation in Chicago for 
“ July ” futures, at 28} cents, show a decrease on last week, and 
a fall of 4 cent as compared with the price a month earlier. Quota- 
tions in London, Wednesday : “ Plate,’ landed, 19s. 3d. per 480 Ibs., 
compared with 19s. 9d. last week; ‘* Plate,” ex ship, 18s. 3d., as 
against 18s. 9d.; ‘* Plate,’ May-June, 18s. 6d., as against 18s. 6d. 
Yellow maize meal, ex wharf, was quoted at £5 12s. 6d. per ton, 
against £5 15s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 
Estimated sales of home-grown | 
wheat— Owts. Cwts. Owts. Owte. 
2 week Go Jame 4  cccccccccscsces 81,938 81,244 84,338 67,167 
40 weeks to June 4 ......seceeeees 3,381,315 | 4,518,621 | 8,805,613 | 9,265,980 
Average price of English wheat per s. d a. d. 8. a s. d 
SEES Senpensnseeensccssnccsnsvesvensenses 6 S$ 6 0 | 8 7 » s 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 








QUANTITIES SOLD. AVERAGE PRICE PER OWT. 
Weeks ended eee 

Wheat | Barley. | Oate. Wheat. | Barley. Oats. 

Cwts. Owte. Owts. 8. d s. d. 8. d 

May 28, 1932...... 98,051 7,751 16,945 6 3 ee! 8 0 
June 4, 1932...... 81,938 8,263 16,651 6 3 7 4 8 0 
June 2, 1928...... 262,838 21,247 24,637 ll 2 10 10 12 1l 
June 1, 1929...... 95,098 10,078 14,691 9 9 9 9 9 9 
June 7, 1930...... 84,388 14,572 7,372 8 7 7 6 6 5 
June 6, 1931...... 81,244 3,660 16,716 6 0 8 2 7 0 


AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks with comparative figures for 

















| 
Jan. 2, | Jan. 2, | June 10,) Jan. 4, | June 1, ; June 8, 
NEAREST FUTURE 1930. | 1931.’ | 1931. | 1932. 1952." |” 1932. 
Winnipeg (No. 1 Manitoba) 
—Cents per 60 Ib. ......... 1484 564 608 62% 6l% 55 
Chicago (No. 2 Winter)— 
Cente per 60 Ib. .........++. 1303 798 574 554 554 503 


OTHER FOODS. 


SUGAR.— Following an increase in the demand for refined sugar in 
the United States, the market in raw sugar became firmer. Although 
refiners continue to buy only for immediate requirements, an increase 
in the volume of purchases was quickly reflected in values, as there 
is at present no selling pressure on the part of the principal holders. 
** July ” futures in New York were quoted at 0-63 cent per lb. on 
Wednesday, against 0-61 cent per lb. a week ago, and 0-63 cent 
per lb. a month earlier. Wednesday’s sales of “ raws” include 
** December delivery ”’ at 5s. 04d. to 5s. 1d. per ewt., against 4s. 10d. 
to 4s. 10}d., and “* March, 1933,” at 5s. Ojd. to 5s. 3}d., against 
5s. 1}d. on the corresponding day last week. The movements of 
raw sugar in London and Liverpool during last week are set out in 
the table below :— 


Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London...... 282 655 1,461 1,515 10,301 30,614 
Liverpool... ont 12,465 17,215 13,949 105,859 71,060 





Total......... 282 13,120 18,676 15,464 116,160 101,674 




















Last week 21,349 12,508 14,045 13,437 134,555 104,018 


COFFEE.—There was a further decline in future quotations in 
New York. ‘“ Cash ”’ coffee was slightly easier owing to a reduction 
in demand. The varieties offered at Wednesday’s London auctions 
met a poor demand. Last week’s movements of coffee in London 
were as follows: Brazilian, landed, 70 bags; delivered for home 
consumption, 77 bags; exported, 252 bags; stocks, 4,188 bags, 
against 3,026 bags last year. Central American, landed, 2,850 


1932, 


tiie 





packages; delivered for home consumption, 2,190 
exported, 1,747 packages; stocks, 131,412 packages, against 19¢ : 
a year ago. Other kinds, landed, 3,114 packages; delivend t" 
home consumption, 2,388 packages; exported, 1,002 packa for 
stocks, 97,292 packages, against 96,283 a year ago. i 
COCOA.—Following last week’s decline in prices, the x 
a little steadier. ‘‘ July’ futures were nial at 3-83 one - 
lb. in New York on Wednesday, against 3-84 cents per Ib. a ane - 
and 4-11 cents a month ago. As compared with the corres ndi 
day last week, Wednesday's quotation for Accra, fair fotos 
June-July, at 24s. per cwt., f.0.b., London contract, show & ise of 
6d. per cwt. on the week. Last week’s movements of cocoa a 
London were as follows: Landed, 2,798 bags; delivered for ‘ees 
consumption, 11,852 bags; exported, 41 bags; stocks, 167,98] hen, 
as against 227,953 last year. ; 
TEA.—The quantities catalogued for this week’s auction comprise 
54,818 packages of Indian, 31,339 packages of Ceylon, and 13449 
packages of Java and Sumatra tea. Monday’s “ Indian ” auctions 
were characterised by a better demand for common and low medium 
grades, but medium and fine varieties were irregular. The improve. 
ment in the demand for the cheaper grades was maintained at the 
“Ceylon” sales on Tuesday. On Wednesday the improvement 
spread to higher grades of “Indian” tea. The following table 
shows the average prices (compiled by the Tea Brokers’ Association) 
of tea sold in Mincing Lane on Garden Account :— 


AVERAGE PRICE PER LB. 























Week ending a ee Ceylon. | Java. | Sumatra. —- Total, 

8. ais ais, diss dis ais dis «@ 
June 4, 1931] 0 9-94]1 3-55] 1 2-651] 0 6-76|0 7-791 0 6-7210 11-4] 
May 5,1932} 0 9-74] 010-32]1 5-80] 0 8-62]0 7:48/0 7-15] 0 11-9 
May 12, ,,}0 9-30/0 9-75} 1 4-53! 0 7-7110 5-8010 7-02/0 ll-1s 
May 26, ,/0 8-30]010:26|1 2-04] 0 6-35/0 5-5410 6-45/0 9% 
June 2, » | 0 6°73] 0 9-13] 010-71] 0 5-30] 0 4-60] 0 5-83] 0 8-09 


RICE.—The market in rice has been a little steadier this week, 
but prices failed to recover. Wednesday’s “ spot ’’ price, at 9s. 4id. 
per cwt., shows no change on last week, while forward positions, at 
8s. 6d., also remained unchanged. Movements in London during 
the past week were as follows: Landed, 930 tons; delivered, 
127 tons; stocks, 3,115 tons, as against 582 tons last year. 

POTATOES.—There has been a brisk demand for potatoes at the 
principal markets. Arrivals of new potatoes have been increasing 
recently, while prices have shown a downward tendency. At the 


| Borough Market, ‘“‘ Best King Edward” sold from lls. 6d. to 





12s. per cwt., as compared with lls. 6d. to 12s. per cwt. a week 
ago. New “ Jerseys,” at 22s. per cwt., show a decline of 4s. per 
ewt. 

SPICES.—The market in pepper was quiet, and prices were slightly 
easier. Wednesday’s quotation for ‘“‘ Black Singapore ” pepper, at 
63d. per lb., shows a fall of }d. per Ib. on the week. Movements of 
pepper in London during the past week were as follows: Black, 
landed, 12 tons; delivered, 15 tons; stocks, 370 tons, against 
547 tons last year. White, landed, 45 tons; delivered, 42 tons; 
stocks, 626 tons, against 579 tons a year ago. 


MEAT.—Meat prices at the Smithfield Market showed a firmer 
tendency this week. Home-grown beef remained unchanged, but 
Argentine beef, English mutton and pork were all dearer. On 
Wednesday, Argentine beef (chilled hindquarters) was sold at 
4s. 2d. to 4s. 8d. per 8 lbs., against 3s. 10d. to 4s. 4d. on the corte- 
sponding day last week, while New Zealand frozen mutton realised 
2s. 4d. to 3s., as against 2s. 4d. to 3s. a week ago. According to 
the Smithfield Market official report, supplies of meat during last 
week amounted to 8,613 tons, as compared with 8,670 tons in the 
corresponding week last year. Imported beef, principally Argentine, 
formed 85-7 per cent. of the supplies, as against 84-8 per cent. 4 
year ago; and imported mutton, mainly New Zealand, formed 
82-4 per cent. of the total supply, as against 84-9 per cent. last 
year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—The position in the markets 


for oilseeds and their products is no better. Trade both i 
vegetable oils and oilcakes is on restricted lines and prices generally 
have an easy tendency. Offerings of linseed continue on a liberal 
scale, but crushers’ requirements are easily covered. Plate on 
passage to Hull and May shipment was done last week at £7 58, 
but this week £7 7s. 6d. has been conceded for seed afloat. Current 
value of Plate on spot and afloat is around £7 12s. 6d., and for 
shipment to September £7 12s. 6d. to £7 17s. 6d. The quantity 
afloat for Europe is 120,900 tons, or 8,200 tons increase on the week. 
The total includes only 6,500 tons from India. Shipments to 
Europe so far this year are 95,000 tons less than a year 4g. 
Cotton seed is again quiet and only the remnant of the Egyptian 
crop is on offer. Present value of black on passage being £5 12s. 6d 
for shipment, up to £5 15s. New crop, for November-Decembet 
loading, is quoted £6 2s. 6d. Trade in most vegetable oils 1 
disappointing. Cotton oil, after a period of good trade, is easier, 
crude Egyptian ex Hull being quoted £20 and refined (technical 
and edible), £22. Linseed oil is in only slow demand and is easiet 
for forward delivery. Raw oil for June delivery is quoted 
£12 7s. 6d. ex Hull, and for July-August, £12 15s. Other seed oils 
are quiet and in instances a shade lower. Oilcakes are in very poo 
request. 


HIDE, LEATHER AND ALLIED TRADES.—This week's sales of 
English hides reveal a further weakening of prices for seve 
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THE ECONOMIST. 


COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 





: y ESDAY. LARD— ese & «a ¢& 
LONDON, WEDN Trish bladders........+.-e 54 0 68 0 
CEREALS AND MEAT. American, boxes, 56 lbs. 35 0 37 0 
oo POTATOES— 
gRals, “¢: s. d. 6. d. Good English, per cwt. 11 6 12 0 
Lal N. Man. 496 Ib. 26 9 SPICES— 
ong. Gar. av., percwt. 6 3 Pepper, per lb.— 
parley, Eng Gaz. av... 7 4 Muntok, fair White ..... 0 64 
a sons © S Black Lampong .......... 0 6} 
on La Plata, landed Cinnamon—lst sort, perlb. 0 7 
480 ID. sessseeeeeeeesessenee 3 Cloves—Zanzibar perlb. 0 7} 
Fioar, Lon. stan. ex mill, Ginger—per ewt.— 
990 Ib. comcanoeeen sooo 22 9 PE Rainevesuonpenniacees 23 0 
Rice No. 2 Burma, per cwt. 8 6 Jamaica, ord. to good... 55 0 85 0 
Tapiocs, per cwt.— Tc sscnctncusimncee per lb. 0 8 1 8 
Pair Flake, Singapore.. ll 6 Nutimegs 658 ......sccceeceres is 
wT sUGAR— 
f, i Duty, lis. 8d. per cwt.). 
Deel long sides ...+++ § 4 6 2 : B.W.L, cryetallised wee 1F 3 19 0 
Argentine chilled hinds 4 2 4 8 Java, white, c. & f. India 
yatton, per 8 Ibs.— 4460 FORO TOR nccocscecccesee 79 
—- ee 2 4 3 0 | REFINED—London— 
NL. ssa ae 
pet, Boglsh, per Bibs. 310 4 4 | Copy One a's 
IIS arcnexcnssccccncsces 
OTHER FOODS, Granulated ... 





Home Grown 











88 0 TEA— 
56 0 Indian—per !b.— 
540 0 ee 0 5¢ O Th 
Broken Pekve ..........+. 0 5% 0 9 
72 #0 Orange Pekoe ..........++ 0 53 1 8} 
64 0 68 0 Broken Orange Pekoe... 0 5% 2 3} 
Ceylon—per Ib.— 
Avstralian .......c0--se0 95 0 9 0 es 06 1210 
New Zealand .........+++ 95 0 97 0 Broken Pekoe ........++++ 0 52 1 8 
De. scqepassecsecossoes 100 0102 0 Orange Pekoe ..........+. eit 
CHEESE— Broken Orange ........... 0 6$ 110 
Canadian ...... perewt. 66 0 72 0 TOBACCO— 
New Zealand ..........+. 54 0 55 0 (Duty 9/6-10/6% per Ib., 
English Cheddars ...... 9460110 0 Empire growths, 7/5}- 
a Seatac 57 0 67 0 8/34 per Ib.) 
* : Virginia leaf— 
(Duty, British grown, Common to fine .......... 08 26 
lls, 8d.; foreign, 148. -. 0 28 0 Rhodesian leaf ..........+.008 09 26 
Nyasaland leaf ..... 06 1 8 
0 0 48 0 stri 08 20 
32 (0 39°«O0 ” 5 PS covececcccee 
East Indian leaf ........... 04 Oo 8 
“Duty, British grown °c 05 10 
lls. 8d.; foreign, 14s. cwt.). COTTON— ‘TEXTILES. 
Santos supr., c. & f.cwt. 63 0 Mid-American ...... per Ib. 4-20 
Colombian, good .......... 70 0 90 0 Sakellaridis, f.g.f. ........++- 5°70 
Costa Rica, med. to good 75 0 112 0 Yarns, 32's twist ......-..++ 7} 
Bast Indian ,, ,, 85 0115 0 » 60's twist ............ 13 
Kenya, medium ........++ 80 0102 0 FLAX— £s € a. 
BGGs— Livonian ZK .......perton 41 0 42 0 
English ......... per1200 8 6 8 9 a 40 0 
i icisuncunbeuscqnesees 93 96 Slanetz Medium lst sort... 45 0 
FRUIT— HEMP— 
Italian P.O. .........per ton 45 0 
South African ...boxea 17 0 20 O Manila, May-June “J 2” 17 0 
EEE coccoscccsccsesece 13 0 20 0 Sisal, African, May-June 12 0 12 15 
lemons, Sicilian ...boxes 15 0 20 O JUTE— 
i” Seawauboneen cases 16 0 23 0 Native lst mks. ... per ton 
Malaga ...cases 420 No. 1 pa c.i.f. H.A.R.B. 
Apples : Amer.(var.) bria. ae June-July £14/12/6 
” (var.) boxes eee Daisee 2/3 c.i.f. Dundee... 
» Australian ...... 70 12 0 June-July £15/0/0 
Pe sILK— 8. d. 6. d 
Valencia, case, 48....... 7 0 8 6 IR ccunaineneneil perlb. 6 0 8 6 
Eyyptian Bags........... IE eutusiidilingcuieaiuamaun 36 4 6 
Grapes, Lisbon ... boxes SII iciciidedhancbutnamaiienin 6 0 7 6 
» Almeria ..... bris. Italian—raw, fr. Milan 7 6 10 0 









wooL— d. Market Hides, London— 38. 1. 48. d. 
English Southdown, washed per Ib.10 Best heavy ox and helfer 0 | 0 44 
» Lincoln hog, washed 5 EN cane cernee OD 
Queensland, scd. super cmbg. 17 BEE GEE haccnnncecncescens - O 6 
N.S.W. greasy, super ,, 10 INDIGO— 
N.Z., grsy., half-bred 50-56 9 Bengal gd. red.-vio. to 
Tops— Crossbred 40-44 44 fine—per Ib. ......0005 = 
CO, EEE 22 LEATHER— 
a 21 = " = 
Ceemnnted 69S ...cccsescccees a yt e/i¢ Ib. 10 20 
oo 3 aE ID. seeeseeeseseeseoeee 
~ Bark Tanned Sole ...... 20 3090 
COAL MINERALS. sd. 8. d.| Shoulders tm DS Hides 0 6 0 8 
elsh, best Ad ty ...ton 19 6 | Do Ep r WS do 0 8 10 
Durham, best gas, f.o.b. “e a we : 
ean . 14 6 Bellies from DS do. 0 34 O 4 
Sh yn eecccccece sence 6 Do. Eng. or WS do. 0 44 0 8 
Shetlield, best house, at Dressing Hides he ee ae ee 
alr cee meee SO 6 Ro. Eng. Calf, 20/30 Ib. 2 6 3 6 
Pig, Clevaland No. 3,ton 58 6 Aust, Bends ....:...0..c00 O1lt 1 4 
Bars, M’brough ...«...... VEGETABLE OILS— £ 
Steel Rails, heavy 170 0 Linseed, naked, p. ton net 12/17/6 
et _8 S88 | ecu | Sree 
Copper, Electrolytic, ton 30/10/0 31/10/0 | Coconut, Crude... s0/0/0 
Sheets (strong)........... 59/0/0 Pulttissseeeeeeee seseeseneesseaees 13/15/0 
Standard......cccsscsecvees 26/16/3 26/17/6 | Oil Cakes, Linseed, Eng, = 
Lead Eng. Pig. ...per ton 11/5/0 POT COD seseeereeereeeereeres 7/5;0 
Soft Foreign ............ 9/13/9 Oil Seede—Linseed— 
Spelter G.0.B. 0.0... 11/15/0 io a nen 
Tin—English ingots ......118/5/0 June-July N12/6 
Standard cash ......... 115/15/0115/17/6 |  Caleutta—per ton— _ 
CHEMICALS — wees. te Turpentine, per cwt......... 59 0 
Acid, citric, per Ib. leas 5% 1 Of 1 1 | PETROLEUM PRODUCTS— «. d. 
Misi Necicassashieesdseseetene 0 24 0 4 er spirit, No. —— ta 
rei rieianain DO Sh D0 BF BO cccecccecece - 
Tartaric, English lew 5% 1 0 1 1 Petroleum, Amer. 9 — 
Alcohol, Piain Ethyl........ 12 0 eat mh ny : 
£s %. ° ae 
Alum, lump ......... perton 9 0 910 contracts, ex instal., 
Ammonia, carb. ........ton 36 0 38 0 Thames— 0 0 
Sulphate .....+..ccscsseoeee 70 7210 a prem = 
Arsenic, lump ...... perton 35 0 40 0 L ae ea. : 6 ‘ 
Bleaching powder, per cwt. 8/0/0 8/10/0 "Tonia te ~ a 
ae om eukdt > =e nae 9/10/0 24/7/6 
Do. powder pussdeeeerncens 14 6 Reds .... sve 10/0/0 16/15/0 
Nitrate of Soda... percwt. 9 0 96 Cylinder acccccccccccceccces 10/10/0 28/10/0 
Potash—Chlorate, net ..... 0 34 0 3$ | ROSIN— £a.d. £2. d. 
. Sulphate ......... perewt. 11 0 12 0 American ......... perton 13/0/0 one 
Sal-Ammoniac ... percwt. 42 6 45 0 RUBBER— s. d. @ d. 
— Bicarb. ...... perewt. 9 0 10 6 St. ribbed amoked oat 0 1% 
_ RR perewt. 5 0 5 3 per Ib. 
Sulph. &£s. £ a. Fine Hard Para per lb. 0 3} 
Sulphate of Copper, perton 17 0 17 10 SHELLAC— 
CEMENT, London— s. d. s. d. TN Orange...... percwt.54 0 56 0 
Portland, best Eng. pr. ton SHELLS— 8s £s 
In jute sacks (11 to ton) 44 9 46 9 We At oP 460 4 6 
In free paper bags (20 TALLOW~ oe . a 
tot 4 ae 7 ° 
COPRA— _ = 2 —5 London Town percwt. 20 0 
S.D. Straits c.if., per ton 13/17/6 TIMBER— £8. d 
cone South Sea ......... 12/15/0 Swedish u/s3 x8 _ perstd. = 0 : 
JGs— . x 6 0 
Camphor— a. d. 8. 4. > 2x4 » 150 0 
Japan, refined... perlb. 2 6 2 7 Can’dn Spruce, Dis ” 24 00 
Castor-oil ..... .perlb. 85 0 95 O Pitchpine .........00 «per load 9 0 @G 
Ipecnonanhe ... aan perlb. 49 5 O — —— = : : 
eppermint, Wayne Co. i laricnsaainduacesios per lo 
HIDES— perlb. 9 3 9 6 Honduras Mahg. logs c.ft. 019 6 
Wet salted— Australian African a s 0 6 0 
, perlb. 0 38 O 4% Amer. Oak Boards ” 06 90 
West Indian .........00000 02 9 23 » Ash ys se 224 
SIN ccs ctacocncupsennnpais 0 24 0 2% English Oak Planks ” 0 6 6 
Dry and Drysalted Cape... 0 38 O 5} » Ash » ” 079 





weights in both clear and warbled classes. At Manchester the 
lighter weights in first and second clear and first warbled ox and 
heifers made 4d. per lb. less money, while a reduction of a similar 
amount was recorded on all weights of second warbled. Clear 
cows were also 3d. per lb. cheaper, warbled classes being unchanged 
in value. At Leeds on the same day a few classes of ox and heifer 
hides made a fraction more money, but on balance the tendency of 
themarket was lower. Calfskins showed little alteration in value, 
but the market for sheepskins remains very weak with low prices 
being accepted in order to clear stocks. Business in foreign hides 
generally has again been quiet, as apart from a fair turnover 
regard to certain kinds of South Americans sales have remained 
mall. In the Frigorifico market prices have shown a further 
decline, Argentine ox now being obtainable at a fraction under 23d., 
while light ox have sold at 3d., and Montevideo ox at 34d. Dry 
South American hides have not been of much interest, and sales 
have been small. B.A. Americanos are offered at 41d., Sierra 
Cordobas at from 48d. to 5d., and B.A. Inservibles at 2}?d. The 
African market is also neglected apart from a few sales in certain 
types, including dry Capes at 4jd. and 3]d. for firsts and seconds, 
and drysalted at 44d. and 3}d. for 20/30 lbs. There has been no 
provement in the turnover of Australian hides and prices generally 
are unchanged. Slightly more inquiry has come to hand this week 
lor some kinds of sole leather, but so far there has been no increase 
i the actual amount of business done. English and wetsalted 
bends have been moved off in moderate parcels for the repairing 
trade, in addition to which a fair amount of business has been put 
through by shoe manufacturers for light weight dry hide bends. 
here has been no improvement in the sales of either shoulders or 
llies; the former have perhaps received a shade more attention, 
but as an offset to this the demand for pinned bellies has been 
slightly less, Business in regard to upper leather remains more or 
less unchanged. Moderate sales of black and brown glacé have 

n made, but there has been no noticeable expansions in the call 
or box and willow calf, or patent leather. Other descriptions of 
Upper stock experience a limited inquiry for small parcels. 


RUBBER.—The market in rubber has been dull, and transactions 
Were few in number. In New York, Wednesday’s spot price for 


ee 
a 


rubber, at 2} cents per lb., shows no change on the week. Wednes- 
day’s official closing price for standard ribbed smoked sheet in 
London was again 1}{id. per lb. In forward positions, business 
has been done at 143d. for October-December, as against | 4d. 
a week ago. Movements of rubber in London and Liverpool during 
the past week were as follows : Landed, 1,618 tons; delivered, 2,616 
tons ; stocks at the end of last week, at 115,654 tons, show a decrease 
of 998 tons as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


May ll. Junel. June 8. 
Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel ...............06. 553 554 504 
Maize, nearest future, Chicago, per 

RNID oc cncncnecccsssscnsseusenpecceestees 29% 29 282 
Oats, nearest future, Chicago, per 

WINIRIOE 5 sncncennnsvecsadnetisacsedessaeeees 233 22 203 
Rye, nearest future, Chicago, per 

MEMO ca vecareocecensccernacsscdenacewnces 394 343 314 
Coffee, Rio No. 7, cash, per Ib. ....... 8} 84 8} 

» Santos No. 4, cash, perlb.... 10} 104-10} 10}-103 
Cocoa, Accra, nearest future, per lb. 4-11 3°84 3°83 
Sugar, Cuban Centrifugals, 96 deg., 

BG POR ics aveccceserscetxessaccses 2-60 2-57 2-62 
Cotton, middling, spot, per Ib.......... 5-75 5-05 5-10 
Rubber, smoked sheet, spot, per Ib.... 3} 23 2} 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel .............. 175-197 175-197 175-197 
Copper, ‘ Electrolytic,” Domestic, 

SPOt, POT ID. 2... .cccccccroscccescessceses 53-5} 5} 52 
Copper, “‘ Electrolytic,” Copper Ex- 

porters, Inc., spot, per Ib. ........... 6 53 53 
Spelter, East St. Louis, spot, perlb.... 2°45 2-825 2-825 
Lead, spot, por ID.........0.sseeeseeereeees 3-00 3-00 3-00 
Tin, “ Straits,” spot, por Ib. ........... 21°375 20-75 19-60 
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THE HONGKONG & SHANGHAI 





BANKING CORPORATION. 1677 ae 0 
climember SeCuerd ~~ The liability Th ba i 
rs is limited to the extent a Tee i 
bed by Ordinance No. 6 of 1929 of the Colony.) . PP poceation by the public 
Acruoniao Carreat, i=. sx= $50,000,000 of the financial strength and 
URED AND FULLY Pap UP ;.. $20,000,000 . . : : 
nomen tunes { Srmaurs 3 on & 00,000 integrity of this Bank is shown 
RESERVE LIABILITY OF PROPRIETORS $20,000,000 by its growth from 13 offices in 
Head Office—Hongkong. 1865 to its present position as 
BOARD OF DIRECTORS. one of the largest Banks in the 
Se a pEakon Dee world, with over 1,900 offices in 
Y. #. BELL. G. MISKIN England and Wales, others in 
M. T. JOHNSON,” wantott &, ELUMMER. India and Burma, and agents and 
CRIRY MANAGER: V, M. GRATBURE. correspondents in every country. 
BRANCHES : Head Office : 71 Lombard Street, 
, Batavia, Bombay, Cal onan 
Canton, Ghefto, Colombe 2 (Dainy), Foochow, London, E.C.3 
Hal ow, Harb’ bin Hong- 





Hamburg 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 


ales) LLOYDS BANK LIMITED 











n, San 
Singapore, So: Sungei Patani, Tientsin, 
Tokyo, ia Wabheme. A.3. 
COMMITTER IN LONDON. 

Sir Charles Addis, K.C.M.G., Chairman. 
A. H. Barlow. The Rt. Hon. Lord Jnsurance. 
D. G. M. Bernard. Revelstoke. 
OC. A. en. Sir Geo. Sutherland. 
Sir Geo A. M. Townsend. 





id OM 
OBE EOE K.0.M.G. | ©. F. Whigham. 


MANAGERS IN LONDON: 


H. D. C. Jones. R. E. N. Padfield. | 
Accountant: A. Moncur. | 
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ore Date * FIRE - ACCIDENT ° ARE cen 
COMMONWEALTH BANK NK OF AUSTRALIA | HOLBORN BARS. LONDON. @.¢.8 : 








As | REFUGE Comprehensive Family Policy 
ASSURANCE COMPANY LIMITED Securing 0 CAPITAL SUM 20 the end of 


ed term, and in case of earlier death, 
A Secemniiel Income of 10% 


| 

_ ae a eh of — _.. | | Chief Office: Oxford St., Manchester 
tion transacted. Bankers to the Government ofthe | aa 
Commonwealth of Australia, the Government of | 


Annual Income Exceeds - - £11,500,000 
the State of Queensland, the Government of the 








as provision for Widow and Ohildren. 
State of South janet the ho Government of the | Assets — + . re edtiin: cebinaiiiiahaaiceiatainaiaiimeaia 
of Tasma: . : . 7 
Commonwealth Savings Bank of Australia, 4400 | Claims Paid Exceed 70,000, Apply for new explanatory leaflet to— 
Satcpeante | GRESHAM LIFE ASSURANCE SOCIETY LTD. 
General Bank Balances ... Es. | Sinner 188-190, FLEET STREET, LONDON, E.C.4. 
~~ — + 4 nee oes ween oes Pew 1848, 
ote Issue nt ... ee nded 
Rural Credits Department _—... 1,871,158 | ONDON AND MANCHESTER —_——— 
Other Items — io o 11,169,144 | ASSURANCE CO., LTD., 50 Finsbury Payments already made to Policy-Holders 
£248,156,190 | Square, London, E.C.2. Total Income £45,000,000 
————-w=weeeee =| exceeds £3,000,000. Funds exceed £11,000,000. | ~~~ — 7 
London Office: 8 OLD JEWRY, E.C.2 | Claims paid exceed — £12,000,000. Annual po Sacan | oye 6 Accident insurance Soci | 
Also op 2k SOE. Seeewe, W.C. ae ee as i NS usiness. Chief Office : 188-190 Fieet St., Londen | 
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